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ESTABLISHED 1887 


Bush Proposes Cuts 
In Chemical Arms 


i • . -■'I-. 


; tn UN Speech, President Asks Soviets 
f To Join in a Step Toward Total Ban 


By David Hoffman 

H 'ashingtan Post Same 

V UNITED NATIONS, New 
j-. York — President George Bush, 
declaring that “the world has lived 
too long in the shadow of chemical 
“ warfare," proposed Monday in a 
^ -speech to the General Assembly 
' ■ lhat the superpowers cut their arse- 

• oals of cheniical weapons by at 
• • '.least 80 percent. 

L1 ^ vs together, banning 

- l today, to rid the earth of this 

.... s scourge,” Mr. B ush said in his Brat 
•.-.•'"address as president to the worid 
• r body, where be once served as U.S. 

. : ^ ambassador. 

^ Saying his goal would be a total 
tran oa chemical weapons 10 years 
* *-*s after a multilateral treaty is signed, 
pjvtr. Bush acknowledged that it 
. “-‘ l. -ould be difficult to get Third 
World nations to join aninter- 

• j.v-7. national effect. In the past, nations 
. such as Libya and Iraq have retist- 

ed Western efforts to restrain the 
~ , ‘ 4l s- use of chemical and biological 
weapons. 

. ~ . “we know that monito ring a to* 

ban on chemical weapons wiB 
Si be a challenge," Mr. Bosh said. 
*#&,■ “But the knowledge we’ve gained 
! a from our recent arms coatroTexpe- 
rience. and our accelerated rc- 
. -**: 1- search in this area, me bo- 

- lieve we can achieve the levd of 
- v - : wl - • verification that gives ns confi- 
dence io go forward with the ban," 

r .- A White House statement said 
v. -J. Mr. Bush, would also “accelerate 

• : . - and significantly expand efforts to 

improve verification capabilities 
and resolve the many technical and 
i ;.7 procedural questions associated 
■.. r^with verification" of a chemical 
T; p weapons ban. 

, — " A senior nd ini n U t rutinri nffirial 

. . Tl said that Mr. Bush had ordered an 

expansion of U5. research efforts 
on how to improve verification and 
monitoring. 

—» ■ "<* Mr. Bush also announced that if 
! '- ••• vPi : a multinational treaty was ap- 
proved by the 40-nadon Geneva 
- > wrv- Conference, the United States 


*«ic would destroy 98 percent of its 


cheniical weapons stockpiles with- 
in eight years. Congress has already 
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8,000 Protest 


In Leipzig 


LEIPZIG, East .Germany 
VP) — About 8.000 people 


(AP) — About 8,000 people 
marched here Monday, calling 
for democracy and singing 
“We Shall Overcome." Securi- 
ty forces arrested demonstra- 
tors who blocked traffic. 

The demonstration came af- 
ter authorities refused to regis- 
ter an opposition group, New 
Forum, and as Erich Hon- 
ecker, the East German leader, 
resumed his public duties. 

Earlier article. Page 2 



Erich Hoeecker, reappear- 
ing in public on Monday. 
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Corporate America is alarmed 
at toe widening gap in the na- 
tion's workwaffis. Page 3. 
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mandated that 90 percent of the 
U.S. stockpiles be reduced by 1997, 
according to Lee Femstein of the 

Arms Control Association in 
Washington. 

Mr. Bush said the remaining 2 
percent would be destroyed within 
two years after all commies signed 
a multinational treaty banning 
chemical weapons. 

The significance of Mr. Bush’s 
wimmifliTS appeared to DC & wimitip - 
ness to push for trilateral U.S.-Sovi- 
et reductions of chemical weapons 
stocks even before completion of a 

multinational tr eaty 

Secretary of State James A. Bak- 
er 3d and Foreign Minister Eduard 
A. Shevardnadze of die Soviet 
.Union readied agreement over the 
weekend in Wyoming on verifica- 
tion measures and data wchiiny^ 
including on-site inspections, on 
chemical weapons. Mr. Bush’s pro- 
posal Monday would move to the 
next phase of actually e&mmating 
some weapons. 

Mr. Bush suggested that both the 
. United States and the Soviet Union 
cm their existing arsenals to equal 
levels. He proposed that this be 20 
percent of the current U5. level 
Since the Soviet arsenal is larger, 
the Soviet Union would have to 
destroy more weapons to reach 
equal levels. 

The United States has never ac- 
knowledged the size of its chemical 
weapons stockpile, but outside spe- 
cialists have estimated it to be 
30,000 tons of chemical agents. The 
Soviets have mid their arsenal is no 
more than 50,000 tons, but U.S. 



Mr. Gorbachev getting an earful from legislators Monday as the Supreme Soviet opened its autumn session in Moscow. The 542-seat both* will tackle an 80-point agenda. 


Deficit-Plagued Kremlin to Cut Military Spending 


By Michael Dobbs 

Washingro* Past Same 
MOSCOW — The Soviet gov- 
ernment outlined plans Monday to 


Azerbaijani enclave mainly popu- 
lated by ethnic Armenians, has 
Oared up a g ain recently. Azerbai- 
jani workers, angry about Arme- 


ing budget deficit by nian claims to the region, have er items, have put Mr. Gorbachev 


halve a crippling budget deficit by 
next year by cutting military 
spending, selling state hoods and 
closing some loss- malting state en- 
terprises. 

Opening the fall session of the 
Supreme Soviet, the country’s 
working parliament. President 


iSSJSJLSSSJShSMSi MikhaO S. Gorbachev called for 

“urgent measures to remove social 
about tins figure and suggested it f _2~ - ,h a t the <v>i;ti«,i 


may be far too low. 

The U.S. objective is to reach 


agreement Quickly so that substan- 
tial de ^ f rartinp of aritfnp (J-S. and 


txal destruction of gristing U.S. and 
Soviet stockpiles could be under 


tension ** He said that the political 
and economic situation had deteri- 
orated in some respects since the 
542-seat body last met in July. 

Halting for “greater discipline” 
to cut the rising Soviet crime rate 


mounted a monthlong economic 
blockade of Armenia, blocking rail 
and transport links with the neigh- 
boring republic. 

Mr. Gorbachev gave the leaders 
of the two republics “one or two 
days" to come up with an accept- 
able compromise. If no solution 
was found, he warned, “concrete 
measures must be taken." 


Outbursts of nationalist fervor gress toward long-term economic Pavlov said at the session that the 
around the Cringes of the Soviet change until some kind of balance government planned to reduce the 
Union, along with labor unrest and is restored to the consumer market budget deftoi from 120 billion ru- 
grewing shortages of basic consum- While the government’s emer- bles ($192 billion at the artificially 
er items, have put Mr. Gorbachev gency package includes promises to high official exchange rate) to 60 
under political pressure to demon- boost the production of consumer billion rubles by next year. He said 
strate the effectiveness of \as peres- goods, ordinary citizens are likdv that the deficit would be offset by 


under political pressure to demon- 
strate the effectiveness of his peres- 
troika renewal drive. 

The autumn Supreme Soviet ses- 
sion is likely to oe dominated by 
debate over emergency economic 
measures to allow the government 


to feel the economic pinch in the 
coming months. Mr. Gorbachev is 


evidently hoping to prevent fresh represenrin g the beginning of a 
outbursts of labor unrest by usmg capitalist-style money marker 


to regain control over the money 
supply. Soviet economists are 


supply. Soviet economists are 
agreed that there can be no p ra- 


the Supreme Soviet session to drive 
home a message about the precari- 
ousness of the country’s finances. 
Finance Minister Valentin S. 


See SOVIET, Page 6 


way even before the multilateral Mr. 

S“2£^2!C2S! - nVra - ° n Gorbachev also hinted that the 


takes effot, the White House state- &Jvemaail ^ 

mmt said. rectly into a territori 

Mr Bush, as vice president, pre- ^ ^ SOiliban 


At Home , Gorbachev Lacks the Magic 


to step di- 
iispute be- 
publics of 


sco ted a draft treaty banning chan- Azerbaijan and Armenia 
teal weapons to the 40-nanonGe- The conflict over the Nagorao- 
See BUSH, Page 6 


Karabakh Autonomous Region, an 


Glemp: Reflections 
On Auschwitz Feud 


By Mary Battiata 

Washington Peat Same 


it unacceptable. He said 
at Jewish insistence that the 


WARSAW — Car dinal Jozef church honor the agreement was an 
Glemp says that neither he nor the affront to Polish sovereignty and 


Polish Catholic Church he leads 
adequately understood the signifi- 
cance of the Auschwitz death camp 
as a symbol for Jewish people. 

“Yes, there were some mistakes 
committed by the church,” he said 
in an interview. “We actually were 


Pbbsfa suffering during the Nazi 
occupation. He also said that mov- 
ing the nuns would be too expen- 
sive. 

The primate’s attempt at concili- 
ation in the interview Saturday fal- 
lowed a Vatican statement last 


not aware that there would be such week that supported the 1987 
deep feelings on the part of Jews agreement and offered to help pay 


By Bill Keller 

New York Tunes Senice 

MOSCOW — One of the great contradic- 
tions of Mikhail S. Gorbachev is that while 
the oalside world grows more and more cap- 
tivated by his skill and charm, much of his 
own country seems increasingly imm une to 
the magic. 

• “ Even though President Gorbachev has 
been embraced by the Bush administration as 
a partner in peacemaking and hailed by 
Prime Minister Margaret Thatcher of Britain 
as a bold visionary, he seems to lack the 
personal talent or even political power to 
bring peace, stability and plenty to his peo- 
ple. 

The Baltic republics are defiant, Armenia 
and Azerbaijan are reported dose to civil 
war, consumers look ahead to winter with 
something near panic, and Mr. Gorbachev is 
openly Mamed tor not waving a wand and 
making the hard times go away. 

How can Mr. Gorbachev be perceived 
abroad as a master of affairs and yet seem so 
ineffectual to many of his own dozens? 

One reason is that much of the Soviet 
leader’s international success consists of uni- 
lateral concessions — cm arms control, on 


human rights, on the war in Afghanistan. 

Those concessions are often shrewdly 
timed, and are sometimes less costly »h»n 
they seem. Before the Soviet Union condi- 
tionally dropped its demand that W ashing - 
ton abandon its plans for a space-based mis- 


NEWS ANALYSIS 


sale defense, for instance, it waited until it was 
dear that the UB. Congress was unlikely to 
pay for the program. 

But this concession, which dears a major 
obstacle to an accord to cut long-range nucle- 
ar weapons, was something that Mr. Gorba- 
chev could deliver on his own initiative. 

There is no unilateral concession that will 
bring economic recovery or ethnic peace at 
home. Those issues require the cooperation of 
many rival groups who regard thor interests 
as matters of principle and social justice. 

A second reason that many Westerners 
consider Mr. Gorbachev a marvel is that his 

cation. Treaties have been signaTand weap- 
ons demolished. Families have been reunited. 
Troops have come home. Surveys suggest 
that people fed safer. 


What Mr. Gorbachev is selling at home is a 
less appealing commodity — greater liberty 
and the long-range hope of a better life in 
exchange for years of hard work, patience 
and sacrifice. 

Mr. Gorbachev compounded his domestic 
problems when he implied quick results, rais- 
ing what may be impossible expectations and 
producing today's wide disillusionment. - 

Third, the Soviet Union is by tradition a 
conservative society, one where change has 
been associated with upheaval. 

Many Soviet citizens have been dated by 
the chance to speak fredy, but liberty has also 
been unsettling and in some ways demoraliz- 
ing. Comforting myths have been demol- 
ished, political rivalries are being played out 
and nothing seems familiar. 

Even those who yearn for something differ- 
ent dread the process of getting there, doubt- 
ing their countrymen’s capacity for polite 
debate and parliamentary compromise. 

Finally, there is Mr. Gorbachev himself, 
who is viewed in the West as the instrument 
of change but seen at home as a more ambig- 


See GORBACHEV, Page 6 


toward this place.” 

Remarks by Car dinal Glemp last 


month resisting the relocation of a 


for a new convent to be built seme 
distance from Auschwitz. 
Reflecting a widely held opinion 


Catholic convent from Auschwitz in this overwhelmingly Catholic 
offended many Jews and pushed country. Cardinal Glemp said the 


Polish- Jewish relations to a crisis 
point About 2.5 minion of the 4 
sriOion people who were killed by 
the Nazis at Auschwitz during 
Worid War H were Jews, and many 


Carmelite nuns bad settled at 
Auschwitz in 1984 “with good in- 
tentions" and that it was not easy 
for Polish Catholics to understand 
why the convent's presame was of- 




Jews have objected to the convenrs festive to Jews. He said the church 
presence as an intrusion into what would have to explain in every 




they say should be a Jewish mano- 
rial 

In the interview, Cardinal 
Glemp confirmed that he now fa- 
vored moving the convent and reaf- 
firmed the validity of the 1987 
agreement between the Roman 
Catholic Church and Jewish orga- 
nizations to relocate the church 
building. He said that the Carmd- 
Slc nuns would be moved away 
from the camp. 

He added that the Jewish people 
also must understand the impor- 
tance thax Auschwitz, or Oswieam, 
has for Poles. 

“We know that Jews went 
through the Holocaust and they 
sacrificed so many lives,” he said, 
“but we also would like them to 


Catholic perish the Jewish view 
(hat the only fitting memorial at a 
site where so many Jews were 
gassed and burned is emptiness 
and silence. 

“That’s why I would Eke to get a 
better understanding of Shoah," 
Cardinal Glemp said, using the He- 
brew word for the Nazi extennma- 
tionof Jews. 

The car dinal said that he had 
Had no direct contact with the Po- 
lish-bora Pope John Paul n on the 
Auschwitz controversy, hot that he 
hyd chan ged his mind about the 
agreement last week to Britain. 
During his visit there; he met with 
several p romi nent British Jews, in- 
cluding Sr ggmnnri Sternberg, a 
p hilanthr opist who heads the Inter- 









faK»^.Poi K1 ^o.=.( l tao U gh 


axte rarin arioas at Oswietim. 

In statements last month, the 
cardinal had sought to r eneg o ti a te 
the agreement to move the convent. 


Jews. 

“The Jews in London were really 

See GLEMP, Page 6 


Raoce Ctait Aetna Fnaoc-Piear 

FAREWELL TO VIETNAMESE TROOPS —Cambodian leaders who watched Monday as Vietnamese forces left Phnom Penh 
inefaded the prime minister, Him Sen, rigte, and the head of state, Haig Samrin, left Between them is the Laotian ambassador to 
Cambotfia. The troops, who are to have left the country by Tuesday, dogged the road leading to the Vietnamese border. Page 6. 


Banks 


Move 


Dollar 


5-Pfemug Drop 
Follows Warning 
By Seven Nations 


Tt« Avwoalnl Prru 


the issuing of state bonds with a 
five percent annual interest rate. 


For the first time in many years, 
the government has also an- 


By Richard E. Smith 

hlinuimu. 1 llrr^U Tnfrur.f 

FRANKFURT — Industrial na- 
tions’ central banks sold dollars 
heavily on Monday io drive down 
the currency’s value, but analysts 
said that its fundamental strength 
had not been undermined. 

The dollar sales came after the 
financial leaders of the Group of 
Seven industrial nations declared 
over ihe weekend that the doilar 
should not rise further. 

In New York, the UB. currency 
tumbled by 5 pfennig against the 
Deutsche mark, and by nearly 4 
yen. The dollar closed at 1.8993 
DM and 142.15 yen. down from 
Friday's dosing ievds of 1.9515 
DM and 145.95 yen. 

Precise estimaies of the extent of 
bank intervention v.cre hard to 
come by, though the Bank of Japan 
reportedly sold SI billion. 

(Some dealers said that reported 
dollar sales in Tokyo by the Feder- 
al Reserve, the U.S. central bank, 
were the first since the 1985 agree- 
ment by the G-7 nations to lower 
the dollar’s value, Reuters report- 
ed. The Fed intervened again in the 
United States at 142.85 ven. dealers 
said.] 

TrWers and analysis generally 
expected the dollar to slip still low- 
er following the attack, but they 
were quick to point out the limits of 
verbal warnings and bank interven- 
tion. 

“Intervention almost never 
changes a fundamental dollar 
trend." said Paul Chertkow, the 
chief international economist at the 
investment firm Drexd Burnham 
Lambert in London. 

“ Already there are people look- 
ing to buy back into the dollar, but 
they're only hesitant because the 
central banks are around.” 

Mark Slater, senior trader at Sal- 
omon Brothers International of 
London, said: “There has been a 
general reassessment of the U.S. as 
a favorable place to invest money, 
with its rapidly improving trade 
balance and continual investment 
demand from Japan.” 

Several dealers said that they had 
been surprised by the strength of 
the G-7 declaration over the week- 
end. That statement said that “a 


See DOLLAR, Page 19 


Soviets to Get 
Advice From 
Head of Fed 


International Herald Tribune 


WASHINGTON — Alan 
Greenspan. Federal Reserve Board 
chairman, and a top aide to Secre- 
tary of State James A. Baker 3d will 
go to Moscow in October for talks 
on President Mikhail S. Gorba- 
chev’s economic restructuring pro- 
gram. it was disclosed Monday. 

The talks were decided upon at 
(he discussions in Wyoming be- 
tween Mr. Baker and the Soviet 
foreign minister, Eduard A. She- 
vardnadze, last weekend. They 
were disclosed by a senior U.S. offi- 
cial returning on Mr. Baker’s plane. 

A Federal Reserve spokesman 
confirmed that Mr. Greenspan 
would be in Moscow from Oa. 7 
through Oct, 1 1. Mr. Greenspan is 
to be joined on the extraordinary 
mission by Robert Zoellick, a Slate 
Department counselor. 

Earlier this month, Boris N. 
Yeltsin, a Soviet legislator critical 
of Mr. Gorbachev for not moving 
fast enough to restructure the econ- 
omy, met with President George 
Bush and Mr. Baker and urged in- 
creased U.S. private investment in 
the Soviet Union and U.S. instruc- 
tion on how to run a service sector. 

The State Department quoted 
Mr. Baker as telling Mr. Yeltsin 
that "to make the Soviet Union an 
attractive place for Americans to 
invest, the Soviet Union needs to 
address price reform and the con- 
vertibility of the ruble." 


In Sicily’s Slaughterhouse City, Mafia Shows a New, More Deadly Face 


By Jennifer Pannelee 

Washington Past Service 

GELA, Italy — As one enters town along a 
narrow road that winds through the sun- 

scorched plains and tan hills of soothers ^d}y, a 

fading sign admonishes: “Respect your life and 
that of others.” 


The words of caution are directed at automo- 
bile drivers, but they give pauro an the same. For 

this is Gela, one or organized comes Moodiest 
free-fire zones and an area whose violent disrate- 
oration has inspired a string 4/ rn ckn a roe s: Ma- 
BavEQe, Inferno. Beirut and Slaughterhouse Gty. 

Over the last 19 months, in shock and mostly 
in Grin's 90-000 residents have witnessed 

63 murders and about 100 attempted ones, all 
attributed to the Mafia’s Inst for public money 
and drug profits. Not one suspect has been 
arrested on explicit charges c# murder. 


The bloodletting puts the hwnWitf rate sec- 
ond only to &ata Reggio Calabria, a mainland 
southern Italian batuegrtiund for organized 
crime. Fold is soaring unemployment, short- 
lived governments and Italy’s hipest birthrate, 
and you have in Gela what one law enforcement 
official calls "a very explosive brew.” 

Gela appeared calm, however, as a driver 
polled into town. Youngsters were zipping 
through the areas on motorbikes. Giris in mini- 
skirts ar jeans were strolling arm-in-arm through 
the September sunshine. Shopkeepers wne cour- 
teous, curious and quick to after a foreigner 
assistance. Fruit vendors held out ruby-reel to- 
matoes and ripe melons. 

Bui for those who do more titan pass through 
en route to one or another of the spectacular 
G ree k ruins cm Sicily’s southern coast, this aura 
of tranquillity fades quickly. A tourist guide- 
book, citing the ruined historic center and can- 


cerous growth of illegal new building cm the 
periphery, calls Gela “one of the ugliest cities cm 
the island.” 

As the vanguard riders in a bicycle race en- 


They kfll any time, on any 
day of the week. Sixty-three 
murders have gone unpun- 
ished, and we can’t say why. 9 

Mxvor Ottavio Liardi 


toed town one day recently, charting toward the 
finish line, they conv e r ge d with the funeral cor- 
tege of GeU’s lateti victim, Giuseppe Coccommi, 


41, brother of a mob chieftain who was also 
murdered. 

The shriek of sirens, the press of hundreds of 
people and the palpable fear of another shoot- 
out ignited a panicky rush of young people to the 
safety of the main cathedraL 

Then the casket was borne into the church, 
framing the now sadly familiar tableau: the vic- 
tim’s elderly mother, wrapped in black, crying 
out “My son, my son." 

This mother had lost more than most. Giu- 
seppe was her third child felled in the grim cycle 
of mob violence. One son remains. It was (he 
Dec. 23, 1987, murder of her second son, Orazio, 
alongside that of another reputed mobster, Sal- 
vatore Lauretta, that set off these 19 months of 
reprisal tiTling s. 

It is a war, someone said, in which the kilting 
stops only during the sacrosanct Sunday after- 
norm soccer matches. 


But "now they kill any time, on any day of the 
week,” said Mayor Ottavio Liardi, whose 14- 
month-old government recently collapsed. “Six- 
ty-three murders have gone unpunished, and we 
can’t say why." 

“To be honest,” he added, “there hasn’t been 
any cooperation from the citizens. They see these 
murders, but they never talk. But in a way, how 
can you blame them?” 

What happened to Gela? 

Die easy answer is money. This is a war over 
hundreds of millions of dollars in public con- 
tracts — much of it for three dams in the area and 
for petrochemical projects — between the local 
Mafia powers end the traditional Cose Nostra 
network. 

Drug trafficking has also stimulated Mafia 
greed. Rumors fly about a secret heroin refinery 


See SICILY, Page 6 
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Norway, Bucking Trend, Shores Up Defenses and NATO Ties WORLD BRIEFS 


By Joseph Frtcbett 

Ini emotional Herald Tribune 

TROMSO, Norway — Norway, 
which has traditionally tried to 
maintain a low profile in NATO, 
surprises visitors these days by its 
determination to modernize its de- 
fenses and consolidate its halts 
with the Western alliance. 

While other Western countries 
are sounding euphoric over disar- 
mament ■— and the chance to lay 
down some Of their military bur- 
dens — sentiment in Norway is 
running in (he other direction: 

• The ruling center-left coalition 
is raising military spending by IS 
percent annually ana expanding se- 
curity cooperation with the United 
States. In most allied countries mil- 
itary budgets are flat or declining. 

• Norwegian officials are quick 
to inject a note of caution about the 
risks for their coimtn of disarma- 
ment steps that might loosen ties 
among members of the North At- 
lantic Treaty Organization. 

• While the United States and its 
European allies are haggling over 
who would benefit from troop cuts 
that emerge from anus-control 
talks, Norwegian officials say that 
they do not want to be forced to 
make any reductions, because their 
forces are already stretched too 
thin 

Norway's mood is likely to 
spread in Western Europe, said a 
western ambassador in Oslo, citing 
“a general European view that dis- 
armament arrangements must not 
lead to L7.S. absence, because that 
would leave imbalance in Europe.” 

Norway’s deepest anxiety seems 
to be that, if the United States 
waters down its postwar strategy of 
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containing Soviet power every- 
where via the Western alliance, US 
allies could find themselves having 
to deal on their own with a tamer 
Soviet Union for which they are 
still no match. 

Norway already knows what to 
expect 'Throughout the postwar 
era, the Russians have been trying 
to get Norway to agree to bilateral 
negotiations on any conflicts we 
have, but we have always refused, 
in the name of alliance solidarity," 
said Foreign Minister Thomld 
Stoltenberg. 

If Norwegians have sometimes 
been uncomfortable about finding 
themselves in the West's front tine, 
he indicated, they now want the 
reassurance of Western support 

To publicize its position, the 
Oslo government has organized a 
series of trips for U.S. and Europe- 
an reporters this month and next to 
visit key bases in northern Norway. 

Military commanders stressed 
the growing strategic importance of 
northern Norway: It is wedged be- 
tween NATO's trans-Atlantic sup- 
ply routes and the Soviet Union’s 


Kola Peninsula, base of the world’s 
largest arsenal of offensive naval 
power, inducting a rising share of 
Soviet strategic nuclear subma- 
rines. 

Western defenses have steadily 
improved in what Norwegians call 
“the high north," a labyrinth of 
deep-water fiords and nigged 
mountains that give the flrfenrigr 
an advantage. Eva so, Norway has 
to depend on help arriving from 
NATO allies. 

“The Arctic is considered 'a 
flank’ in the West, but it is central 
to Soviet planning," according to a 
Norwegian artillery officer whose 
coastal batteries and automated 
mine fields are designed to defend 
two intersecting slate-gray fiords. 
Still equipped with German artil- 
lery left by Nazi occupation forces, 
his batteries are gradually replac- 
ing their remaining World War II 
equipment 

In a buildup starting in the early 
1980s. Norway has concentrated 
On defending this northern bastion, 
which contains four strategic air 
bases in the area of Tromso: Bodo, 
Bardofoss, Andoya and Evenes. 


Planes operating from them would 
be crucial to NATO’s ability to 
defend U-S. convoys at sea. and 


they cook! also put pressure on 
iflKok 


Soviet installations ii 

The importance of controlling 
these Norwegian bases is likely to 
grow, officials pointed out, if arms- 
control accords thin the allied 
forces in central Europe. T hat 
would increase Western Europe's 
dependence on U.S. reinforce- 
ments crossing the Atlantic. 

Citing this example. Defense 
Minister Johan Jurgen Holst said 
that “there is a risk of seeing the 
nuhtaiy tensions evacoated from 
the central front in Europe to the 
rim lands," including Norway, Tur- 


r. Norway has an active 
territorial dispute with the Soviet 
Union. The two nations have rival 
claims to 470.000 square kilometers 
(180,000 square miles) of Arctic 
seabed containing rich fishing and, 
probably, oil reserves. 

Soviet leaders have so far been 
cautious in pressing Norway an the 
issue, because Norwegian offshore 
oil-drilling technology could be 


useful in pumping any reserves in 
the Arctic: 

Norwegian public opinion ap- 
pears to share the policymakers’ 
concern about the growing strate- 
gic importaix* of the Arctic region, 
and military issues did not surface 
daring the recent, inconclusive 
elections. 

Publicly, Norwegian politicians 
still defer to Scandinavians' long- 
standing belief in disarmament. 
Mr. Stoiicnberg noted that “we be- 
lieve that Norway ultimately 
stands to benefit like other nations 
front any overall reduction in ten- 
sons." 

But the quiet Norwegian consen- 
sus on defense is demonstrated by 
the broadening military coopera- 
tion with the United States, indud- 

SPS the* U-S. >§yy^thout 
insisting that American warships 
declare whether they are carrying 
nuclear weapons in Norwegian wa- 
ters. Norway has publicly support- 
ed tire U.S. maritime strategy de- 
signed to threaten the Kola 
Peninsula in order to forestall Sovi- 
et strikes into the North Atlantic. 


To proiect US air reinforce- 
ments in wartime, a NATO con- 
struction program is under way at 
Norwegian air bases. Muting An- 
doya. to budd steel and cement 
hanger? large enough to handle the 
U.S. Air Force's F-II1 nudear-ca- 
pabte fighter-bombers. 

Norwegian ground forces train 
every year alongside British, Dutch 
and sometimes U^. forces in Arc- 
tic conditions, Norway has just 
agreed to let West German combat 
forces hold exercises in Norway, 
where they would be sent as war- 
time reinforcements. 


Colombians Back Legalizing Drugs 

BOGOTA (AP) — A leading presidential candidate was quoted 
Monday as saying that Colombia may have to kgaSre drags in order to 
fight the powerful rings waging war on the government 
Senator Ernesto Samper, seeking tfaegovenriog liberal Party's nonti. 
nation for the presidential election m March, toldthedaily La Rcpdyjnv 
“If the repressive action faili, the road left is tegahjaticaot drugs.* 


radio chain Carawl that “after tins war is over and there are many dead 
we are going to end up at the negotiating table talking with the drag 
traffickers. The dialogue would be Christian baauacit would avoid 
deaths." Also coming-out Monday in favor of negotiations was the 
president of tire House of Representatives, Norberro Morales. He said 

him f nl/HYihaaV wb m ai- / 4 mcr trofflnJrtnft uiniMti Kiri «#» — — -■ 


In another military feature that 
seems likely to spread, Norway re-’ 
lies almost completely on reserves 
that can be mobilized quickly in a 
crisis. 


because we are bleeding to death’ 
Morales told CaracoL 


our economy is in mins," Mr. 


Norway’s experience with an 
array of mobtizzation interests oth- 
er NATO allies, such as West Ger- 
many, which believe that reserves 


World Bank Unveils Plan for Poland 

WASHINGTON (Rearers) — A World Bank agency announced a 
plan Monday to hdp Poland transform its cmraBy^tiaoed ecemmy 


will play a more important role in 
ran® ' 


the future because' aims control 
and shortages in the number of 
draft-age men will cut the size of 
their regular forces. 


Honecker 
Reappears in 
Berlin After 


Long Illness 


By Serge Schmemann 

Hew York Tima Service 

BONN — Erich Honecker, the 
East German leader, reappeared in 
public Monday, more than five 
weeks after undergoing surgery mi 
his gall bladder. 

But the pressures on his govern- 
ment continued to mount with the 
growing strength of a fiedgHng 
movement for fundamental 


„ East Berlin government has 
ordered one of the groups in the 
movement. New Forum, to halt its 
activities immediately, group mem- 
bers said Monday, according to 
Reuterc. 



along Western lines and attract foreign banks and expertise to Warsaw. 

The plan, proposed by the International Finance Corporation, the 
World Bank arm specializing in chan ne l in g funds to the private sector, 
focuses on a detailed program of investment, particularly joint ventures 
with Western companies. 

It would include assistance to the govammem to help Poland privatize 

its huge state-controlled sector, the creation of banksJn conjunction with 
Western banks, and technical assistance in the development at capital 
markets. 


French Right Gains in Senate Ballot 


PARIS (AFF) —The Frau*, right consolidated its bold on the Senate 
in elections Sunday in which one Hard of tire chamber’s seats were 
contested. 

With the results from 101 of the 102 senate seats counted, the Interior 


Ministry said the conservative parties took 64 seats, waring 2, and the 
left remained unchanged at 37. Two ac 


i additional seats for French citizens 
living abroad were created foe this deetkm. * 

The 32] senators are elected for nine yeans; one third are reelected 
every three years. The voters arc the country's 47,000 deputies, regional 
councilors said town and village representatives. Tire main victor was the 
Rally for the Republic party of Jacques Chirac, which gained right seats. 
The other main center-right party, the Union for French Democracy, fed 
by f earner President Valery discard d’Estaing, lost fiw seats and other 
small center parties lost one representative. Themore powerful National 
Assembly is controlled by the! 


2 Are Killed in North Sea Ferry Fire 

COPENHAGEN (Reuters) — Two passengers were kQkd early Moo- 
day in a fire aboard a Danish ferry in the North Sea, coast guard officials 
said. 


Scandinavian Seaways said that many of tire Tor Sc a n di n avia 's 550 
passengers were Britons returning from vacation and that moat of the 
others were Swedes. 

The feny was eu route from Gdteboig, Sweden, to Harwich, England, 
when the fire broke out in a linen closet just before dam. The crew 
battled for more than three hours to bring the blaze under control. 


[About 4,200 people have signed 
an appeal for dialogue and change 
since the group was set up two 
weeks ago as the largest indepen- 
dent organization in East Germa- 
ny’s 40-year history.] 

The official East Ger man news 
agency, ADN, reported that Mr. 

Honecker, 77, had received creden- 
tials from the new ambassadors of 

Zimbabwe and Turkey. The cere- ^ 1 , | | | r 

OTAewM^SeSriOTn^jS A g””* of East Germans scrambfing over the fence into the West German Embassy in Prague. Aboat 900 have taken refuge there, 

gram Mr. Honecker looked 


Senators Urge Visa Denial for Arafat 


/ 


and more pallid tfmn he did last 
spring, though otherwise his usual 
self. 

During Mr. Honocker's absence, 
tabloid newspapers in West Ger- 
many speculated extensively on his 
condition, reporting at various 
times that he had terminal cancer 
or that be had lost the will to Iren 

Western diplomats in East Berlin 
generally discounted such reports. 

Mr. Honecker's illness and his 
reported operation on Aug. 18 co- 
incided with the gravest crisis of his 
17-year reign, the flight of thou- 
sands of East Germans across the 
newly opened Hungarian border 
and on to West Germany. 

The exodus and Mr. Honecker’s 
absence combined to give a new 
sense of his regime’s vulnerability 
as a holdout against the sort of 
social and political changes that 
have swept the Soviet Union, Po- 
land and Hungary. 

The refugee flight took a new 
shape Sept. 10, when Hungary an- 
nounced that it would not stop East 
Germans bearing West Officials 
said the number who had entered 
Austria on their way to West Ger- 
many exceeded the 20,000 mark 
Monday and was continuing to 
grow. 

Other East Germans have 
crowded into West German embas- 
sies in East Berlin and other East 
European capitals. Although those 
in East Berlin were talked into leav- 
and those in Budapest were 
' out to the West, about 900 
have taken refuge in the embassy in 
Prague, and 230 are in the west 
German mission in Warsaw. 

Within East Germany, the exo- 
dus has given new impetus to the 
growth of opposition movements. 
New Forum, the most active of the 
new groups, held a meeting with 
leadens of other groups in Leipzig 
on Sunday and said it should act as 
an umbrella for all the groups. 

Last week, the g ro up took the 
bold step of applying to be regis- 
tered to field candidates in elec- 
tions next May. The government 
retorted by brusquely denying tire 
appeal and branding New Forum a 
“subversive platform 
indicted the i 


U,S. Peace Plan for Angola Is Faltering 


WASHINGTON (NYT) —More than 65 senates have spied a letter 
urging the Bush administration to deny a visa to Yuser Arafat, chairman 
ofthePLO, if heseekspenuissioa to crane to the Unified States to address 
the United Nations. The letter, addressed to Secretary of State James A. 
Baker 3d, will be delivered to the State Department this week. 

Officials of tire Palestine liberation 
Mr. Arafat was seriously canridering applying for a via so be "could 
present his Middle East peace proposals to tire UN General Assembly! 

Aides toMr. Baker said he was not inclined to fdhrartlK example of hii 
predecessor, George P. Shultz, who rimed a vis* to -Mr. Arafat in 
November 1988, saying that tire PLO leader had been “an accessory” to 
several acts of terrorism. But .the mdessaid that Mr.: Bake would not 
make a decision unless Mr. Arafat actually nqpested^y&a* : , Q . 


By David B. Ottaway 

Washington Peat Service 

WASHINGTON — Three 
months after a much-heralded start 
on peace talks for Angola, the Bush 
administration strategy is failing 
badly, and the process has not 
started. 

The administration has rdied on 
President Mobuto Sese Seko of 
Zaire to mediate an “African solu- 
tion” to the Angolan civil war. But 
tire two waning parties have not 
yet met. 

Jonas Savimbi, the U-S--badced 
rebd leader of the rightist National 
Union for the Total Independence 
of Angola, or UNITA, has puhBdy 
rejected Mr. Mobutu as a mediator. 
U.S. efforts to get Mr. Savimbi to 
the latest proposed round of t alk* 


on SepL ]E in Zaire proved fruit- 
less. 

The UN1TA rebels started fight- 
ing the Cuban-backed Angolan 
government when Angola won in- 


dependence from Portugal in 1975. 

rease-fire declared 


Lebanese 
Set Talks in 

Qo-rarfiw Avmkin ricatioa that it might renege on its 
OuUill iUcUIld pullout commitment even if the 


Meanwhile, a cease-f 
June 22 is floundering amid accu- 
sations of multiple violations by 
both sides. 

A senior U.S. official said, “I 
don’t know what the next step is 
myself." 

“That whole initiative is in trou- 
ble." said the director-general of 
the Foreign Ministry of South Afri- 
ca, Niel Van Heesrden. “We are 
virtually back to square one.” 

It is undear what this m«nK tor 
tire U.S.-brakered accord of last 
December, which provides for the 
withdrawal of 50,000 Cuban troops 
from Angola and independence 
ejections for South African-ruled 
Namibia. 

But the Sooth African and the 
UJ5. officials said that Cuba was 
adhering strictly to the timetable 
for the withdrawal of its troops. In 
addition, Havana has given no in- 

.L-. ... 


failure to achieve any progress in 
the national reconciliation tafts 

In a Sept. 12 letter to Secretary at 
State James A. Baker 3d, 13 sena- 
tors wrote that “tire State Depart- 
ment has remained strangely si- 
lent” about the peace process. 

The United States is Mr. Savimr 
bi’s main outside supporter now, 
with a covert aid program of $40 
uriDion to 550 m2hon. It also can 


lomatic recognition and U.S. 
oology in return for a compr o mise. 

But the Bush administration has 
not shown any interest in mediat- 
ing the talks. Instead, it has pro- 
moted Mr. Mobutu as tire An golan 
peacemaker: 

At first, this strategy seemed 
possible. The Zairian leader got 
Mr. Savimbi and President Josfc 
Eduardo dos Santos of Angola to 
agree to a cease-fire at a June 22 
meeting in Gbadotite, Zaire. 

But Mr. Mobutu never succeed- 


, „ . . Custody" Case Judge Mn9t Free Mother 

Mr. Savimbi has holly contested ^ ° - • - 

the government interpretation. 

Ax an Ang. 22 meeting in Harare, 

Zimbabwe, Mr. Mobutu signed a 
declaration, upholding the Ango- 
lan government position: UNITA 
followers were simply to be Inte- 
grated” into existing Angolan insti- 
tutions while Mr. Savimbi was to 
go into “temporary and voluntary 
retirement” in exile. 

But Mr. Savimbi is demanding 
elections, a transitional govern- 
ment, the creation of a multiparty 
system and sweeping changes in the 
constitution of Angola. He also re- 
fuses to go into exfle. 

Mr. Mobutu’s apparent accep- 

S'.l&KfiSS Israeli Impugns U.S. Airport Security 

he refused to attend the SepL 18 WASHINGTON (Reuters) — U.S. anpon security is not tight enough 
t alks in Kfosfrm , to prevent a bombing like the one that destroyed a Boeing 747 over 


ordered a lower court Monday to i 
more than two years in a custody case involving her daughter. . 

The court ordered a judge to agu the release papers for DtEEteA# 
Morgan. But it left open me possibility of further ccmridasticuof her 
former husband’s challenge to alaw i 
over tire weekend by President George ! 

Dr. Morgan was jailed in August 1987 for cont em pt of epmt after 
refusing to produce her daughter for a visit with Dr. Erie Foretich, her 
former husband and the girl's father. Dr. Moigan has afteged thidpr. 
Foretich sexually abused the child; Dr. Forcticn has denied me cfaargR 
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Ot I'ldl Initnulliinitl 


By Ihsan A. Hijazi 

H ew York Tima Service 

BEIRUT — Christian and Mus- 
lim members of parti ament have 
agreed to meet in Saudi Arabia on 
Saturday to discuss a charter for 
national reconciliation despite a se- 
rious violation of the two-day 
cease-fire. 

The speaker of the parliament, 
Hussein Hussdni, and the Arab 
League peace envoy to Lebanon, 
Lakndar Ibrahimi, announced the 
agreement on Monday after meet- 
ing in Muslim west Beirut. 

The police said that at least 120 
shells were fired into the Christian 
village of Beit Med, 16 kilometers 
(10 miles) east of Beirut, on Mon- 
day. Several shells landed near the 
hotel where Mr. Ibrahimi was stay- 
ing- 

The shelling came a day after 
tens of thousands of people re- 
turned to Beirut after efforts by the 
Arab League to end more than six 
months of heavy fighting 

A peace plan pm forward by the 
Arab League was agreed to by 
Muslim and Christian factions on 
Friday. Under the seven-point 
plan, the 73 members of parlia- 
ment, or National Assembly, were 
invited to meet outside Lebanon to 
discuss political changes and a 
charter for national recondliatiou. 

Bui wide differences prevail. The 
head of the Shiite Amal mili tia 
Nabih Bern, said Monday that 
there could be no presidential ela- 
tion before a new constitution for 
Lebanon was endorsed. 


civil war resumes, the officials said. 

Congressional and other U.S. 
.supporters of Mr. Savimbi are 
Warning the adminis tration for the 


to meet its UNITA counterpart 

The senior U.S. official said that 
Mr. Mobutu has never gone be- 
yond “contact talks” carried out 
indirectly by Zairian officials. 

And in August, Mir. Mobutn be- 
gan associating himself with the 
Angolan government's version of 
what was agreed to at Gbadotite. 


The Angolan ambassador to the 
United Nations said that the UJL 
demands amounted “almost to a 
declaration of war.” 

The senior U.S. official said that 
the position of Washington now 
should aa 


Scotland in December, an Israeli security expert said Monday. 

“Airlines are running security like nothing ever happened or will 
happen," Isaac Yeffet, a former security director .rf El A1 Israel Airlines, 
told a congressional committee. “They are looking to sign a ooutract with 


was that both sides Should accept a 
new cease-fire followed by face-to- 
face, “open-ended negotiations 
with no preconditions and nonon- 
ne^otiable demands." The U A of- 
ficial said that Mr. Mobutu stiS 
had the full backing of the adminis- 
tration to serve as mediator. 


Mr. Yeffet said he found poor security at Pan American World 
Airways during ah inspection in 1986 and conduded that tittie had 
changed since then. The Federal Aviation Ad mi n is tration last week fined 
Pan Am $630,000 for security violations after the Dec. 21 explosion that 
killed 270 people, iadnding II residents of Lockerbie, Scotland, where 
the airliner crashed. 


- » 


And officials said that a delega- 
tion of Christian legislators told 
Mr. Husseini that revisions could 
be granted only in exchange for the 
withdrawal of 40,000 Syrian troops 
from Lebanon. 


In the Park, a Fund Drought 

Green Areas of Buenos Aires Hit by Financial Crisis 


By Shirley Christian 

Hew York Tima Service 

BUENOS AIRES — People 
tooting out to enjoy the sun in 
the parks and plazas of Buenos 
Aires in the Southern Hemi- 
sphere's first week of spri ng had 
an unpleasant surprise: Several 
statues and other sculptures had 
been stolen. 

One of the missing works was 
a 700-ktiograni mo nument to 
spring made of Carrara marble 
and standing nearly two meters, 
or seven feet, talL 

Officials said it would have 
taken about 20 people or heavy 
equipment to lift the 1,500- 
pound monument off its pedestal 
and cany it out of General Paz 
Park. 

It was one of four pieces of 
outdoor art, with a total value 
estimated at 5100,000, that have 
disappeared in the last two 
weeks. In addition, two large 
bronze urns disappeared from a 
walkway of the Botanical Gar- 
den. 

Hie authorities linked the 
thefts to the discontinuation of 
oighl police guards in Buenos 
Aires's nearly 500 nlava* and 
parks about six weeks ago be- 
cause of the finang al problems 
plaguing both the munidpal and 
national governments. 


“In times like these, we prefer 
to assign all the money possible 
to the hospitals, for example,” 
said Alberto Edgando Moran, a 
city environmental official. 

The parks and plazas of Bue- 
nos Aires, which have several 
thousand pieces erf sculpture and 
other artworks, were once the 
pride of South America, elegant 
settings that rivaled the public 
spaces of Paris and Rome. 

But in receatyears, as Argenti- 
na’s financial situation has dete- 
riorated, the city’s green areas 
have gone without care. 

They are tittered with trash. 
The grass has died in some areas, 
and where there is grass it goes 
long periods without being cut 
Many monuments and statues 
are covered with graffiti. Because 
of a drought last year, which has 
since eased, many pools and 
fountains have no water. 


frequent the park’s benches said 
they believed that it was stolen 
for the value of the bronze. Mr. 


The three sculptures other 
than the monument to spring 
were all cast of bronze. One, a 
SWrilogram bust of the Argen- 
tine poet Antonio Machado, is 
valued at $60,000. 

In Centenario Park, where the 
150-kilogram bronze statue at a 
legendary Indian heroine was 
broken at the feet and carried 
away, a group of retirees who 


Commenting on the theft of 
the marble statue, a figure of a 

woman with a (sown of flowers, 
he said it could have been in- 
tended for a private collector or 
sent abroad for sale. 

Mr. Moran said he was certain 
that all erf the thefts had occurred 
at night He appealed to people 
hving around the parks and pla- 
zas to cooperate with the au- 
thorities and advise the 
when they saw ; 
taken. 

For several years the munici- 
pal authorities have been debat- 
ing how to improve the care of 
the parks. 

In 1986 the city council con- 
sidered a proposal to turn over 
care to private enterprise, with 
each park or plaza bong adopt- 
ed, in effect, by a different com- 
pany. 

The companies would have 
done it free in exchange for the 
right to put advertisements in the 
area. 

But many people opposed 
opening the areas to advertising, 
and the project was never ap- 
proved. 


intervened for the third time 
in four days Monday with a repart-tb-wuric order for air controllers to 
prevent a threatened strike from grounding domestic flights. The order 
wanted of court action if controllers in Rome and Turin go ahead with -a 
planned 14-hour strike Tuesday, the ntittistiy said (Reuters) 

C h annel feny services resumed normally Monday after French feny 
workers employed by the French railroad’s shipping branch agreed to end 
a three-day strike: (AFP) 
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U,S. Presidential Road Show 

A Traveling Salesman Wins Some and Loses Some 
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By Maureen Dowd 

New York Timet Service 

KENNEBUNKPOR.T, Msiiu — President 
Geor^ Bush’s travels lave been, an exercise in 
sales m a n s hi p. The last week has shown ham, pofiti- 
calfy, at his clumsiest and at his most adroit. 

Takes from the road: 

• As he toured a tree fsnn in Wefis. Maine, the 
president was pressed by repor tes about federal 
agents who lured a drug dealer to a paifc in front of 
the White House to provide dramatic rhetoric and 
b prop for a Bush spee dt cm drug policy. 

The president angrily suggested that the queues 
about his methods the reporters antagonists 
in the dreg war. “I don’t understand," he bristled. 
“1 mean, has somebody got some advocates here 
for this drug guy?” 

He insisted that it did not matter if agents 
manipulated a dreg dealer to a park where crack 
sales were not a problem so he could go on televi- 
sion and say that even- in a park across from the 
White House such sales were in fact a problem. 

• Mr. Bush was asked during a Western swing 
last week why he had canceled plans to go to 
Valdez, Alaska, as part of the tiro, and why a sdf- 
styled “environmental president” had never visited 
the scene of the nation’s worst oil spiff. 

“Please don’t associate my not going to Alaska 
at a rather busy time with a faux of interest in 
Prince William Sound,” he said. 

Mr. Bush did not forgo Alaska because he was 
busy. He has already needy depleted the year’s 
travel budget with an itinerary mefa/fing 28 states. 

He canceled the trip to Alaska because his 
advisers rtmng ht h mig ht leave bis administration 
open to ca&s for more federal aid, and because* 
planting trees makes a better picture than dead 
otters. 

• Last ; weefc the Democrats began their fuB- 
conrt press to try to erode the president's high 
approval rating- Muttering about ^Jefl-O politics," 


they asserted that he was too timid in reacting 
toward the changes in Eastern Europe and the 
Soviet Union and too imrmaginarive in his domes- 
tic agenda. 

Even as they railed in the dty of Washington, 
the president was in the state of Washingtonhav- 
ing a pleasant public dinner with the House speak- 
er, Thomas S. Foley, in Spokane. Their dining on 
steaks soaked in Jack Daniel's and drinking char- 
donnay and sanvignon Wane from Spokane’s Ar- 
bor Crest Winery made headlines across the state. 

Once a gain, Mr. Bosh bad manage to neutral- 
ize the tote of Democratic criticism by presenting 
himself as a congenial guy looking for some bipar- 
tisan solutions to tough problems. 



Growing Gap in Worker Skills 
Alarms Corporate America 




By Sunday, events had led George J. Mitchell of 
Maine, the Sena t e majority leader who recently' 
tarred the president for bemg timid to urge cau- 
tion in dealing with tire Sonets. 

The Democrats will regronp to renew their criti- 
asms about activity vnthoul action. And Mx. 
Bush's advisers will be ready with an answer. Urey 
say they will be content if the history books speak 
of “Boss the cautious president” In ihew - lexicon, 
cautious means prudent, sot passive. Tempered, 
not timid 

“I think the main reason we’re bang cautious is: 
(a) we warn to make sure we’re right and (b) we 
want to do things we think we can sustain,” g ti d 
Brent Scowooft, the national security adviser. 

Political scientists say that Mr. Bush’s approach, 
deliberate and c on stra i ned by a lack of money, 
may suit the times. 

_ But they also warn that he may be planting a 
time bomb by creating too great a sense of urgency 
on an intractable issue like drugs. 

Richard Brody, a professor of political science at 
Stanford University, observed that “when prea- 

always an area that they themselves harefbeused 
attention on.” 



Political 

scientists say that 
Mr. Bush's 
approach, 
deliberate and 
constrained by a 
lack of money, 
may suit the times. 


Money Laundering: A Thriving Business 
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. By Stephen Labaton 

New York Times Service 

NEW YORK — State banking 
regulators around the United 
States have found dret thousands 
of small inner-city businesses 
through which recent immigran ts 
send money to relatives are also 
bang used to launder drug money. 

The regulators say that these 
storefront, money-transmitting 
and check-cashing operations are 
sending b3Uons of dollars to drag 
dealers in Sooth American ana 
Aria. 

- A small percentage of these busi- 
nesses are noensed and legitimate; 
the huge majority are illegal, unE- 
censed and unregulated, the regula- 
tors say. 

The bank examiners are finding 
that in addition to taking in large 
sums of cash ham ding dealas and 
sending the money abroad, the ille- 
gal business operators are defrand- 
ing legitimate customers by faffing 


to deliver the hands to their intend- 
ed destinations. 

The state officials say the worst 
problems are in New Yak, Califor- 
nia, Florida and Texas. 

■ Iti California, Texas and same 
other states, p r osec ut ors say that 
the laws are weak and pooriy writ- 
ten, giving there Hole ammu n i tio n 
to correct the problem while offer- 
ing large loopholes for the money 
transmitters. 

And in these and other states, the 
regulators who monitor the activity 
are so few — fewer than half a 
dozen — that they are over- 
whelmed by tire number of illegal 
businesses. 

The New York bank regulators 
say that they have identified more 
than 130 illegal money transmitters 
in (he New York Gty area. 

“Most of them provide the ser- 
vice of sending 550 back to your 
grandmother in South America,” 
said & federal prosecutor in New 


York Gty, Bonnie Klapper, who 
specializes in money-laundering 
cases. “But on the side, as an off- 
shoot, they make a lot more by 
charging more for their drug cus- 
tomers. 

Typically, an illegal transmitting 
business takes a customer's money 
and deposits it in a legitimate bans, 
so metim es under the name of a 
fictitious corporation. From the 
bank, the funds are electronically 
transferred to another bank. 

The New York state attorney 
general, Robert Abrams, said that 
the number of money- transmitting 
businesses grew rapidly in recent 
years. 

The increase corresponds to the 
growth erf the narcotics industry 
and the stepped-up efforts by the 
legitimate banks to comply with a 
federal law that requires financial 
institutions to report deposits of 
more, than 510,000. 

In most instances, the involve- 


ment of drug money is concealed 
because the banks report the names 
of the money-transmitting compa- 
nies. 

State prosecutors in many juris- 
dictions say dm they are hampered 
because by law they cannot file 
criminal charges against a financial 
services company unless cases are 
referred from the state bank de- 
partments. 

Compounding the problem is the 
fact that no slate regulates the 
many agents or subcontractors of 
the licensed money transmitters. 
Many operators use travel agents, 
smarf stores or s up er m arkets to ran 
branch operations. 

The regulation of such business- 
es also falls between die federal and 
the state authorities. Federal law- 
enforcement n genriffs tend to leave 
many of these cases to the states 
because their Hgnlrfng departments 
have jurisdiction over the money 
transmitters. 


By Edward B. Fiske 

Nr*- York Tima Server 

NEW YORK — David T. 
Kearns, chairman of Xerox Corp„ 
calls it “the makings of a nation bI 
disaster.” 

Brad M. Butler, former chairman 
of Procter & Gamble Co., fears the 
creation of “a Third World within 
our own country.” 

James E Burke, chief executive 
officer of Johnson & Johnson, says 
it is “the American dream turned 
nightmare.” 

Corporate America has seen 
what schools m the country are 
producing and it is alarmed. 

And many of the students who 
are most at risk are children from 
minority groups, the same young- 
sters who the Labor Department 
says will fill 56 percent erf the new 
jobs that will open up between 
1986 and the year 2000. 

As President George Bosh pre- 
pares to discuss education Wednes- 
day with the nation's governors, 
population statistics and newly 
| compiled research suggest that 
American schools are graduating 
I students who lack even the siring 
1 needed to fin existing assembly Hna 
jobs, let alone the sophisticated 
new jobs that increasingly domi- 
nate the economy. 

Research and corporate experi- 
ence also show that an increasing 
□umber of job applicants arc 
among (he population groups that 
are least well served by the nation’s 
schools. 

“More than a third of tomor- 
row's work force will be minor, 
ities,” Mr. Kearns said, “and half 
of those are kids growing up pom. 
A fourth drop out and a not her 
fourth don't come close to having 
the skills to survive in an advanced 
economy.” 

Evidence suggests that they are 
unlikely to get those drills, since 
corporations tend to train the 
workers .who already have mas- 
tered baric reading and math. 

The result, say leaders in govern- 
ment, business and education, is 
that the United States is developing 
into a nation of educational haves 
and have-nots, who are fast becom- 
ing employment haves and have- 
nots; dial this polarization follows 
racial tines, and that the effect on 
the economy and the country could 
be devastating. 

“If we continue to let children 
who are bom in poverty fail to get 
the kind of education that win al- 
low them to participate in our 
economy and oar society produc- 
tively,” Mr. Butler said, “then some 
time in the 21st century this nation 
will cease to be a peaceful, prosper- 
ous democracy.” 

It is not that America’s children 
are not being educated, researchers 
say. The problem is that they are 


not being educated fast enough and 
at sophisticated enough levels to 
keep pace with the advances and 
upgrading in jobs. 

“Even the telephone operator 
job is now computerized,’* said 
John L Ckndenin, chairman of the 
board of BellSouth Coip- in Atlan- 
ta. 

“Directory assistance operators 
search a huge electronic data base 
to "retrieve and deliver information 
to customers. Similarly, most of 
our clerical jobs require word pro- 
cessing, computer skills or both.” 
as do craft jobs and both sal** and 
service positions. 

But Mr. Ciendeuin added: 

“In 1987, fewer than 30 percent 
of employment candidates met our 
skill and ability requirements for 
sales, service and technical jobs. 
Only 1 5 percent scored at the profi- 
cient level on our typing test, and 
almost 50 percent of those tested 
were not qualified for jobs requir- 
ing even light typing. Over all, we 
estimate that fewer than 1 in 10 
applicants meet aD our qualifica- 
tion standards.” 

And the situation is getting 
worse. 

“A recent study found that our 
jobs will require even more techni- 
cal knowledge and problem-solving 
abilities, as more and more rote 
tasks are performed by comput- 
ers.” Mr. Gendenin said. 

“With technological change 
coining more rapidly, even craft 
employees in the year 2000 will 
have to adapt and acquire new 
technical skffis rapidly. Most craft - 
employees will also have to be bet- 
ter equipped to interact with cus- 
tomers.’ 1 

At MCI Communications Coro, 
in Boston. Joanne M. Ramsey, the 
residential sales manage said tele- 
phone sales jobs paying 57.10 an 
hoar phis incentives are going beg- 
ging because the company cannot 
find enough qualified candidates to 

fill them 

“Now, we have 52 job slots, but 
only 2.8 employees,” she said. 

Diane Capsiaff. vice president 
for corporate services and human 
resources at John Hancock Mutual 
Life Insurance Co. in Boston, re- 
ports similar hiring problems. 

“Some applicants don't have the 
writing skills to prepare a brief let- 


used to be able to function because 
they saw how their machines 
worked,” Mr. Bailey said. 

“Now*, new machine have invisi- 
ble microprocessors and other elec- 
tronic components. Technicians 
have to repair by decoding compli- 
cated manuals diagrams BnH up- 
dates from manufacturers.” 

Literacy requirements have thus 
risen sharply, he said. So have 
mathematics requirements, a result 
of assembly line innovations in 
which workers must read gauges, 
printouts and graphs to monitor 
quality. 

“New opportunities for workers 
with no more than a high school 
degree are falling sharply,” Mr. 
Bailey said. “In 1987, 54.6 percent 
of employed workers were in this 
category; by 2000 it will be down to 

46.5 percent" 

Evidence strongly indicates that 
workers entering the labor force 
with inadequate drills will find 
themselves in an employment 
backwater. 

Many business executives, like 
Mr. Kearns of Xerox, have urged 
the investment of as much econom- 
ic and political capital as is needed 
to overhaul and improve American 
public education, and thus produce 
a more highly skilled work force. 

“We cannot compete in a world- 
class economy without a world- 
class work force,” Mr. Kearns said, 
“and we cannot have a world-class 
work force without world-class 
schools." 
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writing skills to prepare a brief let- 
ter to a policy holder or simple 
math and computer skills,” she 
said. 
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Thomas Bailey, a senior research 
associate at Columbia University, 
calls the trend now under way the 
“up-skilling" of American jobs, 
meaning a chan ge from learning 
based on observation to learning 
acquired through symbols, both- 
verba] and mafhanarirati 
“Semiliterate textile workers 
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Weigh In With Egypt 


Egypt has ignited hope for a dialogue 
that might lift the Israeli-Paiestinian con- 
flict off the streets and cm to the negotiating 
table. But President Hosni Mubarak can't 
do the job alone. The United States has to 
weigh in, visibly and vigorously. 

Until now, the Bush administration has 
been letting the situation percolate; This 
week Secretary of State James Baker is 
expected to bring Foreign Minister Moshe 
Areas of farad together with Foreign Min- 
ister Esmat Abdel Meguid of Egypt for 
trilateral talks. But is he convening this 
meeting simply because it is the Tntnimmn 
gesture possible now that bis counterparts 
are on band for the United Nations General 
Assembly session? Or, finally, do he and 

President George Bush realize that little can 

be accomplished in the Middle East 
the United States begins to pat its prestige 
and power on the line? 

To play a constructive role, the Bush 
administration has to deliver two messages 
load and dear. One is to the Palestine 
Liberation Organization: Accept the Israeli 
plan for election as a basis for talks, for 
there is no negotiating alternative. The oth- 
er is to Israel: 11 appropriate Palestinian 
negotiators appear, agree to begin talks, for 
there is no better way to demonstrate who 
wants peace and who does not 

President Mubarak has been trying to 
cajole Israelis and Palestinians into direct 
negotiations for more than a month. He 
took the leading role after the Israeli con- 
sensus behind Prime Minister Yitzhak Sha- 
mir’s peace plan fell apart. 

Mr. Shamir’s approach calls for talks with 
Palestinians to set up elections for local offi- 
cials in Israeli-occupied Oaza and the West 
Bank. Those elected would then negotiate 
with Israel on terms for limited autonomy. 


Later the two sides would address the final 
status of the occupied tori tones. 

Mr. Mubarak offers a 10-point response 
to tty to bridge the differences between 
Israel and Yasser Arafat, PLO chairman 
and central arbiter of the Palestinian posi- 
tion- The points flesh out the Isradi propos- 
al, with provisions like guarantees of free 
speech and international monitoring, 

Prune Minister Shamir mainly objects, 
and strongly, to one point that proclaims 
the need for Israel to trade land for peace in 
a final settlement. Mr. Arafat complains 
that the plan creates no direct role for the 
PLO in the t a lk s and makes no explicit 
promise of Palestinian statehood. 

But the genius of tlx Egyptian approach 
is that neither side is required to accept the 
10 points. Cairo is essentially asking Mr. 
Arafat to stay in the background and let a 
group of Palestinians step forward and talk 
with Israel about its proposal. And Cairo is 
saying to Israel, let the Palestinian negotia- 
tors include some of those living outside the 
occupied territories. 

Mr. Mubarak claims that Mr. Arafat ac- 
cepts his initiative, but the PLO leader has 
not said so publidy. Washington might be 
able to push him further because of the 
legitimacy the PLO derives from talking with 
the United States. That contact gives Mr. 
Bush the opening to tell him that these 
are not worth much if he will not face fats 
about what Israel can and cannot swallow. 

And Mr. Mubarak’s influence in Israel 
does not begin to approach Washington's. 
Deep U^L-Iaaeb ties give Mr. Bush the right 
to tell Mr. Shamir: Welcome the Egyptian 
initiative. Say you're ready to negotiate with 
Palestinians about Israel’s plan. And put the 
onus cd the next public move cm Mr. Arafat. 

— THE NEW YORK TIMES. 


The World’s Finances 


As most of the world’s finance ministers 
and central bankers convene in Washington, 
it is not a bad moment to take stock of the 
inte rnational financial system the ^j ratm 
■on fr. The occasion far this gathering is the 

anting) me et ings of the World ftarAr and (he 

International Monetary Fund, and the for- 
mal agendas wffl not necessarily reflect the 
main business now before the people who 
manage the world's money. But they know 
where the threats to prosperity lie. 

The greatest of than, and the least likely 
to get any serious attention, continues to be 
the huge American foreign deficit and the 
corresponding Japanese and West German 
surpluses. The Americans, Japanese and 
Germans don’t intend to do anything about 
them, and don’t want to hear about them. 
That will suffice to dull the subject 

To keep its inflation under control the 
United States now has its interest rates very 
high compared with those in the surplus 
countries. The high interest rates have 
many side effects. They are pushing up the 
price of the dollar on the foreign exchange 
markets, making it harder to sell American 
exports. That perpetuates the foreign defi- 
cit. The dilemma is insoluble as long as the 
United States keeps running large budget 
deficits that generate inflationary pressure. 

That is a matter of great concern to the 
IMF because, amcmg other things, the hi$i 


interest rates in America are making it hard- 
er and more expensive for the Third World 
to manage its debts. The IMF periodically 
chides the Americans for their overspeKfing 
but the Americans teQ it to buzz off. 

Conditions are not improving for most of 
the Third Wodd debtors, and both the IMF 
and the World Bank are trying to work with 
them. Under the United States’ Brady plan, 
the creditors have negotiated hopeful new 
agreements with Mexico and the Philippines, 
the two cam tries, among all the major debt- 
ors, in which the United States has tlx most 
urgent political interests. The next step is to 
see whether similar accommodations can be 
worked out for the countries in which Ameri- 
can interest is less intense. 

Eastern Europe is probably the region in 
winch the IMF and the World Bank can 
make the greatest difference over the coming 
year, if they work with skill and energy. Their 
plans for Poland and Htmgaiy deserve care- 
ful discussion. These two institutions are the 
conduits through winch fmanrifll aid from 
the West can best be delivered, for that aid 
needs to be conditioned on the ref cams now 
under way there and it needs to be designed 
to support than. The IMF and the bank 
can’t do much about the misbehavior of their 
largest and richest membere, but they may be 
able to accomplish a lot in Easton Europe. 

— THE WASHINGTON POST. 


Coffee and Cocaine 


Coffee prices have dropped by a third 
once early July. That is a disaster for Co- 
lombia, cutting Us export earnings by half a 
billion dollars a year. 

The prices fell because the International 
Coffee Agreement collapsed. The United 
States bears some but not aD of the responsi- 
bility for that Judged jpurdy as a matter of 
economics, the American position is well 
justified. But the price of coffee is not a 
purely economic matter. As tile Colombians 
point cut. President George Bush has offered 
them aid in their war with the cocaine deal- 
era, but that aid is trivial compared with the 
enormous losses to which the international 
quarrel over coffee is subjecting them. 

The coffee agreement is a price support 
system in which 74 countries, both producers 
mod consumers, have joined. In recent years 
this system has developed two defects, which 
are not fatal but demand attention. 

Tastes in the consuming countries have 
been shifting away from Brazilian and Afri- 
can coffee toward the snider coffee of Cen- 
tral America and Colombia. The United 
States wanted to redistribute the producers' 
quotas in favor of the more popular coffees. 
Brazil which would have beat the chief 
loser, refused. 

The second issue was cheati n g. Some pro- 
ducers were shipping surplus coffee outride 


their quotas, ai prices far bdow the regulated 
market, to countries which arc not members 
of the agreement. A lot of that coffee was 
finding its way by roundabout routes to the 
United States, where it imdercm tlw compa- 
nies that play by tbc rules. The United Slates 
wanted the evasion stopped, and the Ameri- 
can negotiators got fed up with the lack of 
progress on their complaints. 

They got the impression that the produc- 
ers were stonewalling, and the United States 
derided that there would be no quotas tins 
year without reforms. When the annual 
meetings produced no reforms, the coffee 
agreement went at least temporarily out of 
business. The free market is unstable, but it is 
currently setting a much lower price than the 
quotas would have produced. 

That would be acceptable if coffee woe 
the only UJS. interest in South America. But 
there is, among other things, cocaine. With 
the coffee price dropping like a stone, it is 
notgringtogetanyeaaer to persuade fann- 
ers in Colombia to move from coca to legal 
crops. A severe loss of earnings will not 
strengthen the Colombian government as it 
pursues its war with the dealers. Perhaps it is 
time to reconvene those failed negotiations 
and press both producers and consumers 
harder for an acceptable compromise. 

— THE WASHINGTON POST. 


Other Comment 


Make Sure the Polluter Pays 

This is not much of a silver lining but 
Americans were fortunate that the Exxon 
Valdez was owned and operated by (me of 
the giants of the oil industry. Exxon at least 
recognized its responsibility to do some- 
thing about the spill and had the deep 
pockets that allowed it to spend freely to 
mobilize a cleanup operation. 

But what if the tanker that hit Bhgh Reef 
had been an independent carrier operated 
by a company that was straggling just to 
meet the mortgage payments? Easting 


cleanup funds and liability laws would not 
have begun to meet the costs, even if the 
shipper wanted to help. And had the ship- 
per refused, it might have been years before 
a court assessed damages, which probably 
could not be collected anyway. There is no 
secret about the inadequacy of present ofl- 
spiU prevention, cleanup and liability laws. 

Congress has been straggling for a de- 
cade to give the nation legislation equal to 
the risk. America knows what it will take: a 
no-nonsense program that assures quick 
action and sees that the polluter pays. 

— The Lex Angeles Tones. 
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Americans 


China: It Won’t Be a Happy 40th Birthday AieSnluwe 


, r , 


B EIJING — Nearly four months 
after the violent suppression of 
the pro-democracy movement, Chi- 
na seems to be plunging deeper into 
crisis. Conservative elements nowin 
power are tightening the noose 
around reformers while the eco- 
nomic and soda] situation worsens. 

For yean, the authorities in Bei- 
jing had been talking about celebrat- 
ing in style the 40th anniversary of 
the day Mao Zedong proclaimed the 
Communist takeover from Tianan- 
men Gate. Ocl 1, 1989, was to sym- 
bolize the successes of a decade of 
economic changes and the opening 
to the outride world. A foretaste of 
what was planned was the huge pa- 
rade in 1984, a land of Roman tri- 
umph for Deng Xiaoping. But this 
year there will be no grand parade, 
because the old guard that chugs to 


By Patrice de Beer 


power is now too frightened to allow 
its nuKtmy or ihc populace to walk 
past Tiananmen Square. 

This Ocl 1 should have marked 
the growing to mammy of a regime 
which ap p eared to have understood 
that only pragmatism, not ideology, 
could lift China from its past. 

Sad to say, as it approaches 40, 
Communist China looks as old, 
wrinkled and out of touch with the 
contemporary world as the octoge- 
narians straggling for power in 
Beijing and the provinces. 

For the first time since Sun Yat- 
sen led the fight against the decay- 
ing Manchu dynasty at the turn of 
the century, an opposition has 
sprung op overseas, mainly in 
France and the United States. The 


China Is Politically as Unstable as Ever 


profound that it is impossible to assay lire future witn any connaence. 
Devoid of tnctifnffrwMtl strengths. China’s polity remains as bound to the 
whims of one man as it was on Ocl 1. 1949, when Mao Zedong stood atop 
the Gate of Heavenly Peace and proclaimed the new reg i m e. 

Where Mao never interested himself in creating a party or govenunem 
structure that could endure in his wake, Deng Xiaoping has tried but failed. 
His latest choice to be pre-eminent in the next generation of leaders is the 
innocuous Jiang Zemin. It is being whispered in Beijing that this anointing 


will be no mare secure r h an that of Mr. Jiang’s numerous predecessors. 
Leadership succession, a li tmus test of political stability, has eluded Qnna. 
— Edward A. Gargan, commenting in the Los Angeles Times. 


list of dissidents who have fled ar- 
rest, deportation to the countryside 
or death reads like a Who’s Who of 
today’s China. Unlike Soviet dissi- 
dents, they wen wdl regarded 
members of the ruling elite whose 
only mistake was to be strongly 
committed to reforms. 

The old guard and their prot£g£s 
such as Li Peng, the prime minister, 
and Yao Yvlro, tbc deputy prime 
minister, both of whom are Soviet- 
educated, have afienated the intelli- 
gentsia and many party officials 
who covertly supported the demo- 
cracy movement or whose sons and 
daughters took part in the mass pro- 
tests. People who survived the Qd- 
tural Revolution yet remained 
Communists despite personal suf- 
fering or the death of loved ones 
have lost faith not only in the re- 
gime but in the party and Marxism. 

Some fear that there will be civil 
war in China because the gap be- 
tween the expectations of many Grir 
uesc and the fossilized ideas of their 
leaders is now too wide to be easily 
bridged. The passage of time may 
eventually restore stability. Howev- 
er, it wffl be hard for the victims of 
the crackdown, or fw the pioneers of 
economic reforms, who are now be- 
ing rented in by bureaucrats, to re- 
gain confidence in the regime. 

Paradoxically, Mr. Deng, who was 
branded by students and dissidents 


as the main culprit for crushing the 
pro-democracy movement appears 
once again to have emerged as a 
moderating factor. True, he wanted 
taw and enter restored at all costs, 
even by cold-blooded slaughter. But 
to protect wbat is left of lus econom- 
ic reforms he must fight fdkw veter- 
ans who oppose them. 

Men Eke Chen Ytm, the chairman 
of the party’s Central Advisory 
Committee, want to turn the dock 
back 30 years — not to the Cultural 
Revolution, which victimized them, 
but to the so-called golden days of 
the early 1950s when the Chinese 
regime was a carbon copy of that of 
Stalinist Ru ssia 

The Chinese Comunist Party has 
failed to understand that social and 
economic reforms cannot succeed 
without political change. Yet this is a 
baric principle of textbook Marxism. 
It is impossible to ask the most dy- 
namic demons of society to be bold, 
to take initiatives in economic devel- 
opment and to acquire tech ni c a l 
knowledge from the west white at 
the sane time you limit their political 
rights within a system which stiS 
rejects direct elections and ftdlao 
countability erf public officials. 

77w writer, Far East and Pacific 
correspondent for the French daifyie 
Monde, is author of a book on Deng 
Xiaoping's China, u La Chine: leRd- 
veil at Dragon." He contributed das 
to die International Herald Tribune. 
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resorting to extreme' methods to 
combat drag traffic leaves the am- 
chair detective puzzled. 

The sales figures for legal drugs 
tell us that Amoricaos are in love 
with drugs — that they need them 
desperately and spend their hard- 
earned money to bay them. 

Most adults begin their day with' 
caffeine-laden coffee or tei The val- 
ue of prescription "speed* — drags 
which give millions energy to suffer 
through the day at work — totals ' 
hundreds of millions of dollars. And 
Americans use dowsers — tranquil, 
izera — which doctors {the legal 
drag pushers) prescribe. 

Then, too, Americans drink caf- 
fane-Iadcn Coca-Cola or diet Ptssi 


Asian Communists Stiffen as East Europeans Relax 


L ONDON — June 4 was a landmark in the 
/ history of communism On the streets of 
Beijing the People's Liberation Army crushed 
China's infant movement for democracy and 
political reform. In Poland people went to the 
polls in the first democratic election held in a 
Communist country. The two events underline 
the golf between reformist communism in East- 
ern Europe and the naked authoritarianism of 
East Asian Communist regimes. 

Within months of the June elections in Poland, 
a non-Comnunrist government took power there. 
Hungary has also moved boldly toward political 
pluralism. In the Soviet Union, President Mikhail 
Gorbachev has rejected a multiparty system for 
the time being, but in the Congress of People's 
Deputies in Moscow radical pariiamentaxians cen- 
tered around Boris Ydtsin form a de facto orocsi- 
tion. The Soviet media enjoy unprecedented free- 
dom, the judiciary has become less arbitrary and 
the educational system is less regimented. 

The contrast with East Asian communism 
could not be starker. The three most important 
Communist regimes in the region — - China, 
North Korea and Vietnam — have all categori- 
cally rejected political reform in recent months. 

After the bloody events in Beijing, the Viet- 
namese Communist Party, at a meeting of its 
Central Committee in late August, strongly con- 
demned “bourgeois liberalism.” Nguyen Van 


By Michael Williams 


Linh, the party leader, denounced political re- 
forms taking place in other socialist countries, 
while the omaal Vietnamese media specifically 
castigated Poland and Hungary. 

In July, North Korea stepped up a campaig n 
against “the wind of bourgeois EberaKsmr ex- 
preaung praise for the crackdown on “coumenevt- 

Ohztionaiy turmosP in China and iwnriwmwng 

erstwhile comrades in Poland and Hungary. 

Of course, not all the Communist states of 
Eastern Europe have embraced political reform. 
The regimes in East Germany, Czechoslovakia 
and Romania oppose such change. But with 
Czechoslovakia bordered north and south by Po- 
land and Hungary, and thousands of East Ger- 
mans voting with their feet against their own 
government by fleeing to West Germany, it can 
only be a matter of time before reformist influence 
takes hold tlure as wefl, assuming that there is no 
reversion to orthodoxy in the Soviet Union- 

East Asian communism appears to have turned 
its bade on political reform. Indeed, the opposition 
of the Asian regimes to devdopments in the Soviet 
Union and Eastern Europe could provide fresh 
impetns fey o v e rcom i ng divisions between China 
and North Korea and between China and the 
IndodnseseCorgmnmsts.TItereisnowabaasfor 


an ideological rapprochement between these 
countries, if only to defend their political position 
a gainst reformist winds from Europe. 

Communist stares in Eastern Europe are more 
susceptible to the pressures of change than their 
counterparts in East Asia. The presence ctf demo- 
cratic governments in Weston Europe and the 
fact that the East European regimes were imposed 
by a victorious Red Army in 1945 has made those 
states ffagjk. By contrast, the Communist panics 
in Vietnam and China came to power by thor own 
efforts and are laigdysonoonaed by governments 
which share their authoritarian traditions. 

North Korea has never endorsed Soviet- or 
Cbinese-styterestnictimiig of its command econo- 
my. And although China and Vietnam say that 
baric market-oriented and outward-looking poli- 
cies remain in place, measures taken to reassert 
central government controls and stem the tide of 
political reform have been so extreme that they 
have undermined prospects for an economic re- 
vamping. The outlook is bleak, for although Chi- 
na, Vietnam and North Korea have aging leader- 
ships, it is by no means dear that generational 
change will bring political reform. 

The writer is senior commentator with the BBC 
Far Eastern Service in London and a frequent 
visitor to East Asia. He contributed this comment 
to the International Herald Tribute. 


throughout the d&y. They smoke bu- 
ttons of dollars worth of cigarettes a 
year, and of course cigar and jape 
smoking have not disappeared. 

The average adult (sinks beer or 
wine. Many take one, two, three or 
more drinks of hard turner. Alt sight, . 
nuflions u» stegriflR puls, Vafinm or . 1 
some variety of legal drag in enter to* 
get their right boors at sleep. 

Some of these people obviously 
also use cocaine, marijuana and 
some exotic designer drags, tee, a 
super-“specd.” is spreading through 


\ \ ■ ■■■ 


California, tesrasy remains high 
on the list of mkutte-class excite- 
ment experiences. 

And few scientists doubt that a 

mot if th^^ddUn cared doettft 
survive President Bush’s war. . 

If, as the Drug Enforcement Ad- 
ministration says, up to $150 bUHon 
worth of illegal drugs is consumed in 
the United States each jptr, who 
exactly is using them? . . - 

Clearly, cocaine consumption ex- 
tends far beyond the ghettos, in- 
deed, middto- and upper-dassuselcf 
illegal drags is conaaerable. 

Are those wfro tdl pollsters that 
drugs must be stopped hypocrites or 
sdf-haters who cannot stop? 

Why do the opinion pout reflect 
such anger, such desperation on the 
part of a public which, according to 
government statistics, wes drugs, le- 
gal and illegal regularly? 

The osexs apparently do not offer 
the pollsters any . positive feedback 
on the drugs they take to make them 
happy or enable there to function. 

Clearly, one reason far tlte mad 
rash to do somethmg about flfegal 
drags is the crime wave that has 
resulted from trafficking. Drog-rc- 


taged murders and job 


America: So Much for the Conservative Alliance SS2®fisS 


W ASHINGTON — The conser- 
vative crackup is near. It has 
never been easy keeping all the strains 
of conservatism under one roof: the 
libertarians and the cultural conserva- 
tives; the prewar isolationists and the 
postwar interventionists; the pateo- 
conserva lives (conservative since 
birth) and the neoconservatives (con- 
servative since Vietnam, roughly). 

What kept these unlikely comrades 
under the same tern was The Enemy. 
Anti-co mmun is m has 
of the conservative alliance for 40 
years. As communism unravels, so 
does its anti, and with rt, as night 
follows day, the conservative alliance. 

On feragu policy, the splitting of 
the conservative coalition is at hand. 

that if the decline ^^e^oviet em- 
pire renders anti-communism obso- 
lete, the new motif of UJS. foreign 
policy should be the promotion of 
democracy; With such institutions as 
the National Endowment for Democ- 
racy, the United States should active- 
ly work around the world, from Po- 
land to Chile, to foster democratic 
structures and institutions. 

Some months a go, the columnist 
Ben Wallenberg gave a minted and 
□napologetic exposition of this view. 


Last week, having let the fuse burn 
long enough, Patrick J. Buchanan de- 
fivered thepaleo-respqnse, one of the 
loudest cannon shots in the brewing 
conservative civil war. The result can 
only be called amazing. 

In his caiman, Mr. Buchanan has 
nothing but contempt for democracy 
abroad (though he apparently still 


abroad (though he apparently still 
approves of it at home) and for 
America’s democratic allies who keep 
letting the United States down when 
it needs them. He has the warmest 
recollection of those friendly dicta- 
tors on whom Washington could 
count Democratic Sweden traded 
with North Vietnam, be notes, while 
dictatorial South Korea and the Flril- 
ippines fought beside the United 
States, He conveniently ousts the 
fact that so did democratic Australia. 
Nor does he recall that it was Ameri- 
ca’s friend, the shah, who led a cabal 
of other dictators in engineering the 
disastrous oil shocks of the 70s that 
nearly bnotq^ht America to its knees. 

His affection for authoritarianism 
extends from Franco, Marcos and 
Pinochet to Louis XVI and Napo- 
leon, It extends, in fact, all the way to 
South Africa, which Mr. Buchanan 


B j Charles Krauthammer 

let the fuse burn quaintly calls “The Boer Republic," 


more pernicious variant 
Which brings us to the transition 
from the merely amusing to the truly 
amazin g Not content to ask what the 
“democracies’' (his quote marks) 
have done for us latqy, he finally 
declares, as baldly as I have seen 
presented by any postwar conserva- 
tive, for unreconstructed isolation- 
ism: “When this Cold War is over, 
America should crane home.” 

Isolationism has deep roots and 
great power as an American idea. To 
be fair, it even has its geopolitical 
lqghr. America is a continental island 
without an obvious need for involve- 
ment in the world. It was predictable, 
therefore, that isolationism would en- 
joy a resurgence with the waning of 
the Cold War. Nevertheless, itis hard 
to befiew that it should re-emerge so 
soon and so imrepenrantly. Prewar 
isolationists, after afl, did their ben 
to keep America not only out of but 
also unprepared for Wood War IL 
Mr. Buchanan's anticipatory isola- 
tionism is important not for wtrat it 


tells us about the drinking of one 
columnist, but for what it tefls us 
about tire thinking of a significant 
element of the conservative coalition. 
Those who think that Arthur Van- 
denbera’s postwar convezswn of the 
Republican Party to iniernationaHsni 
’ is permanent should think again. 

And those who think that postwar 
ideokjgkal&KsdivKfing left and right 
in America are pennaaent should 
tiiM c ^B ni, to&M i; Bncfaararfa tao- 

era’s slogan. ^Come Home 
America.” It points to the odd mid 
fascinating new coalitions we can ex- 
pect in a poet-Cdd War wodd. 

In some respects America may be 
headed back to the 1930s, when left 
ri g ht isolationists fT H Wte cflnjmHn 
cause. Since Vietnam, isolationism 
had been the province of the left It is 
now to be joined by a strain of right- 
wing isolationism that has been in 
embarrassed hibernation since Pearl 
Harbor. I don’t quite expect to see Mr. 
Buchanan and Mr. McGovern, arms 
linked, leading an “America Fust” 


parade on the Fourth of July. But let 
the Soviet empire lose a few more 
provinces, and who knows? 
Washington Post Writers Group. 


they may one day be affected by 
them — must rightly feel desperate. 

Oddly, tbc market kmc of legaliz- 
ing drugs now deemed illegal — tad 
thus diminishing due violence — 
seems to be something the majority 
does not want 

Since no politician would dedtre 
that Americans work at unhealthy 
levels of pressure and anxiety and 
thus need relief , drugs may continue 
to be necessary to maintain the 
American way of life. 

For people in the ghetto, this way 
of life means crane, poor housing, 
bad health care and rotten educa- 
tion — all reasons why the use of 
trade is so widespread. 

In light of the failure of Presktem 
Bush and Congress to deal with the 
public’s need tor drugs, the presi- 
dent’s response is seen by users as 
both militant enough to g ywnmfa the 


Europe: There’s No Stopping Tomorrow’s Cows 


horseless carriage should be allowed. 
Those who were against its introduc- 
tion warned that u would mean eco- 
nomic and social disruption on an 
unprecedented scale. 

It sounds absurd today, when we 
look around at the revolutionary im- 
pact of the automobile, but in the 
1890s there was genuine alarm that 
the invention could do serious dam- 
age to the economies of the world's 
industrialized stales, since so many 
jobs and so much economic activity 
relied on industries connected with 
the horse. How could people have 
guessed that they were instead on 
the threshold of a new age? 

Plus 9 a change . . . Today a car- 
bon-copy argument is taking 
over bw technology. The European 
Commission is proposing that it 
should decide whether new products 
now being developed using genetic 
manipulation, enzyme technology 
and so on should be allowed on sale 
in the European Community. The 
Commission’s idea is that new bio- 
tech products should in future be 
vetted on the mounds of “socio- 
economic need." In other words, EC 
officialdom would judge whether 
these remarkable new products 
would benefit European society. 

The idea dial socioeconomic need 
should join the three other criteria that 
a biotech product has to meet — effi- 
cacy, safety and quality— stems from 
anxieties over what to do about the 
Ccanm unity's milk lake. The introduc- 
tian of the so^alkd "fourth hurdte" of 
socioeconomic need into the n^ula- 
uxy process would be aimed at head- 


ing off a biotech product that Brussels 
finds distinctly gwilwmwgng. 

The implications of BST, or bovine 
somatotropin, for Earle’s common 
agricultural policy are that dairy sub- 
sidies could soon shoot sharply a P~ 


By Giles Merritt 

iai Brussels examples; super-yield genetically by- 


gene-spticers have fled abroad, like 
Novo-Nardisk of D enmark , which has 


by 20 percent, and calves may before 
long be “harvested" at a rale of five 
sos of twins yearly per cow, thanks to 
new embryo dUDbcatkm techiuaues. 


farm policy reforms were biting, 
along comes a new biotech product 
that can boost a dairy cow’s milk 
yield by as much as 30 percent. 

BST has, quite unfairly, had a bad 


BST has, quite unfairly, had a bad 
press, not so modi on economic 
grounds as due to lnrstoical health 
scares. It has been rcvikd as a dangp- 
ous example of geraspttcmg mat 
could have harmful side effects on 

fact BST is a xcu? 

ring substance like insufin that is stim- 
ulated artificially. AD ibe scientific evi- 


BST is just the advance guard of an 
aimy of unsettling new products.Ko- 
teehnology is beginning to look every 
bit as revolutionary as the automobile. 
The question is, should pohtidans and 
their officials bepenmtted to interfere 
in the way it will affect ocr lives? 

Not all EC officials think that bio- 
technology speQs trouble. “Modem 
biotechnology is essential to the sohi- 

world — food, health andtfL environ- 
meaC says Mark Cantlcy, who heads 
the ECs Gaocertatioa Unit for Bio* 
technology in Europe. 

Tfre immediate political problems 
UkfJy to be thrown up by biotechnolo- 
gy are nevertheless daunting. Europe’s 
eight naDion fanners could quite soon 
be plunged into chaos by advance in 
genetic engineering. To give just two 


and other breakthroughs can only be 
guessed el In the United States, some 
estimates suggest that half the oouu- 
try’s 22 c rillsa farmers could be driv- 
en off the land within 10 years because 
biotechnology favors the big farmer. 
About throe-quartos of America’s 
food could thus be supplied by only 
50,000 giant farms, expats say. 

The temptation to try to control 
the impact of biotechnology is under- 
standable, but it is nevertheless 
wrongheaded. It is not only wrong 
because it smacks of King Canute 
ordering the tide back, but also be- 
cause it risks slowing down Europe's 
efforts to build up an industrial 
strength in biotechnology that it has 
faded to achieve is electronics. 

Europe has had a head start in bio- 
technology, because its chemicals in- 
dostry leads the wodd. Two-thirds of 
the top 30 international chemfcals 
groups are European, yet they look 
like losing out to then - American 


do to locate its potentially wurid-beat- 
ing venture into biogenetic household 
detergents. The Japanese authorities 
take between two and four weeks to 
grant qjprovate that in Denmark gath- 
ered dust for several years. And, need- 
less to say, there is no talk them of 
denying tedmdogjcal advances on 
“sodoecoaomter grounds. 

International Herald Tribune. 


irrational to make possible the dis- 
placement of emotion and action. 

If the angry messages from the 
White House and Captol Hill re- 
flect public ihinVingj then users do 
not blame themselves for drug use. 

Instead they displace the olame 
onto foreigners — Colombians, Bo- 
livians, Peruvians ■ — who cow coca 
and manufacture the evu powder, 
mid Mexicans, Panamanians and 
Cubans who allow it to be transport- 
ed into the United States. 

Somehow these wily Latins lure 
and tempt innocent gringos into co- 
caine addiction. 

Fori all the attention and money 
going into stopping the ille g al traffic 
and maybe even usage, there is pre- 
cious little being spent ou answering 
tins central question: Why do so 
many Americans continue to use the 
stuff? Unless this question is an- 
swered, the prevention measures 
will amount to little. 


Mr. Landau, the fil 
writer, contributed this 
The New York Torn. 
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100, 75 AND 50 YEARS AGO 

1889: Turkish Worries ConsOftBionalitt Army rifrii 

PARIS -- Great activity has pie- 

va jj® d summer m the dock- resist encroachment by Geraa-al Car- 
yards of Qd«sa, Sebastopol and Ba- ranza's troops into the north, which he 
toum, and it now transpires that commands. General ViHa dedans that 
orders have been issued by the Rus- Otihiifllniq L Sonn^a 7 ^ * 
sian Admiralty to build a great many of Gwhufla have joined tta 
torpedo boats and prepare a number 

oftrmuportsasquidJyandsecreflyas 1939: FdivwpII tr 

possible. The Russian rawa&pers are rareWeUtc 

not allowed to pubhahanytmog about PARIS — Sigmund Freud 
these additions to the navy, but trust- of psychoanalysis and seta 


1939: Farewell to Freud 


PARIS — 
of psychos 


British and Turkish Governments 
have impressed on both the absolute 


Japanese competitors in die biotech 
field. The scientific breakthroughs 
that Europeans have made are often 
prevented from bring tiiT^pd into 
commercial stKxcssesbypopularmis- 
trust and by regulatory confusion. 

The Green movement has mad# i)v 

governments’ testing and approval 
procedures can be cumbersome and 
grudging. Some of Europe's leading 


Should any sudden attack be made on 
Constantinople from the Hack Sea, 
Turkey w£Q certainly require a naval 
ally, and ate not unprepared. 

1914: Mexican Uprising 

WASHINGTON 1 — Aflotiw Mexican 
revohjtkm is under way. General VHh, 
after reptafiating General Carranza as 


edKomiry thought, died at his h«M 
in Hampstead, Fngtsm^ eariv Satur- 
<jay [Sq»L 23) at the agpot righey- 
three. Freud had been in poor health 
snee tearing Vienna after the 1938 
Anafrlus. Sgnumd Freud was bom. 
May 6, 1856, m Frobert Moravia. As 1 
apractioug nerve speriafist, he dtacov- 
ered that hypnosis permitted valuable 


the patient’s ailment. This was the 
storting point of psychoanalysis, 
where sexual motives in the suboon- 
saoos would play a paramount rote 
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\T7ASHINGTON — The tectonic 
*V plates that underlie the Ameri- 
can way of living are making loud, 
grinding noises. 

Something bag is going cm in the real 
America that most Americans who live 
inside urban be! [ways are mis sing: Prox- 
imity is losing its power. 

Last time the plates shifted was about 
four decades ago, when a scarcity of 
m space in lag does and a yearning for 
home ownership led the postwar genera- 
tion out to the suburbs. 

Levittown, New York, led the way to 
the new life, followed by a boom m road 
building, autos, shopping centers. 

This middle-class migration culminat- 
ed in (a) the abandonment of much of 
the big dty to the fearful rich and the 
crime-ridden poo-, and (b) today’s aH- 


with schools and cultural annuities — 
located in what are now rural areas. 

New towns? 

The very phrase draws a horselaugh 
from embittered bureaucrats and plan- 
Dos. That was the floperoo notion of the 
'60s, a utopian pipedream that became a 
developers' drain down which millions 
of taxpayer dollars were poured. Ameri- 
cans toed that future and it didn’t wade. 
But one reason the idea flopped was 
?iked dir 


in its execution: the feds worked direct- 
ly with developers rather than through 
localities, placing little emphasis on 


With computers, 
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machines proximity is 
superfluous . You can he 
dose without being near. 




hours regional mall, which toms the 
spaiding of money into a family enter- 
tainment and transforms each suburb 
into a retailing Las Vegas. (We are 
what we buy: “When the going gets 
tough, the tough go shopping 
But die r atendcfis emaiwion < 
er metropolitan areas and the 
widening of the franchise fringe need 
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not be the wave of the future. 

Economic reality is now 
against that sprawl: Americans are ma£ 
ing more people and God is not making 
more land near cities. 

The cost of land determines the cost of 
housing; suburban land has become too 
expensive to ponrit the building of die 
kind of housing most people can affecd. 

Mike Xanfirum wrote a perceptive 
and sympathetic piece in Sunday's New 
York Times Magazine about Wiffiam J. 
Levitt, the man who introduced mass 
production to housing and started 
the suburban revolution. 

Now 82 and fighting financial set- 
backs. Bill Levitt (for whose com p an y I 
flacked in my youth) knows that the era 
of turning cheap potato fields into af- 
fordable suburban homes is long gone. 

‘ As the US. population grows by 
3 millio n a year, where will the new 
families go? Back to the dtiw, or into 
suburban high-rises? 

BQ1 Levitt sms no; be envisions new 
cities, of 5QJN0 to 250,000 population, 

not hadrnnm tmrnmi^ nr|j|rtVfc pr 

one-company towns but “primary em- 
ployment towns” — balanced centos of 
several industries and varied housing. 


job creation. A city is first and fore- 
most a place of commerce. 

The bigger reason wb that new cities 
m the relative boondocks woe an idea 
whose time had not yet come. 

It did sot make good business sense 
for a corporation to put its people and 
plant far from the center or executive 
action. Proximity, closeness, concen- 
tration were alL 

Along cones the computer, with the 
accounting brain centralized no matter 
where employees and inventories are; 
along comes teleconferencing, with the 
ability to oormmmtcate and manage face 
to face while thousands of miles apart; 

fftiwt tli* fn iMdiiii^ Min no 

_ for messengers to fightcity traffic. 

P roximi t y is now supofhious; you 
can now be dose without being near. 

Suddenly it makes sense to put plants 
and executive offices where the Irving is 
easier and the coat of land modi lower. 
If “oat of town” is the aim, why not all 
the way? Retailers who don’t need stores 
don’t need urban headqpartor, that’s 
r L L. Bean and Lanas End do th«T 
1-order business from places most 
Americans never heard of . 

Manufacturers who are end-running 
middlemen don’t want to be near big 
department stores; that’s why, in Mar- 
txnsbtug, West Virginia, seores of “fac- 
tory outlet” stores sell Ralph Lauren, 
Jonathan Logan and Adolfo goods at 
half-price to crowds of exmban shop- 
pers. (Eighty miles from Washington 
and the place is packed; those custom- 
ers are not aD hicks.) 

Republicans in Washington are still 
uneasy about new cities, and Demo- 
crats wmy about seeming to pvenp on 
old cities, which is why “planning” is 
a dirty word. 

One day Congress will wake up and 
provide incentives to help rural county 
governments attract groups of core busi- 
nesses. No bOhons needed; just a sense 
of the dispened, urban future 

md the enthusiasm to facilitate it 

Look out your airplane window some- 
time; there’s plenty of room down there. 
With the new management technology 
and the old human need to breathe 
free, there’s no longer a need to crowd 
together. 

IT* New York Times. 



Motorists Beware, Air Dave 
Is Coming Down for Lunch 


By Dave Barry 

M IAMI — Tm going to stan mv own 
airline. Hey, why. not? This is 
America, right? ANYBODY can have an 
airline. They even let Donald Tnnnp have 
one, which he immediately renamed after 
himself, as is his usual classy practice 
despite the fact that ‘Trump” sounds like 
the nose entitled by livestock with gastric 
disorders (“Stand back. Earl! Thai cow’s 
starting lo tnnnp!”). 


WdL if he can do it, I can do iL My 
airline wffl be called: “Air Dave.” AO (he 


flight pranks. For example, jusi after 
takeoff, the door w (he cockpit (nigh! 
“accidentally" swing open, revealing to 
the passengers that the sole occupant up 
there, cheerfully sniffing (he altimeter, is 
a Labrador retriever named Boomer. 

All Air Dave planes will have skvwm- 
in|i capability. 

Air Dave pilots will be chosen strictly 
on ihe basis of how entertaining ihefir 
names sound over the public-address 
system, as in “First Officer LaG range 

tidP. 


MEANWHILE 


Weevil” or (ideally) “Captain Deltoid r. 
Harasterlicker.” Pilots will be encour- 


ptanes in the Air Dave fleet will utilize 
state-of-the-ait US. Defense Depart- 
ment technology, thus rendering them — 
this is the It ey selling point — INVISI- 
BLE TO RADAR. That’s right: Tm talk- 
ing about a STEALTH . 


aged to share their thoughts and feelings 
with the passengers via regular an- 


nouncements such 


‘What the heck 


does THIS thing do?" and Tfli-oh!" 

vent of 


Think about it. If you're a frequent 
problem 


UTTERS TO THE EDITOR 


flier, you know that the big pro 
today is 


Whether and How to Help 


As a Pole living and working in Gene- 
va, I was shocked to read the reports 
“Bush Bars Polish Aid Despite Stiff 
Pressure” (Sept. 14) and “Western States 
Lag on Aid for Poland - (Sept. IS). It has 
now become fashionable for many 


Western politicians and other oprmon- 
w Poland 


makers to offer advice on bow 
should resoWe its economic difficulties. 

The Polish nation continues to slip 
toward catastrophe. Everything possi- 
ble should be done to ease the hardship 
of the people, especially regarding the 
lack of food. The Poles expect deeds 
rather than lessons. 

M.HAGMAJER. 

Meyrin, Switzerland. 


The editorial cartoon by Conrad (Sept 
7) depicting Solidarity as a beggar at the 
White House gate was inappropriate. Af- 
ter 44 years, Poland finally has a govern- 
ment committed to partiamentary de- 
mocracy and a market economy. The 
Polish people achieved this through rheh 
determination and faith. We, living com- 
fortably in the West, should help thftm 
and wish good luck. 

MAREK A. RUTH. 

Brussels. 


ti&ns and Christian entities from 
churches to social institutions and indi- 
viduals regarded L v em as Christians 
and continue to do r o. 

JOSEPH LERNER. 

Jerusalem. 


How much money and effort went for 
Western propaganda to encourage demo- 
cratic dump m Eastern Europe? It is 
hard to understand why the limited aid so 

far premised should be good enough for 
Poland. Is that country not in a crucial 
strategic location? And do we in the West 
hare no moral obligation to Poland? 

T. J. LEGOWSK1 
Pfeffmgen, Switzerland. 

Regarding the editorial “ The Passive 
President” (Sept 18): 

We Americans should try to gradu- 
ate from the concept that we must be- 
come involved in others’ trials and 
tribulations. Clearly, we have plenty of 
problems of our own, for which we 
have inadequate solutions. 

Americans owe nothing to the Poles 
other «ban advice when they ask for it, 
and credit when we firmly believe they 
are likely to repay us. 

AC FALK. 

Crans, Switzerland. 


Race and Responsibility 

In his later on the controversy over 
the Carmelite convent at Auschwitz, Jo- 
seph Brodsky f“77i* Crimes Dane in That 
Place Were Not the Work of Christians,” 
Sept 13) asserts that “Jew" is a racial 
definition. So, then, do qualified rabbis 
transform race when they perform con- 
versions? And do my eyes deceive me 
when within 100 feet of my door I en- 
counter Jews who appear to be of at 
least three different races? 

Mr. Brodsky says that those who 
murdered Jews at Auschwitz forfeited 
their right to be called Christians. A] 


Rarely has a letter in your pages 
so dismayed me as Mr. Brodsky s, 
in which he refers to the Jews as 
a “race.” That was precisely the spuri- 
ous basis on which Hitler set out 
to exterminate the Jews of Europe. 
It conformed with bis ravings about 
an Aryan “race." 

It is now more than 40 years since 
Ashley Montagu published “Man’s 
Most Dangerous Myth: The Fallacy of 
Race.” Will mankind never leant? 

AM. HEALEY. 

Paros, Greece. 


In Defense of Lendl 


Rossum (Letters, SepL 14) calls the kill- 
ers “nominal Christians.” Leon Wiesd- 


tier r Auschwitz: No Place for a Convent 
or a Synagogue,” Opinion, Sept 7) says 
they were“C3iristians who called them- 
selves Christians.” 

Even the vilest deed does not alter a 
Jew’s connection with Judaism, and re- 


sponsibility on its terms. Furthermore, 
Judaism hoi 


holds its community co-re- 
sponsible for the wrongs of its mem- 
bers. This crucial doctrine is regularly 


I atn sorry that two of the writers 
in your sports section seem to be strict- 
ly against the number one player in 
the world, Ivan LendL Bud Collins 
calls him “boring” and Tony Korn- 
heiser says he has only kept the cham- 
pion's chair warm between the “golden 
eras” of Bjorn Borg and Boris Becker. 
On the contrary, Lendl is one of 
the greatest champions of all time. He 
does not bait the judges like John 
McEnroe; he does not shout obsceni- 
ties like Jimmy Connors. But Ik has 


with commercial aviation today is that 
the planes can be easily detected by air 
traffic control which is run by severely 
.overstressed people sitting in gloomy 
rooms drinking coffee from styrofoam 
cups and staring at little radar-screen 
dots, each one representing several hun- 
dred carefree people drinking Bloody 
Marys at 35,000 feet 

Naturally the air traffic controllers be- 
come resentful which is why they rou- 
tinely order your Boston-to-Piusbtugh 
flight to circle Mexico City until the cap- 
tain reports that the entire passenger sec- 
tor is experiencing Barf Bag Overbad. 

They won’t be able to do that stuff to 
Air Dave. They won’t even be aware that 
an Air Dave flight is in the vicinity until 
it screams past the control tower at 
Mach 2, clearly displaying its laser-guid- 
ed air-to- tower missiles, and requests 
.permission to land IMMEDIATELY. 

Air Dave planes will not park at 
a gate. Air Dave planes will taxi directly 
to the rental-car counter. 

The official Air Dave spokesperson 
will be Sean Penn. 

There will be no mutant in-flight 
“food” served on Air Dave. At meal- 
time. the pilot will simply land — on an 
interstate, if necessary — and take cv- 
' to a decent restaurant. 


In the event of an emergency, a ceiling 
panel will open up over each seat and 
out will pop: Tony Perkins. 

I've given a lot of thought to the flight 
attendants. My original idea w-as to use 
mimes, who would go around PRE- 
TENDING to serve beverages, etc. 

But then I got to thinking about an 
opinion voiced a few months bock bv AJ 


Passengers will be notified 
that under Federal 
Ariation Administration 
regulations, anyone 
requesting a "light" beer 
must be ejected over Utah. 



movies. There will be LIVE 


Every flight wi& feature & complimentary 
Petting Zoo 


Cart Air Dave will also 
boast the aviation industry’s finest in- 


been at or near the top for 10 years. 
Lendl has 


incorporated in worship and is given 


particular emphasis on Yom Kippur. 

How the murderers regard them- 
selves is between them and God. Chris- 


Becker hits the ball hairier? 
the hardest forehand in the world, and 
in the US. Open semifinal he had 22 
aces against Andre Agassi. 

OLIVIER HORAK. 

Paris. 


L ette rs intended for publication 
should be addressed "Letters to the 
Editor" and contain the writer’s sig- 
nature, name and full address. Lot- 
tos should be brief and are subject to 
editing. We cannot be regtonsHde for 
the return of unsolicited manuscripts. 


Neuharth, the brain cell behind USA 
Today (“The Nation’s Weather Map"). 
You may remember this: Mr. Neuharth 
wrote a column in which he was highly 
critical of today's flight attendant^ 
whom he described as "aging women" 
and "flighty young men. And quite 
frankly I think he has a point, which is 
why all the flight attendants on Air Dave 
wifi be hired on the basis of looking as 
much as possible like the ultimate human 
physical specimen: A1 Neuharth. .Assum- 
ing we can find anybody that short. 

The preflight safety lecture on .Air 
Dave will consist of five minutes of 
intensive harmonica instruction. Pas- 
sengers will also be notified that under 
Federal Aviation Administration regu- 
lations. anyone requesting a “light” beer 
must be ejected over Utah. 

Air Dave pilots will have standing 
orders lo moon the Concorde. 

So that’s the Air Dave Master Plan. 
On behalf of Captain H&msterticker and 
the enure crew of Neuhanhs. let me say 
that it’s been a real pleasure having you 
read the column tooay. And remember: 
Under the Air Dave frequent-flier pro- 
gram. if you log just 25,000 miles, 
WE’LL LET YOU OFF THE PLANE. 

Knigfu-Ridder Newspapers. 
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UN Finds 1 in 5 Globally Is III or El-Fed 
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By Susan Okie 

Washington Pan Service 

WASHINGTON — About 13 
bilhon' people, more than 20 per- 
cent of the world's population, are 
seriously sick or malnourished, ac- 
cording to a World Health Organi- 
zation report that provides the first 
comprehensive estimates of toe 
global loll 

Most affected are South and 
East Asia, where an estimated 500 
ttnUion people, about 40 percent of 
the population, suffer from malnu- 
trition or such afflictions as malar- 
in, measles, diarrhea and respira- 
tory illness. Health problems are 
also severe in sub-Saharan Africa, 
where malnutrition and AIDS are 
bdieved to affect 30 percent of the 
population — 160 miDiou people. 

Much of the toll is caused by 



vaccines or treatable with drugs 
readily available in developed 


countries. “The missing ingredient 

is the wall to 

countries,” said 
director-general of the 
lions organization- 
increasing annual per capita 
health spending in developing 
countries by 75 cents would pro- 
vide enough money to immunize aD 
children in those nations, eradicate 
polio worldwide and purchase the 
drugs needed to treat all cases in 
those countries of childbood diar- 
rhea, tuberculosis, bacterial pneu- 
monia, malaria, schistosomiasis 
and venereal disease, said Jack 
Woodall epidemiologist who 
campGed the figures in the report. 
The total cost of such a program 
would be about $2.8 billion a year. 

Mr. Woodall said money could 
be most effectively used to a tt ac k 
diseases that are already prevent- 
able — polio, tetanus, measles, 
” htheria, whooping cough and 
each year ltiB 


about 2.8 million children. About 
60 percent of children in develop- 
ing countries are currently vacci- 
nated against these diseases. The 
report estimated that it would cost 
less than $1 trillion a year to vacci- 
nate ail such children. 

The rawri predicts that by the 
year 2000, a global WHO vaccina- 
tion campaign already under way 
will eradicate polio, which strikes 
about 208,000 children, each year. 
A similar campaign resulted in the 
global eradication of smallpox in 
1979. 

Diarrhea caused by viruses, bac- 
teria and parasites is a major ItiDer 
in developing countiies, causing an 
estimated four million depths from 
dehydration each year in young- 
sters under age 5. Two-thirds of 
such deaths can be prevented by 
treating children with a solution 
made by mixing sugar, salts and 
boiled water. 

Although the cost of the tzeat- 
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' 5 Dwellers near 
the Baltic Sea 
to Clinches. .as a 
victory 

14 Supl o( school’s 
' responsibility 
is Roman hails 
jG Observe 
i? Live well . 

■ 90 Sponge 
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town 

22 Celebrity 

23 Soften 
25 Cenain 

Polynesian 

20 School 
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29 Japanese land 
measure 

32 'Terrible* czar 
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1 Trim a sail 

2 Between Shebai 
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3 Attractive 

4 Flight formations 

5 Shallow pond 

6 A Vermont Allen 

7 ' . still by faith 
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8 " Men.' 
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9 What Miss 
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10 Sluggish 
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12 Institution on the 
Thames 

13 Lily of Utah 

18 Mother of 
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24 Pa city 

25 Sifter 

26 Benefit 
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exploring 
partner 
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golden ram 

31 Of a certain 
grain 

33 Author of 'John 
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38 The Atlantic's 
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44 Secret 
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SofariwtoPrerioiBPtede 
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47 Some South 
Africans 
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48 Soccer great 
48 Town or county 
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50 ”L’ e'est rttoT 

51 Seaver's first 
baseball home 

52 Presage 

53 Type of moth 

54 Catchall abbr. 

56 Part of r e. 


57 Anagram of 56 
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ment is about 20 cents, less than a 
third of diazTheic children in devel- 
oping countries receive U. The re- 
port estimated that for SS0 mflh'on 
a year, two million lives could be 
saved annually. 

For some diseases, the outlook 
has improved dramatically, accord- 
ing to the report. Tuberculosis rates 
in developing nations have been 
declining by 2 percent to 4 percent 
annually for the last decade, chiefly 
because of the development of bet- 
ter drugs and aggressive public 
health programs. There are about 
10 ntiition new cases each year, 
compared with 20 million to 30 
milli on annually in the 1950s. 

A new drug, praziquantel has 
provided the first cheap and effec- 
tive treatment for schistosomiasis, 
a disease caused by a water-borne 
parasite that affects 200 million 
people annually. The parasites can 
damage organs such as the liver, 
spleen and bladder. With the new 
treatment, schistosomiasis can be 
cured for less than SI a case. 

Another remedy, ivermectin, be- 
came available in 1987 to treat river 
blindness or onchocerciasis, a 
tropical disease carried by black 
flies. The report estimated that 
four miHicn cases of blindness have 
been prevented since 1974, when 
the World Health Organization 
began a program to spray insecti- 
cide in areas where the insects 

1 1 

DiCeCL 

The situation is grimmer for ma- 
laria and sexually transmitted dis- 
eases, including AIDS. According 
to toe repent there continue to be 
about 100 million new cases of ma- 
laria annually — 2 million of towm 
fatal In many parts of the world, 
the parasite that causes the disease 
has become resistant to drags com- 
monly used to treat iL and mosqui- 
toes that cany tie parasite have 
developed resistance to insecti- 
cides. 

The report said that global rates 
of sexually transmittal diseases 
such as gonorrhea, herpes and 
AIDS are increasing as populations 

become more mobile and tradition- 
al values in many cultures break 
down. It estimated that Sot teen- 
agers and young adults toe risk of 
contracting such a disease is about 
1 in 20. Worldwide, 5 million to 10 
million people are infected with the 
virus that causes AIDS, according 
to the UN organization. 

Mr. Woodall said the report’s 
estimates came from annually 
compiled statistics from member 
countries. 


2 Small Quakes Jolt Greece 

The Asmdaied Prat 

ATHENS — Two moderate 
earthquakes rolled through south- 
ern Greece on Monday causing no 
damage or injuries, toe Geodyna- 
mic Institute reported. 
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Phnom Penh Government’s Resiliency Put to Test Israel Blocks U.S. AIDS Children 


By Keith B. Richburg 

U P/ht 

PHNOM PENH — Vietnam, 
completing its military pullout 
from Cambodia, leaves behind a 
government that appears to have 
established a firm administrative 
structure throughout the country. 

But its resiliency in the face of 
guerrilla opposition remains in 
question. 

{Thousands of Vietnamese sol- 
diers in trucks jammed the main 
highway out of Cambodia on Mon- 
day night, hours before their prom- 
ised final withdrawal Tuesday . The 
Associated Press reported.l 

Foreign residents, diplomats 
here and other specialists in the 
region say that the Vietnamese-in- 
stalled government of Prime Minis- 
ter Hun Sen has managed to 
achieve a measure of support from 
Cambodians. But there is disagree- 
ment about to whether people 
would be willing to fight for the 
gove—jnenL 

“ People are generally supportive 


of this government," said Lyndall 
McLean, a former Australian dip- 
lomat in Hanoi who is an aid work- 
er in Cambodia. “This is the gov- 
ernment I think people here today 
are pleased to go with." 

Another aid worker, who asked 
not to be named, said he thought 
that assessment was too strong, 

“! would say people are not nec- 
essarily supportive, but accepting 
rtf this government." he said, add- 
i ng, "One of the things people out- 
side Cambodia don't realize is that 
there is a government here with a 
functioning administration down 
tc the village level." 

An East European diplomat in- 
terviewed here called the Hun Sen 
government "the most lenient re- 
gime the country has ever had," He 
conceded that much of its support 
might be passive, but he said, "Can 
you really expect the peasant farm- 
er in Ratanakiri to care who sits in 
power in Phnom Penh, until he 
himself is directly threatened?” 

Most of those interviewed said 


they believed the government had 
managed to increase its popular 
appeal by measures early this year 
aimed at liberalizing economic, po- 
litical and religious life. Buddhism 
became officially recognized as a 
state religion, restrictions on pri- 
vate business and trade were loos- 
ened, and the government institut- 
ed land tenure rights guaranteeing 
fanners a lifetime stay on the land 
they till. 

Many also agreed, however, that 
the government's gains in populari- 
ty may be endangered by concern 
about official corruption. 

"Bribery and corruption exist at 
the middle levels," said Khieu Kan- 
arith. editor of the semiofficial 
Kampuchean newspaper. “In the 
long term, it might bum the pres- 
tige of the government." 

Mr. Khieu Kanarith described 
one corruption scandal, the details 
of which were widely circulated 
here by word-of-mouth, in which 
potentially lucrative but unused 
farmland close to the capital had 


been allocated to some top party 
officials, angering local farmers 
whose land was not as good. 

"They do realize that corruption 
exists," a Soviet Embassy official 
said. He blamed the low salaries 
paid to government employees as 
well as the continuing war against 
the guerrillas, which takes up 30 
percent of the national budgeL 

The Soviet official said the eco- 
nomic liberalizations introduced 
this year had aggravated the cor- 
ruption problem by luring many 
government workers into private 
positions. 

Phnom Penh is replete with sto- 
ries of government workers who 
rarely show up for official jobs be- 
cause they are too busy running 
their more lucrative private busi- 
nesses. The Soviet diplomat said 
the new private activity was one of 
the reasons Cambodian govern- 
ment workers take such long lunch 
breaks. 

"They just go off someplace to 
earn money," he said. 


£ 


The corruption sometimes leads 
to extortion and in timidati on- Mr. 
Khieu Kanarith and others said 
there was an increasing problem of 
local village militia units setting up 
nighttime roadblocks tc demand 
money. 

In Kompcng Cham Province, 
where there are lucrative rubber 

lama lions, roving armed bands 
ve forms! to try to control a 
segment of the profitable mober 
trade, according to East European 
diplomats. 

At a press conference Sunday. 
Mr. Hun Sen denied corruption 
was a problem in his government 
In answer to a question about such 
concerns, he replied heatedly: "I 
don't know on what grounds out- 
siders have gathered that there is 
corruption lure." 

The accusations have even 
touched Mr. Hun Sen, mainly 
through members of bis family, 
who are accused of profiting from 
bis position. 


SICILY: Mafia Rivalries and Social Decay Produce an f Explosive Brew 5 


(Continued from page Ij 

and drug-laden ships that slip into 
port under cover of night. 

But a "simple" Mafia vendetta 
has spun wildly out of proportion. 
Innocents on the sidelines are often 
victims. Young people, not hard- 
ened Mafiosi, are overwhelmingly 
the ones who pull the trigger and 
the ones who die. 

Police Commissioner Carmelo 
Casabona from Caltanissetla, the 
seat of justice 100 kilometers (60 
miles) away, sees it this way: “It’s 


not just the big guys who are fight- 
ing now-. They are mostly removed 
from the scene. It's the small fish 
fighting it out, an action-reaction 
syndrome, and they are out of con- 
trol." 

Thus it is the social framework 
that perhaps best explains what 
happened to Gela: (his is the story 
of how a community, unable to 
cope with rapid industrialization, 
steadily unraveled. 

In the 1950s, with a population 
half the current size, Gela was a 
city of farmers, fishermen and arti- 


sans. If no jobs were to be bad, a 
man went abroad or north to the 
mainland to find work. 

Then one of Europe's largest pet- 
rochemical refineries, Enimont, 
was buflu and with it came a flood 
of expectations and thousands of 
people looking for work. 

‘‘Twenty-five years ago, Gda 
was held out by the government as 
a model of industrial development, 
an answer to the problems of the 
South," said a sociologist and Ma- 
fia expert, Pino Arlacchi. 



Yet Enimont was neither very 
labor-intensive nor well integrated 
into the Southern economy, relying 
heavily on expertise exported from 
the North and introducing few sup- 
porting industries. 

Today, despite 6,000 jobs at Em- 
inent, more man 15,000 Gelese are 
officially unemployed. As for city 
planning to handle the mass immi- 
gration, about 50,000 rooms in the 
sprawl of illegal housing remain 
without water, electricity or sewers, 
ghettos where youngsters grow up 
with few hopes of making good and 
look to crime to survive. 

Schools are so few that teachers 
are forced to take students in shifts, 
working double and triple over- 
time. 

Local governments fall, on aver- 
age, once a year —usually in strug- 
gles over the awarding of lucrative 
contracts. This means even the best 
of intentions usually go unfulfilled. 

What frightens many Gda resi- 
dents is that they have already be- 
gun to adapt to the rules of this 



SICILY 


deadly game in which they are all 
pawns. 

Neila Cerro. a housewife, said 
that she “instinctively" avoided the 
sort of place where she might be 
caught m a cross fire and kept a 
wary watch on the movements of 
her two teen-agers. Her cousin. 
Monica Beviiacqua. a 20-vear-oId 
law student, said that while some 
students were speaking out, “even 
they are afraid of getting involved." 

“The sad truth," she said, “is that 
killing is no longer news." 


ADebateon 
Egyptian 
Pmce Plan 


Rttlen 

JERUSALEM — The divided 
Israeli government, in an effort to 
ease a political crisis, united Mon- 
day to prevent a parliamentary de- 
bate on Egyptian proposals for 
peace talks with Palestinians. 

“There is no desire by any party 
to exacerbate the differences right 
now," said Avi Paster, spokesman 
for Prime Minister Yitzhak Shamir. 
“I think there is a common hope to 
keep this government together." 

Acting an a government appeal 
the parliament voted to dismiss 
motions by opposition parties to 
debate the Egyptian proposals, 
which have widened a rift between 
Mr. Shamir's rightist Likud bloc 
and its Labor Party coalition part- 
ner. 

The proposals, building on an 
Israeli plan for elections in the oc- 
cupied West Bank and Gaza Strip, 
envisage Israelis negotiating in Cai- 
ro with representatives for Pales- 
tinians in the territories. 

Environment Minister Room 
Milo of Likud said there was no 
point in debating the proposals un- 
til the cabinet sought a compromise 
early next month, when key minis- 
ters return from abroad. 

In inter-Arab violence in the 
Gaza Strip, meanwhile, masked 
Palestinians attacked and killed a 
Palestinian worker at a United Na- 
tions clinic in the Rafah refugee 
camp and wounded another. 

More than 650 Palestinians have 
died in the 2 1 -month-long U| 
about 1 15 of them 
laboratory who were killed by other 
Arabs. Forty-two Jews have also 
died. 

In the West Bank, the police 
questioned four Jewish settlers 
from Ariel suspected of staging 
gasoline bomb attacks against oth- 
er Jews to incite anti-Arab attacks. 
A police spokesman said no 
charges would be filed immediate- 
ly. 


Are Denied AZT 


By Gina Kolata 

Sen Yar* Turn Sen : *«• 

NEW YORK — Hundreds of 
American children with AIDS are 
suffering of dying prematurely be- 
cause they are unable to obtain 
ATT, a drug that could prolong 
and improve the quality of their 
lives, U.S. officials, researchers and 
advocates for AIDS patients say. 

For most children with AIDS, 
the standard treatment for tbar vi- 
ral infection is no treatment. 

Experts say .AZT, or azidothynri- 
dine, the only AIDS drug approved 
for use in adults and teen-agers, has 
been tested in children and shown 
to be just os active in them, pro- 
longing life and even dramatically 
reversing mental deterioration. 

Yet Burroughs Wellcome Co- 
the drug’s manufacturer, has not 
applied for approval to market 
AZT to children under 12 or w 
make it available under “compas- 
sionate use" procedures before 
marketing approval is granted. 

As a result, AZT is not available 
in a pediatric dose, except in clini- 
cal trials, and insurance companies 
and government programs will not 
pav for its use in children. 

'Doctors could legally prescribe 
AZT for children because a drug 
approved for one use can be pre- 
scribed for any medical purpose. 

But most doctors are unwilling 
to administer the drug to children 
because patients, who often are 
poor, cannot pay for it. . 

Further, the formulation of AZT 
is wrong for children. AZT is avail- 
able only in capsules containing 
adult dosages. 

A company official said Bur- 
roughs Wellcome was working as 
fast as possible to prepare material 
needed for federal approval. 

But Dr. Samuel Broder, director 
of the National Cancer Institute, 
who was a central figure in demon- 
strating that AZT could slew the 
spread of the AIDS vims, said he 
was “very disturbed" that Bur- 
roughs Wellcome had not applied 
for approval to market tbe drug to 
children. 


“The point is that when a com- 
pany owns a drug, it has a responsi- 
bility to make sure that the drug is 
available to all who need it," Dr. 
Broder said. 

He said the Food and Drag Ad- 
ministration, which licenses drugs, 

“is doing everything it can to solve 
this problem, but their hands are 
tied" because Burroughs has not 
applied for approval to market 
AZT for children. 

Dr. Ellen C. Cooper, director of 
the Food and Drug Administra- 
tion's division of anti-viral drug 
products. *aid that from what fiad'T* 
been published and what she had 
heard in presentations, the data on 
.AZT in children were adequate for 
the drug to be approved. 

Dr. Sandra Nusinoff Lehman, 
the head of the department of anti- 
microbial therapy at Burroughs 
Wellcome, declined to disclose the 
company's plans on marketing 
AZT forchildren’s use. 

But she said the company Was 
“approaching many avenues" a ad 
“talking to the FDA almost daily" 
about gening .AZT to children. * 

Nearly 1.800 cases of children 
under 12 with acquired immune 
deficiency syndrome have beat re- 
ported to tne Federal Centers for 
Disease Control, but experts 
manv more have gone nnjepcrted 
About S00 of these children have * 
died. About ?0Q children are en~ ' 
rolled in clinical trials. 

“What does a parent do wfan 
they can't get a drug after begging 
for' it?" asked Elizabeth Glaser, a 
founder of the Pediatric AIDS 
Foundation in Los Angeles, whose 
daughter. Ariel, died last year <rf 
AIDS at the age of 7. 

“Kids are bang deprived tf 
treatment." said Dr. Philip A. 
Pizzo, a pediatric AIDS specialist 
at the National Cancer Institute in 
Beihcsda, Maryland, who beads 
the institute's studies of AIDS 
treatments for children. “We now 
have the prospect of a mother who 
is asymptomatic walkin g up to the 
clinic and getting AZT.. But her 
child, who nos symptoms, can't gn 
it" 
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Chemical Arms 

(Continued from page 1) 
neva Conference on Disarmament 
in 1984. However, progress has 
been slow in pari because of reluc- 
tance of Third World nations to 
join any international effort and 
because of verification difficulties. 
Meanwhile, the United Slates car- 
ried out a program to modernize its 
aging chemical weapons stocks. 
Mr. Bush twice broke tie votes in 

gas weapons when St 
ident. He made outlawing chemical 
weapons a theme of his I98S cam- 
paign, and many of his advisers felt 
the topic had languished in the 
Reagan years in part because the 
White House was more interested 
in achieving nuclear arms reduc- 
tions. 

In his UN address, Mr. Bush also 
praised the B aker-Shevardn adze 
meeting, which produced agree- 
ment to hold the first superpower 
summit meeting of the Bush presi- 
dency next year. Mr. Bush also 
planned a series of meetings at the 
UN on Monday. 


the Senate for approval of nerve 
ve was vice pres- 


( Continued from page 1) 
aounced a dramatic 18-percent re- 
duction of investment in heavy in- 
dustry. once the untouchable 
center of the cer.traih planned 
economy, in order to release funds 
for the consumer sector. 

Mr. Pavlov said that military 
spending for I99G wouid amount to 
70.9 billion rubles. 12 billion rubles 
lower than originally planned. He 
said that spending on military re- 
search would fell by 15 percent. 

The reduction was m’aie possi- 
ble. he said, tv Moscow 's “realistic 


and constructive" foreign policy. 
Tbe cut conforms to a promise by 
the Congress of People’s Deputies, 
the parent body of tbe Supreme 
Soviet, to slash military spending 
by 14 percent by 1991. 

Mr. Pavlov said it was necessary 
to speed up the closure of lost- 
making state enterprises in the in- 
terests of profitable companies. 
Most Soviet companies now have 
little interest in showing a profit 
when they can .continue to rdy on 
large subsidies from the state. 

The 80 items on the agenda of 


the two-month session include new 
laws on property and the press. The 
agenda also includes calls by a 
fledgling opposition group headed 
by Boris N. Yeltsin, the former 
Politburo member, to accelerate 
economic change, permit indepen- 
dent television stations and abolish 
the system of internal passports. 

Tbe Yeltsin group claims the 
support of around one-sixth of the 
Supreme Soviet and 354 members 
of the 2.250-seat Congress of Peo- 
ple’s Deputies, which is due to meet 
again in December. 


GORBACHEV • His Magic Fails to Enchant Soviets 


(Continued from page 11 

uous figure — both Luther and the 
pope, as one critic wrote recently. 

The Soviet people might follow a 
tyrant out of fear, or an angry chal- 
lenger out of devotion, but they 
often seem uncertain what to make 
of Mr. Gorbachev, a man of cod 
logic who straddles the roles of re- 
former and pontiff. 

Of course. Mr. Gorbachev’s suc- 


Newsweek Names a New President 


24 HOUR GLOBAL TELEVISION NEWS 


AROUND THE WORLD - AROUND THE CLOCK 


International Herald Tribune 

WASHINGTON — Alan G. 
Spoon has been named president of 
Newsweek, it was announced Mon- 
day by Richard D. Simmons, presi- 
dent of The Washington Post Co„ 
which owns the news magazine. 

Mr. Spoon. 38, has been a vice 
president of The Washington Post 
Co. since July 1987. He was vice 
president of The Washington Post 
newspaper from June 1984 until 


July 1987, with responsibility for 
marketing and finance. He joined 
The Post in January 1982 as vice 
president with responsibility for 
new business development and 
planning. 

Following the resignation of 
Christopher M. Little in February, 
an office was created in which 
Howard W. Smith, publisher: Ge- 
rard Smith, vice chairman, and Mr. 
Spoon jointly carried out the presi- 
dent's duties. 


cess abroad helps him at home, and 
not only by lowering world tension 
so that be can redirect attention 
from defense to domestic modern- 
ization. 

His summitry has won him genu- 
ine respect in the Soviet Union, a 
feeling being encouraged these 
days by fulsome press accounts of 
the unusually warm sessions be- 
tween the U.S. and Soviet foreign 
ministers in Wyoming and of Mrs. 
Thatcher's near-euphoria over per- 
estroika, his program of economic 
and political restructuring. Even 
Soviet citizens unhappy with other 
aspects of his performance might 
pause before replacing a man who 
has established the Soviet image as 
benign, even chic. 

Moreover. Wesl Europeans and 
some Americans have begun to re- 
pay Mr. Gorbachev with financial 
and moral support. 

A tittle-noticed example is the 
tone of Western radio broadcasts 
Into the Baltic republics, where in- 
dependence movements have been 
causing Mr. Gorbachev grief. 


The United States formally re- 
gards the Baltics as captive nations, 
yet U.S. radio stations beamed into 
the region have been careful not to 
stir separatist feelings and have 
urged caution, lest Baltic unrest un- 
seat Mr. Gorbachev. 

Good will abroad does pay off at 
home. But it does not necessarily 
buy hope, patience or loyalty from 
the Soviet public. Thai will take a 
harder, scarcer currency. 


Sabotage Cuts Supply 
Of Electricity to Maputo 

The Associated Press 

MAPUTO, Mozambique — 
Sabotage knocked out the electrical 
power supply to the capital during 


by a back-up coal- ant 
oil-fueled station on Monday, the 
state electric company said. 

The sabotage Ux>k place Satur- 
day on transmission lines carrying 
electricity from South Africa to 
Maputo, the company said. 


(Continued from page I) . 

very polite and nice and wc reached 
some understanding," Cardinal 
Glerap said. He contrasted their 
demeanor with what he called the 
“unpleasant” behavior of several 
American Jewish students, ted by 
Rabbi Avraham Weiss, who seated 
the convent fence in My to protest 
the failure to move toe nuns by 
^February, the promised deadline 
The American Jews were thrown 
out by construction workers. 

The protest offended many Po- 
lish Catholics. For many, it was 
their first inkling of a controversy 
that began in. 1985 with written 
protests by Belgian Jews. 

Then, in a sermon on Aug. 26, 
Cardinal Glerap advised Jewish 
groups not to “dictate" demands 
that could not be met, or speak 
from "the position of a people 
raised above all others." 

Cardinal Glerap said that those 
who read anti-Semitism into hit 
remarks, or into tbe Polish church’s 
failure to meet tbe deadline for 
moving the nuns, were themselves 
guilty of a kind of anti-Ptrionum 
and were insensitive to the impor- 
tance of Auschwitz as a symbol to 
Poles. He also said parts of bis* 
speech had been taken out of con- 
text 

Catholic and Jewish intellectuals 
here say the dispute reflects wide- 

r ad ignorance in Poland about 
extent of Jewish suffering dur- 
ing the war. They say the ignorance 
is partly the result of 40 years of 
state censorship, which limited 
open discussion of Nazi genocide 
toward European Jews and of the 
anti-Semitism that permeates Po- 
lish society. 
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Chinese Party to Ratify 
Policy of Retrenching 
Economy for 3 Years 
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By Nicholas D. Kristof 

A’rx' Yorfc Turn Service 

BELTING — The Communist 
Party Central Committee will meet 
next month to ratify a detailed 
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raonm to rainy a detailed po- 
licy of economic retrenchment that 
will last through 1991, Cbmese affi- 
nals and foreign diplo mats say. 

The meeting will also deal with 
the case of the ousted Communist 
Party general secretary, Zhao 
Ziyang, officials say. 

While Mr. Zhao’s fate has not 
yet been entirety decided by the 
small circle of Chinese leaders led 
by Deng Xiaoping, most people in 
the central party apparatus ex p ec t 
him to be vigorously denounced 
but not face a c riminal trial 
Although there has been no offi- 
cial announcement of the Central 
Committee meeting, officials and 
diplomats say that the a genda has 
been largely worked oat and that 
officials are now hantmering out 
the details of an economic juan to 
be approved at the meeting. 

"This will be a very important 
meeting," an East European diplo- 
mat said, "because it cooks at a 


turning pant for China." 
In Uie pre 


present environment of 
uncertainty and instability in Chi- 
na, with no dear political or eco- 
nomic direction, the mr-aring wiD 
be a closely watched indicator of 
who is in control and of what Hud 
of policies are likely in the coming 
years. 

The meeting will be the first by 
the Central Committee, which in- 
cludes 174 full members and 110 
alternates, since a session so late 
June that formally dismissed Mr. 
Zhao and elected a new set of lead- 
ers. 

It will issue a ringing endorse- 
ment of the need for a continuation 
of China's open-door economic ap- 
proach and other policies of 


change, Chinese officials say. Bat 
rfflbei 


Ihe main economic task wiH be ap- 
proval of a detailed three-year re- 
trenchment php « beginning this 
year and lasting through 1991. 

While the retrenchment began a 
year ago and was expected to be 
maintained for several more years, 
the focus on consolidation instead 
of chang e fa imKkriy ti> raiy ranfi- 

dence among foreign investors. 

In pan to reassure the world that 
China is wutinffmng its commit- 
ment to liberalization, some 
changes are hkety to be approved, 
offices say. Among them are price 
adjustments in some sectors, 
changes in the tax system and a 
realignment of the banking system. 

“We think that reform and re- 
trenchment are inseparable,'’ said 
Liu Guoguang, vice president of 
the Chinese Academy of Social Sci- 
ences and one of the nation’s most 


influential economists. "If we can’t 
control inflation and the health of 
the economy, then we can’t intro- 
duce oew reforms, especially pike 
reform." 

Mr. Liu, an alternate member of 
the Central Committee, m ffi agiwt 
in an interview that there would be 
no major changes introduced in the 
next few years. 

“During the period of adjust- 
ment, only small steps can be tak- 
en,” he said. “Then afterward we 
can take bigger steps.” 

The three-year retrenchment 
program will stress the need to re- 
duce inflation, control investment 
and consumer spending, a nd in- 
crease roads and bridges and ener- 
gy production, officials say. 

The central government wD try 
to regain some power and funds 
from the provinces and local gov- 
ernments, and a new system of tax- 
ation or financial quotas from local 
authorities is likety to raise funds 
for the center. 

The official Chinese- language 
newspaper Economic Information 
suggested that the three-year plan, 
would involve some steps that most 
Western economists would regard 
as a retreat from the economic re- 
structuring plan of the last decade. 

It said that China would adjust 
the ratio c£ state com panies to col- 
lective enterprises. Tins apparently 
means that the number of state- 
owned corporations will increase 
rather than dimmish, as it has 
steadily in the Iasi decade. 

The newspaper also said that the 
government would prevent the 
“commercialization of banks,” 
which seemed to mean that banks 
would be obliged to lend to state- 
owned companies instead of collec- 
tives, regardless of judgments 
about profitability and cre- 
ditworthiness. 

It was not dear from the artide if 
these dements would be formally 
announced at the meeting or if they 
would simply take shape over the 
next few years. 







Trade Rift Won’t Hinder Ties, 
Quayie Reassures Japanese 


By David E Sanger 

New York Tima Service 
TSUKUBA. Japan — Vice Pres- 
ident Dan Quayie, rushing through 
a series of meetings with Japan's 
leadership, brought a message of 
cooperation and recooriKarion to 
America’s biggest economic rival 
Monday, declaring that the Ameri- 
can alliance with Japan should not 
be overshadowed by trade di lu tes 
Mr. Quayle’s efforts to soften the 
tone of relations between the two 
countries was in sharp contrast 
with recent visits by other members 
of Bush administration, who have 


been pressing hard for a quick solu- 
angfi 


tion to problems ranging from agri- 
culture imports to high technology. 

In a tour of Japan's “science 
dty,” 65 kilometers (40 miles) 
north of Tokyo, Mr. Quayie talked 
specifically of a “par tnersh ip” be- 
tween the United States and Japan 
in space exploration. And at other 
events he spoke of mutual efforts in 
environmental issues, drugs, and 
debt relief. 

Nonet he less, trade issues seemed 
to dog Mr. Quayie where ever he 
went. Talking to Hikam Matsuna- 
ga. the minister of international 
trade and industry, Mr. Quayie ar- 
gued that failure to resolve trade 
disputes — which he took care not 
to name specifically — would place 
President George Bosh in an unten- 
able position with Congress. 

And at a government space re- 
search center, Mr. Quayie found 
himself in the somewhat uncom- 
fortable position of admiring Japa- 


nese craftsmanship on a new tele- 
communications satellite under 
construction, just months after the 
United States had initiated a new 
Super 30] trade action against Ja- 
pan lor protecting its own satellite 
industry by refusing to buy U.S.- 
made satellites. 

But he said that he saw no prob- 
lem balancing Japan’s dual role as 
a partner and a competitor in space 
activities, including the develop- 
ment of commercial satellites. 

“Japan and the United States 
win have a partnership in space," 
he said. “The 30 1 issue dealing with 
the satellites will be dealt with sep- 
arately " be said, adding later: 
“Thai issue alone should not be a 
hinderance” to cooperation in 
space. 

Earlier in the day, Mr. Quayie 
met Prime Minister Toshiki Kalfu 
and told him that the three -decade- 
old Mutual Security Treaty, the 
backbone of the U.S. Japanese alli- 
ance after World War IL. “is not 
just a piece of paper." 

His comments were viewed in 
Japan as parti culariy significant 
because the Japan Socialist Party, 
one of the big gainers in the upset 
election last summer for the upper 
bouse of parliament, has consis- 
tently criticized the treaty. 

Mr. Quayie added that the U.S.- 
Japanese alliance was the “key to 
preserving stability in East Asia.” 

After his meeting with the prime 
minister Mr. Quayie too pan in the 
signing of an agreement for a joint 
space mission, to be launched in 


1991 about a U.S. Delta-1 Tockct, 
to investigate bow the energy of the 
sun nows to Earth. Under the 
agreement, a Japanese satellite 
called Geotail will measure the 
course and transformation of ener- 
gy in the Earth's magnetosphere, 
several hundred kilometers above 
Earth’s, surface. 

But Mr. Quayle’s visit occurred 
at a time of deep uncertainty in 
Japan over the extent to which the 
United States and Japan will be 
able to cooperate in space projects. 

Japan has staked much of its 
space exploration hopes, and much 
of its budget, on the space station 
that the United States has said it 
will build starting in the mid- 1990s. 
A critical in-space laboratory for 
the station, called the JEM. will be 
built by Japan at a cost of about $2 
billion. Mr. Quayie visited a mock- 
up of the Japanese module, posing 
for photographs with the three Jap- 
anese astronauts who arc vying for 
a position as the first “missioa spe- 
cialist” to occupy the section after 
it is launched. 

Japanese officials are increasing- 
ly apprehensive, however, that 
Congress will prove unwilling to 
spend the funds for the space sta- 
tion program, which has been criti- 
cized in the Uoited States as unfo- 
cused. Mr. Quayie. who heads the 
White House space council, repeat- 
edly told officials that Mr. Bush 
was committed to the efTort, and 
made no effort to press Japan to 
pay for more of the overall space 
station program, as some members 
of Congress have suggested. 






Chinese officers putting tape in front of the Tiananmen Gate in Beijing on Monday to allow an 
estimated 100,000 participants in a National Day rally OcL 1 to check that their positions are correct. 


Japan Raises Peacekeeper Aid Muslims Plan 

U.K. Protests 


By Steven R. Weisman 

New York Tima Service 

TOKYO — Under pressure to 
shoulder political burdens in a way 
that reflects its economic strength, 
Japan is quietly increasing its con- 
tributions and in some cases send- 
ing civilian personnel for United 
Nations peacekeeping operations 
in Aria, Africa, Central America 


and the Middle East. 

At the same time, Japanese offi- 


cials are demanding that their 
country be allowed to play a sub- 
stantive role in negotiations to set- 
lie regional conflicts and that its 
views be listened to. 

These officials agree that soch a 
dwnand marks a departure for Ja- 
pan, which has been reluctant to 
speak out in the past 

"The outdated image of Japan is 
that of a good-natured grandfather 
living far away.” said Yukio Ta- 
kasu, director of the Foreign Minis- 


try's UN policy division. "The old 
approach to us was, ‘When the su- 
perpowers agree on something, 
we’ll send you a bOL’ That is not 


On Rushdie 


appropriate anymore.' 


China Strongly Protests 
To France on Dissidents 


Remen 

BEUING — China protested 
strongly to France on Monday for 
allowing Chinese dissdeats to hold 
a congress in. Pans. 

The dissidents ended their three- 
day meeting in Fans on Sunday 
after founding the Federation for 
Democracy in China, winch they 

forees 1 ^^^ insHe and outside 
China to end one-party rule. 

The group said it aimed to use 
nonviolent means to end totalitar- 
ianism and install a government 
promoting human rights, soda! jus- 
tice and a free- market economy. 

In its evening news bulletin, Chi- 
nese state radio quoted a Foreign 
Ministry statement given Monday 
. to the French ambassador, Charies 
Mato. 

The statement accused France of 
“a serious encroachment iqrai Chi- 
na’s sovereignty and gross interfer- 
ence in its internal affairs” by par- 
aritting tin meeting, the radio said. 

The statement said that leaders 


of the new federation were crimi- 
nals wanted in China "for instigat- 
ing and organizing coumerrevofai- 
tionary activities aimed at 
over th row in g the Chinese govern- 
ment by violence.” 

It added. "It is indeed a rare case 
in international relations that fee 
government of a country brazenly 
supports activities on its territory 
by a handful of foreigners aimed at 
opposing and subverting the gov- 
ernment of a foreign country with 
which it has normal diplomatic re- 
lations.” 

Expressing the “profound indig- 
nation” of the Chinese govern- 
ment, the statement wanted that if 
France did not prevent further ac- 
tivities of the federation on its terri- 
tory, it would bear full responribil- 
iiy for additional damage in 
relations. 

The 150 dissidents at the meeting 
elected Yan Jaicn, a political scien- 
tist and senior adviser to the ousted 
Communist Party leader Zhao 
Ziyang, as president of the group. 



Yan Xmqi 


Takasu said Japan had 
moved to increase contributions to 
UN operations in many areas, rais- 
ing its annual payments to the 
world organization for such pur- 
poses by about 40 percent at a time 
when other countries are lowering 
their contributions. 

There Japanese payments are in 
addition to the country’s general 
assessment of 580 milli on for 
peacekeeping operations. 

In addition, $10 million in Japa- 
nese funds have been designated 
for monitoring the cease-fire in the 
Iran-Iraq war. and J13J million 
more is to be used for supervising 
the election process in Namibia. 

In an unusual step, Japan is 
sending about 30 election officials, 
now working for local governments 
throughout the country, to partici- 
pate in observing and running the 
Namibia elections. The Japanese 
have already begun learning bow to 
live in tents and drive jeeps so that 
they can do their work. 

In the past, Japanese military 
forces have not taken part in UN 
peacekeeping efforts because of the 
government's reading of the Japa- 
nese Constitution, drafted by the 
United States after World War n, 
barring any military activity be- 
yond Japanese borders. Japan has 
not sent civilian advisers into such 
situations either. 

Mr. Takasu said that if the effort 
in Namibia works well, Japan wfll 
send civilian election omaals to 
Nicaragua next year to help ob- 
serve and run elections there, 
agreed to as part of a Central 
American settlement calling for 
dismantling of the contras. 


Agcnce France-Prate 

LONDON Muslim leaders in 
Britain have ordered an intensified 


protest campaign against the pub- 
lishers of “ ‘ 


Salman Rushdie’s novel 
“The Satanic Verses.” 

The decision was made Sunday 
at a meeting in Bradford after The 
Observer newspaper reported that 
Viking Penguin planned to release 
a papa-back version of the novel, 
probably this winter. 

"We see this as a dear act of 
provocation,” said Liaqat Hussain, 
secretary of the Council of 
Mosques in Bradford, which has 
one of the largest Muslim popula- 
tions in Britain. “We believe the 
publishers and the author are act- 
ing purely oat of greed.” 

“In the absence of a legal deter- 
rent, they are clearly committed to 
maximizing profit at the expense erf 
Muslim rights and feelings. We 
urge the Muslim community not to 
be swayed by this latest act of 
greed.” 

Mr. Hussain said about 50 dem- 
onstrations were planned across 
Britain in the next month. 

A spokesman for Viking Penguin 
said the publisher would not con- 
firm or deny that it bad made a 
decision to publish "The Satanic 
Verses” in paperback. 


AUTHORS WANTED 
BY N.Y. PUBLISHER 


Leading wibudv took publisher ve«V& mm- 
leifjfi o< al types, ficnan, nonfiction, poeiiy. 
•LP.er.le sduloly and reloMn «cks. e* New 
owNais welcomed. Send lor free boaUel N 3 
Vonhige Press 516 W 34 th Si . New r«k. N.Y. 
■0001 USA 
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Offices for hire in 

Delhi, Cologne, Casablanca and Jeddah. 
(Complete with their own hotel). 


Next time your business takes you 
away from the office, you don'i have lo 
take the office with you. 

At Hyatt, most of our hotels have a 
Business Centre \ or “can do' office 
Each has a full-time 
secretary with a cool head, 
as well as fax, telex and T^XJCH 


the 

Hymi 


courier services. 


Meetings can be fixed, visual aids can 
be conjured up. 

Local knowledge lapped. 

You’ll find a Business Centre in 
Delhi. Cologne. Casablanca. 
Jeddah, London. Rabai 
and Dubai. 

And on top of n all. 
vou'U find ihe Hvan. 


hyattQhotels & resorts: 


For resc'iranon*. 31 jny of 50 Hyjii IniL-mjiiimj! Hind' nr Km Hyuu Huick in Nonh .\mvn«.j. 
call Hyau toll free, nr your travel ageni. Hotel-, in Eumpe. A fried jnd ihe .UkMIc Lj-i - 
BIRMINGHAM i opening mid-?**" • BUDAPEST ■ CASABLANCA • CuU'GNE ■ DELHI • Dt'HAl 
G1ZAN • JEDDAH • LONDON MONTRlil X ■ RABAT • RIYADH ■ YANBl'. 



OIL&MONEY 


ANEW DECADE-ANEW GROWTH ERA? 


THE10TH AbMJALB^nHQWK>^HERAII)TIQBUNE/ 


THE (^IMIYOIMEREhK^LONIX^ OCTOBER 19^20, 1989 


tobea 


particularly^ event 

We have gathered together many of the world's leading energy experts including; 

UVf. 1 n n. J.u i r~ A.1 T_ n 


|fnm TI ChiW*, na, Trsq 

iNazer, Minister of Petrotenn 


HRBhhamNgzer, 


UK. 


The desk diary 
that picks up and goes with you 


Half your life’s stay — or even 
more — is inscribed on the pages of 
your desk diary. Yet when you 
travdorgotomeetings.mosidesk 


take along. 

That's why the International 
Herald Tribune — constantly alert 
to the needs of busy executives — 
had this desk diary especially de- 
signed for its readers. Bound in 
luxurious silk-gram Wads leather, 
it’s perfect on your desk, offering 
all the noting space of any stan- 
dard desk diary. Yet pick it up 
and you’ll find it weighs a mere 
340grams(12oz.). 



No voluminous data and statistics 
areinduded in this diary, but on the 
other hand a removable address 
book saves hours of re-copying 
from year to year. 

Diary measures 22 x 15 cm 
(8.5 x 6 in.), fils easily into the 
dimmest attache case, and has 

gdi-meial comers, gold pagoedges 

and ekgant French blue paper. 
Personalized with g3t initials on 
the cover, it’s a marvelous gift for 

friends, business contacts and 
associates. (Note that quantity 
discounts are available. J 
Please allow 30 days 
for delivery. 


-leralbSIribune 


L-Cyan Wadxsn, Senior 


Director, Royal Dntch/Shdl Group of Companies 


For foil program details, please send your business card to: Brenda Hagerty CH & Money Conference, 


IntematfeuaL 

Fax: (441X83607 17or(441)240 


Payment fe ty aetfit card octy.AI major cards accepted. 

(Please note that French residents may pay by check 
in French francs, at the current exchange rate. We regret 
thal checks in other currencies cannot be accepted.) 

Please charge to ray D Access Ovisa DAmex 
credit card: □EurocandD Diners □MaswCard 


International Herald Tribune, Karen Diot, Special Projects Division, 

181 Avenue Charies-de-Gaulle, 92521 Neuilly Cedex, France. 

Please send me 1990 ftTT Desk Diaries. 

Price includes initials, packing and postage in EuropeL 


INITIALS 
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Card No.. 


Exp. date. 
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in Paris 

New Fall & winter 

COLLECTION 


Marie-Martine 
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arts /leisure 

Paloma Picasso Creates 
A Heritage of Her Own 


International Herald Tribune 


L ONDON — In the exhibition 
of Picasso’s sketchbooks that 




-1 -j of Picasso’s sketchbooks that 
opens Thursday in Paris is a leath- 
er-bound notebook. Inside are the 

words “Bfflancgqn 19 avril 1949/ i 

19 Hs 40 Paloma." With this b rief 
announcement of his daughter’s ar- 
rival, are sketches of the serene. 


wiling point for her designs —for 
the fragrance “Mon Parfum" and 
for a vivid scarlet lipstick. Even her 
range of sunglasses is graphically 
presented with Paloma in profilers 
an op-artwork. 


LONDON 

Hamids. 

Chelsea Garden Market 
Whitley's of Bayswater. 

PARIS 

368, Rue Sl Honors. 
59, Rue Bonaparte. 

ROME 

Piazza di Spagna. 

Via Frattma. 

Via Appia Nuova. 
Piazza San Lorenzo 
in Ludna. 
Cinecina Due. 

dOsseldorf 

K5-Galerie. 


SUZY MENKES 


square-jawed Franqoise Gilot, the 
artist mother whom Paloma Picas- 
so closely resembles. 

“The sketchbooks are moving 
because this is the ronff private, 
human ride of Picasso," says his 
daughter. “There are times when 


“You also Feed your own creativ- 
ity. Some tim es when 1 am design- 
ing, I go into Tiffany to look at nxy 
jewelry. Or I might have to leant 
new techniques, like when I do- 
signed bathroom tiles. Even if I had 
not been a jewelry designer, it is 
important to work with an artisan 
and know the craft” 

Paloma Picasso was brought up 
by two artists, and she remembers 
from her childhood the “waves of 
ceramics, sculptures, canvases” in 


pd<>" 








other people see. And there are 
times when I want to see his paint- 
ings as any other lover of modem 
art Then, suddenly, I look at the 
sketchbooks and see how real it is.” 




m 
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EXP OR T PRICE 
CREDIT CARDS 

Tfc 

glow 

pean 

at 


Marie-Martine 

P 

8, me de Stores, Paris 6th. 

K 

TeL: (1)42 22 18 44 

El 


Antonio Lopez, who died of the 


ARRIS 


has the pleasure of announ ci ng 
the opening of its 
first boutique in Paris. 

Now showing its collection for 

FaH/Winter 1989/90 
66, Avenue Victor Hugo 
75016 Paris 

Telephone (1) 45.00.80.41 


specializing in 19th-century German, Dutch price is SLSOQl 
B elgian paintings. She segued into antique Hnca There are 


eve nts, w hich take Napolton and 
the Empire period as its theny L are 
designed to do more than attract the 
public. The “Faubourg” is also stag- 
ing its figfat back against the Avenue 
Montaigne, and its “golden trian- 
gle” of luxury stores on the other 
side of the Champs-EIysees. 

The history of the “Faubourg” 
(literally “suburb") dates from 1702. 


, — a - — ■ — — mu w. ul rUMW 

dour look over the Elysfes Palace. 

Bui die splendor of the street Kes 
in its shops, and from Lanvin and 
Hermes onward, they are HnMbig 
open house Tuesday. 

Bernadette Chirac cuts the tape to 
declare the celebrations open and a 
conceit, as well as open air specta- 
cles, aim to show the finer arts of 
commerce. —SUZY MENKES 


pillows at 


IJ W4vALM 

sweat of her broad brow. 


} she started making one-of-a-kind 
and up. She uses textiles in near- 


“Paloma is not doing tins out of 

vaniiy”saysIx)pez-Sande.“Slieis 
already estabHshed as Paloma — 
without Picasso: Our fantasy far the 
future is to succee d commercially." 


mint condition dating from the 17th to the early 
20th century, indudm brocade, cut velvet, ri£k 
damask, tapestry, needlepoint and embroiday. 

The pillow stuffing is half down and half book 
feathers, to maintain body. “I like to make* 
substantial pillow," Nunnafie said. 


“Je sztis ie cahier: les carnets de 
Picasso” a: the Musee <fer Am De- 
canozfs. Paris, Sept 28-Dec. 31. 


in Ma nhattan an no Oriental a enftwh t 
of old corkscrews and huge bouquets of antique 
silk flowers. 


19th-century cushion of French 

- or flm bias are 

lie, from the late 19th century. Tbc rarity of theae 
can also riiae the price. “ ■ 

wtyndc tam of bmmihed.foid with a ifarft 
motif, camhmed with i long tassel -of antique 
Austrian crystal et each corner. . . " ■■ 

: "Alltte ingredients mast bciapeccabk l ’’Nra* 
nittesasL ; 
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Concentrated in London, New York 
and Tokyo, the international 
equity market was worth $1 2 . trillion 
in 1988. Over the last decade, 
it has grown by an average of 18 
percent annually in volume terms. 


International Herald Tribune 
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Tuesday , September 26 , 1989 


EC’s Plans 

Doom 

Parochial 

Thinking 

By Edward Roby 

F rankfurt with an the hoopla 

about the integration process in 
Western Europe s hanking and fi- 
nancial markets, it is stiH an outsid- 
er, Citibank, the U.S. hanking gi*r ]f t that main- 
tains the most extensive branch network in 
Europe. 

Arid even in Europe’s premia: money center, 
London, it is the ag gr e ssi ve Japanese Euro- 
banks that are upstaging the local talent 
But the trend toward global finance and 
especially the 1 992 deadhne for free movement 
of goods, services, money and capital within 
the European Community is for cing Europe's 
own banks, brokerages, insurers and other fi- 
nancial service organizations to change their 
parochial ways. 

The most visible response to this has been a 
wave of mergers and acquisitions with which 
the major players are sedang an optimal start- 
ing position for the integrated market of 1993. 

Just a year ago, for example, the French 
financial group Compagnie Finandire de Suez 

WOO a bidding war With the If«K»n fmawifr 

Carlo de Benedetti for control erf the bn pf 


Sod &6 Gtefirale de Belgique holding- Tins 
month, Suez took over the Qe. fadmtridlc 
bolding to become a major power in both the 
French and German insurance markets. 

This happened because ladnitridfc con- 
trolled the French insurance group Vlcttrire, to 
Which the West Gennan private hanking hfw\«^ 

of SaL Oppcnhdm & C5e. had agreed to sell its 
Colonia insurance group. 

Although Suez now controls an impr e s s i ve, 
assortment of banks, ins ur e rs , property firms 
and industrial c ompanies across Europe, it 
insists it is not a financial con glomer ate 

“We are not a conglomerate and will not 
become one,” the Suez director general Gi- 
rard Woods, said in a French, newspaper inter- 
view on his Vidotre coup. “We want to make 
full use of all the synergies and cooperation in 
the three areas of finance that are our specialty, 

Coirtinaed on page 11 


Dollar Is Strong Despite Setback 


By Brian Martin 


ONDON — The year 1989 could 
turn out to be the one in which high- 
yielding currencies, such as the Brit- 
ish pound and the Australian dollar, 
are remembered more for the high risk they 
cany than the high returns they offer. Afl 
currencies have suffered at the hands of the 
buoyant US. dollar, a star performer this year, 
but the high-yiektera have been affected more 

than most. 

Ibis is dcarfy reflected in the re-emergence 
of the dollar, which had shaken off the doubt- 
ers and readied its strongest levels in more 
than two and a half years before dipping on 
Monday following a statement by the Group of 
Seven over the weekend that “a rise of the 
doflar above current levels or an excessive 
decline could adversely affect prospects for the 
world economy .“ 

In a concerted move, central banks in North 
America, Asia and Europe intervened to knock 
down jthe dollar by 13 percent 


By the end of trading Monday, the currency 
eased five pfennigs and three yen as it tumbled 
from a Friday dose in Europe of 1.9475 Deut- 
sche marks and 145.75 yen to finish at around 
1.89 and 14150. 

However, analysts pointed out that the dol- 
lars drop did not indicate any major falling off 
in its bullish trend. 

For the first eight months of this year, calcu- 
lations of the return on investments in 10 -year 
bonds, compiled by Swiss Bank Corporation, 
show that U.S. doflar-deaonrinated bonds have 
yielded over 25 percent for investors based in 
British pounds and Japanese ywi L m o re thaw 7/1 
percent for those based in Deutsche marks and 
almost 19 percent for investors funding their 
positions with French francs. 

The obverse perspective reveals si gnifican t 
losses for U.S. investors placing funds in all 
other currencies except the Canadian dollar, 
with the largest negative returns on U.S. doi- 
lar-funded investments showing up for the 
European Currency Unit, or ECU, (17-69 per- 
cent), followed by the yen (16.83 percent), 


Dutch guilder (1633 percent), Australian dol- 
lar (12J5 percent), and pound (I L59 percent). 

O F COURSE, only pan of those re- 
turns can be put down to currency 
movements, given change in the 
return an the bonds selected, but a 
large chnnk of the total return is due to ex- 
change rate fluctuations with the dnTlnr ad- 
vancing just over 10 percent on the Bank erf 
England's trade-weighted index so far this 
year. 

The U.S. currency’s performance against the 
yen and the pound is even more pronounced, 
with appreciation of nearly 14 percent notched 
up as improving U.S. fundamentals 

and relatively high interest rates of about 9 
percent have raised hopes of a soft landing at 
the same time as the British economy has 
dete rio ra t ed and political scandals have erupt- 
ed in Japan. 

The US. dollar Ins performed weD against 
European currencies as reflected in its strong 

Continued on page 10 


Investors Resume 
Cross-Border Trei 


International Portfolio Diversification 
Appears Headed for a Cautious Revival 


By Paul Maidment 


L ONDON — The international diver- 
sification of investors’ stock portfo- 
lios, which has developed over the 
last decade, looks set to resume this 
year, if cautiously, after being checked by Oc- 
tober 1987*s world crash in stock market 
prices. 

Financial deregulation and liberalization 
around the world, particularly the earing of 
foreign-exchange controls in places like Britain 
and Japan, along with cheaper and faster infor- 
mation and teleco mmuni cations technology 
have made the buying of stocks in one country 
by investors in another a relative commonplace 
occurrence. The trend of such rising cross- 
border equity investment has been apparent 
since the late 1970s, but its pace quickened 
appreciably in the mid-1980s as share prices 
started to rise on world stock markets. 

Michael Howell and Angela Cozrini of the 
London office of Salomon Brothers, the New 
York-based investment bank, calc ulate that 
despite the setback of Blade Monday, the size 
of the international market in equity invest- 
ment has grown by an average of nearly 18 
percent a year since 1979 in volume terms. Its 
dollar value has increased axteenfdd over die 
period, reaching S1.2 trillion in 1988. 

Around one equity trade in nine now has a 
foreign investor on one side of the deal or the 
other, against one in 16 in 1979. Most likdy. 
today it will be an investor based in one of the 
four leading foreign-investment nations — 
Britain, the United States, Switzerland and 
Japan. 

At the end of last year, British-based inves- 
tors, the largest holders of foreign-equity as- 
sets, owned S180J billion of foreign equities, 
or 2 percent of all equities outside Britain. This 
accounts for more than a quarter of all cross- 
border equity hol dings , whidi total about S64Q 
billion, or more than 6 percent of the world's 
stock market capitalization. 

Not surprisingly, the international equity 
market is concentrated in London, New York 
and Tokyo, which together account for four- 
fifths of all international equity transactions. 


As much as one-seventh of trading in Ameri- 
can Depositary Receipts now takes place in 
London. The number of market makers in 
London in the average ADR has nearly dou- 
bled since the crash from 4.8 to 9.2. That has 
done nothing to help alleviate the fierce post-. 
Big Bang price competition in equity market- 
making in London that has cut margins to the 
bone and caused a number of highly publicized 
withdrawals. 

L AST YEAR’S figure for interoationi 
a! equity trading was a post-crash 10 
percent contraction in the dollar valf 
ue and 26 percent in volume terms 
from 1987s peak for international equity trad- 
ing of SI.34 trillion. That, in turn, had repre- 
sented a 70 percent increase over 1986's level 
and a more than threefold increase in the 
dollar value of 1985’s cross-border equity trad- 
ing, though some of that rise is magnified by 
the dollar’s fall in value after the Plaza Accord 
to devalue the American currency against oth- 
er international currencies that year. 

Tempting and usually misguided though it is 
to make straight-line extrapolations into the 
future, the rate of growth seen through mudi of 
the 1 980s is unhkdy to be sustained. Mr. How- 
ell and Ms. Cozzini think that global equity 
trading will grow by an avenue of only 6 to 7 
percent a year in the 1990s. That would stiB 
make the total turnover in international equity 
trading be worth more than $2 trillion by 1995. 
The Salomon Brothers pair estimate dim $95 
billion of new money will be going into global 
equities that year. 

This year, on the basis of a strong first-half 
swing to net investment in the big stock mar- 
kets of the United States, Japan, Britain and 
West Germany, they calculate that the gross 
dollar-based value of cross-border equity 
transactions will hit a new peak of SI J5 tril- 
lion to S1.4 trillion. That would represent a net 
increase erf $40 billion to S50 billion in global 
portfolio investment over 1988 levels. 

It is also an estimate that requires world 
stock markets to maintain their momentum of 
the first half of the year, which has taken many 

Continued on page 10 


Specialized precision. Global accuracy. 




Trade finance Treasury services. Merchant 
banking. Siockbroking. Insurance Years of 
experience in different departments and offices 
of the Hongkong Bank group have given our staff 
specialized financial skills. 

That’s why the HongkongBank groups member 
companies have gained a formidable reputation 
for their specialized financial services. Vtbidley 
in project and corporate finance. James Capel in 
securities. Carling ford and Gibbs in insurance. 

To name a few. 

Advanced technology finks these independently 
successful companies into a global network: 
over 1.300 offices in 50 countries. The result: 
a unique mix of knowledge and experience 
worldwide. 

For more information, contact your nearest 
office of the HongkongBank group. 

Specialized skills providing fast local decisions, 
backed by global resources. That’s our strength. 


<Z> 

HongkongBank 

Thf Hongkong and Shanghai Banking Corporation 
■ m»<-. • -.••wr-rr-Mn-.v -*j 

Marine Midland Bade • Hong Seng Bank 
The British Bank of tbeMidde East • HongkongBank 
of Australia • Hongkong Bank of Canada 

Whnfiey • James Capet • CM £M 
Equator Bank 

Cari u tgford and Gibte Insurance Groups 

ift.rWv' > / 

East decisions. AKforidwide. 

CONSOLIDATED ASSETS AT 30 JUNE }989 
EXCEED USS124 BILLION. 
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G&j&j/ finance t A Special Report 



Added Risks Inspire New Banking Products 




By Howard ScMssei 


P ARIS— During the 1980s, the world 
has become a much more hazardous 
and complex place in which to carry 
out global business operations. Ex- 
change and interest rate volatility can upset 
even the best conceived plans of borrowers, 
investors, cross-border raiders and financial 
institutions like insurance companies or invest- 
ment funds. 

As a result, banks have designed ever more 
sophisticated financial engineering products 
and methods to provide solutions tor the prob- 
lems of global risk and even help extract addi- 
tional profits by enhancing cash flows and 
assets in corporate treasuries. 

Swings in exchange rates can have a devas- 
tating impact on most companies dependent 
on international markets — either through the 
cost of raw materials or the price of products or 
services sold abroad — thereby directly having 
an impact on competitiveness. Likewise, inter- 
est rate gyrations pose a serious dilemma for 
corporate treasurers. 

It is difficult in today’s environment for the 
treasurer of a major corporation to explain to a 
board of directors that targets could not be met 
because of interest rate or currency fluctua- 
tions. Indeed, the treasurer's role has funda- 
mentally shifted in the 1980s, being geared not 
only toward hedging risk but also to extracting 
magimnm profits from a company’s financial 
resources. 

The driving force in risk management is 
either to insulate prices from fluctuations or 
hedge on borrowing. Banks have created and 
then meshed together instruments like swaps, 
caps, collars, floors, options, futures and for- 


Dollar Trend Interrupted 


wards as basic baUisg blocks for risk manage- 
ment strategies. 

As needs and market exposure evolve, new 
products are developed, such as “swaptions" 
since 1986. These are particularly flexible op- 
tions incorporated into swap structures, whidt 
provide treasurers with the possibility of enter- 
ing into an interest rate swap as either the 
payer or receiver of the fixed side of a swap but 
with the added safety net of lapsing if interest 
rates go against the projected scenario. 

were practically^ only chats 
agement iwh™qiifx with small and medium- 
sized companies increasingly engaged in ex- 
porting and, consequently, exposed to 
currency and interest rale risk, they, too, have 
come to employ risk management tools. 

In France, for example, swaps have only 
been exxensivdy used for three years, and ana- 
lysts say that even -gran companie s are eager 
takers. In southern Europe, however, company 
treasurers are just waking up to the possibili- 
ties of these and other risk management tools. 

Having traditionally benefited from low and 
less volatile interest rates and a strong curren- 
cy, West German companies have been much 
slower than their connierparts in North Ameri- 
ca or Britain to embrace the possibilities of risk 
management. This is starting tO chang e and the 
Deutsche mark has begun to emerge as a signif- 
icant swap vehicle. 

The Japanese, for their part, employ the 
swap market extensively, albeit principally in 
line with the bond issuing operations. Swaps 
are tailor-made for fixing the yen cost of Euro- 
bonds for Japanese corporations, thereby con- 
siderably reducing ultimate borrowing costs 
and increasing flexibility. 

Risk management has become a major 
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growth sector for banks, especially since prof- 
its on the Eurobond market have been severely 
compressed and margins on tending activities 
have also tended to be wafer-thin. 


C OMPETITION is growing between 
the leading banks as customers be- 
come farmhar with financial engi- 
neering techniques and more so- 
phisticated in thnir utilization. Often, it is the 
ability to produce a tailor-made risk strategy at 
a competitive price, along with aggressive mar- 
keting t«aniy L that enables hanks to boost their 
share in this lucrative and expanding market 
“Price is not the only factor deteranmng the 
choice of a bank by corporate measurers,” said 
Jean-Louis Devin, head of dealing room opera- 
tions at Bank Worms, the French investment 


In the United Kingdom, British feactam, 
Imperial Chemi^mdustries and Cadbwy. 
Schweppes have set up internal finanaaiunitt,^ 

A handful of European firms, particul»ljMa-; 
West Germany, even operate thdr own banks.;. 

However, many European uKhffttiilt^J^l 1 ^ 
fed somewhat uncomfortable moving oat «' 
their mainstream business into finand d art iv*. 
ties. Of course, the temptation of trading 
speculative reasons and the possibility atm*' 
cuning huge losses, as Volkswagen painfnBy 
learned a couple of years ago, is a deterrent. 

Nevertheless, Katherine Wong, of Manure. 
Hirers Hanover, believes that good prospects, 
are opening up for finar" 1 ^ engineering in the' 
1990s as corporations develop a deeper undw- 
oanding of risk and seek added protection in a. 
business environment where uncertainties wfli 
be greater than ever. !' -f 


HOWARD SCHSSSEL is a journalist based in 
Pais. 
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showing versus the ECU. the composite cur- 


made up of all the major currencies in 
nropean Monetary System but also in- 


rency made up t 
the European M 
chiding the Briti 


British pound and, from Septem- 


duding the British pound 
her, the Portuguese escudo 
The latter joints! the excha 
in June but wil] become an 


in June but will become an ECU component at 
the same time as the escudo. The US. unit has 
gained 103 percent against the mark and 9.1 
percent versus the French franc since the start 
of 1989 with little sign that its strength will fail 
to sustain a move above the key two-mark 
level 

The only currency that has managed to come 
dose to the U.S. dollar’s performance is its 
northern counterpart, the Canadian dollar. 
The volume of trade between the two countries 
ensures that the Bank of Canada does not 
allow the exchange rate to stray too far. That 
policy has enabled the Canariian dollar to 
closely track its U.S. counterpart this year with 
a gain of just under 1 percent up to the begin- 
ning of September. However, compared to 
1988 the Canadian unit has lost some of its 
shine because of the U.S. dollar’s strength, 
though other high yidders have suffered far 
more. 

The attractions of the high yielders were 


built on a spuming performance in 1988 when 
the Australian dollar soared by just over 17 
percent against the U.S. dollar, as interest rates 
approaching 20 percent acted like a magnet for 
hot money flowing around the world in search 
of the highest return. The Canariian dollar’s 
profile was similar, with interest rates rising 
above 10 percent and the currency posting 
gains of more than 7 percent versus its UJ>. 
counterpart. The pound’s performance was 
less impressive, with no mange against the 
U.S. dollar, but it gained 7 percent versos the 
mark. 

These currency movements took place 
against the background of a U.S. dollar that 
itself was putting on a strong performance in 
1988 as shown by appreciation of more than 10 
percent against the Swiss franc, 8 percent ver- 
sus the French franc and 7 percent in relation 
to the mart The question surrounding the 
currencies with high returns was how long it 
would take tor the domestic economic prob- 
lems that underpinned interest rates to spill 
over into a lack of confidence among interna- 
tional investors. The jury may still be out with 
regard to pounds, but the Australian dollar has 
already been attacked. 


Cross-Border Portfolio Diversification Is Set to Resume 


Continued from page 9 


BRIAN MARTIN is the editor of Euromoney’s 
Treasury Report. 


of the leading markets, notably London and 
New York, bade or nearly back to thdr pre- 
crash levels. A mood of caution is reasserting 
itself, which is showing up as subdued trading 
volumes, even though it is thought that share 
prices are more soundly based now than two 
years ago because companies’ profits and rash 
flows are strong. 

It is also feh that the central banks' macro- 
economic management of the world’s economy 
is on the right lines. The so-called hard landing 
of the American economy looks to have been 
avoided, with strong economic growth in Eu- 
rope able to offset any slowdown in America. 

I NFLATION is seen by many equity 
strategists to be peaking, making a fur- 
ther round of substantial interest-rate 
rises unlikely. Recently American inter- 
est rates have declined, even if similar expecta- 
tions are not being entertained in Japan or 
West Germany. However, there is no sign of 
the emergence of the yawning gap between 
rising stock and tumbling bond markets as was 
seen in the run-up to the 1987 crash. With the 
possible exception of Japan, there are few 


political alarms of major consequence to dis- 
turb equity markets. 

If anything, the c urren t investment climate 
may be disproportionately conducive to global 
equities rather than purely domestic invest- 
ment. Companies anri institutional investors, 
the main cross-border traders of equity, are 
sitting on rash while individual investors, still 
shaken after the crash, are mostly sitting on the 
sidelines. 

Last year, Americans were net sellers of 
international equities to the tune of $252 mil- 
lion worth, while the Japanese were relatively 
modest net buyers at S3 triHioiL Only British 
and other European investors, with one eye on 
the future integration of the European Com- 
munity's market after 1992, were enthusiastic 
buyers, adding S153 billion worth of stocks to 
thdr portfolios. 

The sharp increase in cross-border invest- 
ment this year suggests that the activity is 
returning to favor with all investors this year. 
Net international investment flows in the first 
quarter of this year were running at a higher 
annualized rate than they were in the nine 
months prior to October 1987. at S34.7 trillion 
against S28.9 billion, with Americans again 
becoming net buyers of foreign equities and 


British-based investors increasing their foreign 
equity holdings sharply. The overall size of the 
market tells a similar, if more modest story, 
with gross annualized investment flows 7 per- 
cent ahead for this year against precrash levels. 

Another place to watch for confirmation of 
the trend will be the figures for new issues of 
global equity. One of the signs of 1988*s sticki- 
ness far the market was the 24 percent decline 
in new issues, particularly of ordinary and 
convertible ones, to $46.6 trillion from 5613 
billion a year earlier. That stood in marked 
contrast to the strength of other capital mar- 
kets, notably the Euromarkets, which were 
given a lease on life by the recovery in Euro- 
bond issuance. Japanese companies found an 
appetite for issuing bonds with equity warrants 
attached, which provided securities houses 
with some much-needed scraps of profit. 

Portfolio investment in equities is only one 
reason for the cross-border demand for stocks. 
International mergers and acquisition activity 
is another. It is that that is lifcdy to drive the 
growth of international equity investment in 
the immediate future; International M&A was 
north some S12S billion last year, with the 
most active flows being between North Ameri- 
ca and Europe, and, more particularly, be- 


tween Britain and the United States. Mote 
than one in every four dollars spent on a eras* 
border M&A last year was on a British-Ameti- 
randeaL 


Cot 


W HAT might have been expected 
to be leading global M&A, the 
post-1992 integration of the ECs 
internal market, has yet to take 
up the role. Europe is generating much of Hit 
own capital needs, though doing so often 
across its own international borders. Only $6.8 
billion of American equity capital and test 
than $2 bfltion of Japanese equity capital vat 
committed to Europe Iasi year. 

Longer-term growth in cross-border equity 
investment depends upon two factors. First; 
that there is an increase in net investment flows 
to sustain the build-up of foreign-equity asset* 
Second, that there is no substantial dodine is 
tire turnover of holdings ot foreign equities; 
which historically have, had higher turnover 
rates than domestic stocks. 


PAUL MAffiMENT is ITte Economist's deputy 
business affairs editor. 
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[§1 AMK Berlin 


GLOBAL COMMITMENT. 



AMK Berlin, the venue 
of die Annual Meetings 
of the International 
.Monetary Fund and the 
World Bank Group in 
Berlin 1988. wishes the 
Annual Meetings in 
Washington D. C. 1989 
every success. 
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The Linkage 

— between us and our customers— 
that’s what we are strengthening throughout 
our workJ-wkle business network; 
providing you with the most comprehensive, 
tfmely and effective financial services. 


Mitsubishi Bank 
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1992 Dooms Parochialism 

Contimied from page 9 A Commerzbank board member, Kurt Rb 
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In West Germ any, a large retaSer and a big 

insurance yoop hare already acquired 

and several banks are cooperating with insnr- 
«s to offer souped-up fwianriat products. Not 
to be outdone, the market-leadmg Deutsche 
Bank just l a im chcd its own insaxance sabsia-' 
ray — a move that would hare been fawned 
upon just a few years ago. 

EC integration suddenly creates a vastly 
larger financial market that calls far Twr»«ip^ 
.business structures. Mary European banks are 
heavy tanas on thar home turf, bat even the 
biggest. Credit Agriccte. has no more than 7 7 
percent of the total EC nut fo- 

In a truly global market, the Europeans and 
Americans could be in for trouble. In rankings 
based on global assets, Japanese bards new 

have most of the top 20 spots and all of the first 

half dozen. About five European banks make 
t he Has. Bnt onl y Citibank survives from the 
Ame ri can group that dominated the top 20 
only a decade ago. 

Some big banks have been a ggr e ssive ly bay- 
ing into foreign markets. Deutsche Rank 
•winch swallowed Bank of America's Titian 
operations a few yean ago, this year consoti- 
dated its latest acquisitions, Banco Comerdal 
Trauiatltatico at Barcelona and the private 
Amsterdam banking home of H. Albert de 
Bary & Co. 

And commercial banks have banded togrthr 
or in loose mohmational groups like Abecor, 
which includes Basque Natiouale de Paris, 
Barclays Bank, Banque Bruxelles Lambert, 
Dresdner Bank and half a dozen others. 

■ Cross-shareholdings are beginning to play a 
role in the Europartnos Group, where West 
Germany's Commerzbank holds a 10 percent 
stake in its Sp anish partner, Banco Hispano 
A m e ri c an a and would probably swap equity 
with the other members, Crtdit Lyonnais and 
Banco di Roma, if their governments ever 
permit this. 


A Commerzbank board member, Kurt Rd- 
cnoIV said tins summer that while a certain size 

may be ancial, banking assets are no gauge of 
p rofi tability. He alsd said the ooming cross- 
boeoer competition wifi ine vitably squeeze 
d^ thepriasof financial services, wfih me 
notancwsly high m countries like Italy and 
*P*t?U buirriatrvdy low in Britain. 

Removal of internal restrictions on rapimi 
Mid money movements, particularly by 
F r ance, Italy and Spain, should incre ase cross- 
border investments within the EC, Mr. Ra- 
oiolt said. And corporate mogers and acquis- 

nous win open sew business horizons for 
banks and financial service organizations. 

Long before its EC debut, Spain saw the 
need for concentration in banking activdy 
encouraged ix. The decadc-okiSpanish bulk- 
ing shakedown eventually produced the suc- 
cessful merger of Banco de Bilbao with Banco 
de Vizcaya and the less fornnme combination 
of Banco Central with Banco Espafiol de Crt- 
<fito. Banco de Santander, meanwhile, to 

be on the cooperative trade with Royal Bank of 
Scotland. 

The merger philosophy has been embraced 
by the central bank of Italy, which wants to 


for the onslaught of EC competition. 

To shore op the gov e rnm ent's huge but aid- 
ing Banca Narionale dd Lavoro, t£e central 
hmk has been encouraging equity partiapa- 
turn by two state-owne3 mnance concerns. 

IMI, IRL Crediop and Banco San Paafo°di 
Torino also figure in a bewildering array of 
merger schemes. Banca CattoHca del Veaeto 
and Nuovo Banco Ambroaano have joined 
forces, and Credito Romagnoto of Bologna 
forged links to Banca dd Friuli 

EDWARD ROBY is the English-language edi- 
tor of Veremgigt e W irt sc hafts tSenstc GmbH, a 
West German economics agency based in Frank- 
furt. 
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Seoul's booming stock exchange now ranks among the world's top 12. 


Countertrade Becomes Key in East-West Ties 


By Errol G. Rampersad 

S TOCKHOLM— With East-West ten- 
sions casing, Poland, Hungary and 
Yugoslavia, the three East Bloc na- 
tions spearheading change 

in the c omimmid world, have sharply in- 
creased trade with die West this year. Econo- 
mists and government officials say litis reflects 
a need to boost then flagging economies bur- 
dened by stagnation and costly foreign debt 
In part, the economists say, the shift away 
from dependence on Moscow indicates grow- 
ing structural puritans within die CotmcO far 
Mutual Economic Assistance, the Soviet-led 
economic body known as Camccon. 

For its pat, Washington has reacted to the 
Soviet Union's gktsnast and perestroika, the 
poHrics of openness and economic recoostruc- 
tnring, by easing export restrictions oo certain 
technology products. Last month, die US. 


Department of Co mm erce said it woold allow 
the export to East Hoc nations of a range of 
c omput ers that are more powerful than those 
on a list of approved exports issued in July. 


Committee for Multinational Export Controls, 

nr Cncnm, mdndfld “nigg prf?7gd " ) np-fry cnm. 

paters which, because at their durability, are 
favored for military use, one official said. 

Western European bwiM-mnw » have 
than ever become accustomed to an East bloc 
glance and the Iron Curtain has suddenly 
become a silk drape for many companies in 
Western Europe. 

Even in North Atlantic Italy Organization 
states like Denmark, where most bankers are 
conservative and public funding limited, trade 
with Warsaw Fact members continues to rise. 

"Our development projects in die Federal 
Republic of Germany have given os an inter- 
esting vantage point where we have observed 


how pension funds in both the East and West 
have begun to invest in joint venture projects 
such as hotels in Eastern Europe," said Kurt 
Thorsen, president of Kurt Thorsen Totalen- 
treprise A/S, a leading Danish countertrader. 

A T A RECENT countertrade confer- 
ence in Aarhus, Denmark, several 
West European executives voiced 
optimism about the prospects for 
increasing trade with the East, especially 
through countertrade. 

-The importance at countertrade will be oc 
die increase in the future,” said Bruno Bitt- 
manTi, director at BTS Handdsgessdchaft in 
Vienna. -Unless the im p ort ed goods are at 
strategic importance, most industries and bq^ 
ers today will request co unte r tr ade doe to a 
lack of funds." 

Until the oil crisis of the 1970s, exports from 
Organization far Economic Cooperation and 


Development countries to East Bloc countries 


tomed out again to 22 percent 
Current types of countertrade deals include: 
Barter, where no money dump* hands; com- 
pensation, the buyback of finished products 


ed goods; offset or coproduction, in which the 
importer makes part of the product to offset 
costs. 

Some notewortlre countertrade deals includ- 
ed Saudi Arabia's $1 bOHan exchange of ml for. 
Boeing planes in 1984 and Iraq's $630 million 
oil barter for Brazilian cars in 1985. 


ERROL G. RAMPERSAD is on the staff of 
the International Herald Tribune. 


South Korea, Taiwan 
Liberalize Markets 


By Paid Maidmeot 

L ONDON — Foreign investors have 
been kept at arms length from the 
stock markets of two of Asia’s most 
exciting developing economies. 
South Korea and Taiwan. Now they are being 
torn) tod closer. 

Economic planners in both Seoul and Taipei 
recognize that foreign expertise in the securi- 
ties business will be necessary to promote the 
liberalization of their countries’ rudimentary 
financial markets. The technocrats see this as a 
desirable next step in economic development 
The price to be paid is to allow direct access to 
two booming markets, which have hitherto 
been accessible to foreigners only indirectly 
through closed-end “country” investment 
funds. 

The Seoul and Taipei stock markets are now 
among the dozen biggest in the world by mar- 
ket capitalization, thanks to the recent giddy 
rise in prices and a privatization program for 
Large state-owned industries as pan of plans to 
broaden the stock market. 

The markets have become the focal pram of 
financial-market liberalization in both coun- 
tries because, after land and gold, they are 
virtually the only investment alternative to the 
deposits offered by in efficient state-run banks. 

Efficient allocation of capital to a plethora 
of nimble high-tech en tre p ren eurs rather than 
to a handful of officially favored heavy-indus- 
trial groups is what both countries now want to 
encourage. 

Exposing the banks to competition from 
capital markets is the strategy m both coun- 
tries. South Korea's financial-market liberal- 
ization was signaled as long ago as 1981. But 
deadlines for various stages of its implementa- 
tion have made a habit of slipping. A mam 
reason for delay is that the authorities have 
been worried about further fueling inflation. 
This has been stoked by South Korea’s newly 
emerged current-account surplus. 

The most recent revision of die timetable, 
made last year, the year of the original dead- 
line, envisages that foreigners will be allowed 
to buy South Korean shares directly beginning 
in 1992. For now, foreign portfolio investment 
is restricted to seven unit trusts, a couple of 
dosed-end -country” funds, and half a dozen 
convertible Eurobonds. 

The bohs of the door are being slipped one 
by one. Since December 1 985, five Soath Kore- 
an companies have issued Eurobonds that 
coold be converted into equity after two years. 
Starting this month, foreign bondholders have 
been allowed to trade the converted shares 
with other foreigners on over-the-counter mar- 
kets; none have done so because the p rem ium 
on the bonds over the underlying stock price 
makes it sensible not to convert. There is to be 
no trading of the converted equity on the Seoul 
stock market, though, until the 1992 Hentilliw. 

The country funds are being expanded. The 
capital of the New York-listed Korea Fund 
was recently expanded by 50 percent to $150 
million. A similar increase is being. aoobed to 


the Loudon-listed Korea Europe Fund. Three 
onshore unit trusts, inrimting the Seoul Invest- 
ment Trust, have also been permitted capital 
increases of S30 million each. 

Finance ministry officials say they still wor- 
ry about the South Korean market being 
swamped by foreigners if unrestricted foreign . 
portfolio investment is allowed. But even when 
the market is fully open, overall foreign owner- 
ship is likely to be restricted to less than 20 
percent, officials say. 

Nonetheless, many foreign securities houses 
think that wifi still provide them with eooogb 
business to pay Seoul's rising rents. By the end 
of this year there wifi be some 30 representative 
offices of foreign securities houses, against 23 
domestic ones. 

I N TAIWAN, where the government is 
also trying to wean its companies off 
over-dependence on bank credit, there 
has been a huge expansion in the num- 
ber of local brokerages — from 28 to 1 63 in the 
past year. The authorities are exported to allow 
foreign securities houses to men their first 
branches in 1990. Last year, foreigners were 
allowed to take up to 40 percent stakes in tool 
brokerage houses, though each individual for- 
eign shareholder was limited to 10 percent. 

Like its South Korean counterpart, the Tai- 
wanese government has only allowed foreim- 
ers into its stock market via country funds. Ine 
New York-listed Taiwan Fund was set up as 
long ago as 1983. with three more allowed in 
1986. Taiwan is also on the point of approving 
its first corporate Eurobond convertible to 
equity, a 10-year $100 million issue for Yeun 
Foong Yu Paper Manufacturing, the island's 
largest paper producer, which carries an option 
to convert after two years. 

In Taiwan’s case, however, the government 
wants to bring in foreign securities companies 
in order to open up a conduit to cany Taiwan's 
excess savings out into the rest of the world. 
With a huge trade surplus of $10.9 billion last 
year, foreign reserves of $74 billion, and still 
high though slowing money-supply growth, the 
government wants to encourage capital out- 
flows, rather than inflows. 

Foreign exchange controls have 
the job m the past are gradually being lifted. 
Bui the excess liquidity remains great. Much of 
it is finding its wav into a Taipei land and stock 
market boom through unregulated under- 
ground investment houses, which offer more 
attractive returns to individuals than do the 
highly regulated banks. 

The government is trying to crack down on 
the underground investment houses through a 
new banking law. But it is also trying to soak 
up more liquidity through broadonng the 
stock market It has embarked on a privatiza- 
tion program of 19 state-owned firms, starting 
with three big state-run banks and die state 
sted and chemicals companies. Tins, officials 
say. is intended to widen the stock market's 
narrow base of only 167 listed companies on 
which has been built a pyramid at share deal- 
ing that this year has oeen averaging nearly 
half New York's daily levels. 



in Global Finance -With Bank of Tokyo 


Coming out ahead in global finance depends on skillful management of 
information, networks, and ideas— a challenging task on a world scale. With 
substantial involvement in all major money and capital markets worldwide, 
P ffnlr of Tokyo has the resources and seasoned expertise to develop profitable 
ideas to help yon come out ahead. 
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Capital and surplus 
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Profit per share 
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The global Gmnw specialists at Bank of Tbkyo— offering services and advice 
you can bank on to ^Stoy Ah&ad. 
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Narionale-Nederianden is one of the world's leading 
insurers with 26,000 employees in 22 countries. 

liyyfaiwtrnble first half year 

In the first half of 1989 revenue increased by 21% to 
DFIs 12.2 billion and net profit by 30% to DFls 389.6 million. 
A vigorous organic growth of revenue and profit was 
reinforced by the contributions of the new holdings in 
North America. Capital and surplus have increased from 
DFls 7.7 billion to DFls 93 billion since 31 December 1988. 
The interim dividend per share ofDFls 1.40 in cash or 
DFls 0.0625 12.5%) in shares is payable on 4 September 
1989. 


First half year 1989: 

revenue advances by 21% and profit by 30% 


Results first half yvor 


1989 

USSM. 


1989 1988 

DFIs.M DFls. M. 


Exchange rale: 1 L'SS ■= DFls. 2.202 


Expectation 

For the whole of 1989 the Executive Board expects strong 
revenue growth and a profit per share which at least equals 
the 1988 level. 


- Further information 

The full half-yearly report can be obtained from: 
Narionale-Nederianden NM. Johan de Wittlaan 3, 

25 17 JR The Hague, the Netherlands. TeL: (70) 58 16 57. 


Narionale-Nederianden 
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62445 

24% 

26 

28% 

+5% 

MlrHon 

27633 

42% 

4H* 

a 

— % 

ATXT 

17590 

43 

42 

43% 


CmnE 


38% 

37% 

37% 

— % 

LamFn 

I'r I 

2>A 

1% 

1% 

— 1% 

IBM 

11485 H7% 

Ilb% 

116% 

— % 


■ '•'I 


18Vk 

18% 

+ Vl 

PnllaEI 


22% 

22% 

22% 


NIoMP 

10612 

14N. 

13% 

14% 


BriSlMy 

9955 

50% 

49% 

50% 

— Mi 

Pniipirt 

k 5a 

25’*. 

24% 

24% 

+4% 

UAL Co 

92 96 278 'A 

273% 

274 

—7% 


■HI 

16% 

16% 

16% 

+ U 

Evxon 

K J 

45% 


44% 

— % 

Tetarte 

8297 

2DU 

30 

20 

— % 


Market Sales 


NYSE * am. volume 
NYSE pro. con*, dose 
Amcx 4 cun. volume 
Am«x are*. am dose 
NASDAQ 4 un. volume 
NASDAQ prw. 4 fun. volume 
NYSE volume uo 
NYSE volume down 
Amex volume uo 
Amex velum, down 
NASDAQ volume up 
NASDAQ volume down 


uijojoa 

wjTim 

11.790000 

1L7074C0 

100080400 


31JM40C 

73459,900 

5X26JD0 

426IJM 

40,992400 

41474,932 


NYSE Index 


hi on Law cioa ore* 


Composite 

Industrials 

Trams. 

Utilities 

Finance 


» 


1*1.19 19148 — IAS 
lift - 149 


mo4 roi 
190X8 177.44 197 A0 — 2.19 
94JM 93A9 9172 —087 
144.99 14124 1444S — 144 


Dow Jones Bond Averages 


ant 


Bonds 

Utilities 

industrials 


9243 

9135 

91.91 


—US 

—031 

—0.18 


NYSE Diary 


aoso pip. 


Advanced 

445 

747 

Declined 

1032 

*54 

Unchanged 

486 

562 

Total lisuas 

1963 

1963 

New Highs 

38 

52 

New Laws 

28 

29 


Odd-Lot Trading in N.Y. 


Sept. 22 
Seat. 21 
Sort. 20 
Seal. 19 

Sept- 18 


»9T Sates 

3I4XS9 487.144 

300465 510592 

380474 32A5 

344.939 S1M04 

311787 500434 


-Included In me soles figures 


•S0TT 

32485 

37-340 

481744 

21104 

24.527 


Mondays 

MARKET 

NARY 


Via The Associated Press 


Dow Jones Averages 


Open HW Low Lost CMl 


Indus 3474J9 248541 244741 2459.19 - 2282 
Trm V434J57 1444 J5 142119 1*2117 — 2049 
Util 2166? 217 J7 214.91 21547— 1.13 
Como 1047.99 107129 105M9 104240— 1X40 


j ) A MgX Diary 1 

Advances 
Declined 
Unchanged 
Total issues 
New Highs 
New LOWS 

Close Free. 

234 93 

323 269 

256 274 

13 

10 23 

9 « 


i i Standard & Poor's Index 1 1 

industrials 

Tram*>. 

Utilities 

Finance 

SP5W 

SP (00 

HWi Lew Ctose OfM 

394*4 302.17 392 J9— 295 
312.15 307.90 30X26 —189 
142*0 141JS 141.16— 1J3 
33.38 33JD3 33X7 —0J1 
sans mjo juja -is? 
334*8 J21J7 331-89 —279 



Obm 

Pro. 

794 

985 

- 1.W0 

904 

1*93 

24*5 

4^Sb 

054 


rnpfi low nw 

3HJ9 38888 3*1* 


Coffee Talks 
Focus on Slump 


Reuters 


LONDON — The deep 
slump in world coffee prices 
dominated the start of talks 
Monday between coffee pro- 
ducers and consumers. 

Colombia, the world’s sec- 
ond-biggest producer, follow- 
ing Brazil, has seen its earn- 
ings fall nearly by half since 
early July, when a world ex- 
port agreement collapsed in a 
disagreement on market 
shares. Jorge Cardenas, the 
Bogota delegate, told the 
council of the 74-nation Inter- 
national Coffee Organization. 

Mr. Cardenas met with the 
U-S. coffee negotiator, James 
Murphy, on Friday and said 
later that Colombia might pro- 


pose a revival of the^uotas 


during the two-week HU ses- 
sion. But delegates said no 
proposal had been made. 


N.Y. Stocks Drop in Light Trading 


United Press International 


_ “The * s dollar-related. sdi side and prospective buyers re- 

NEW YORK— Stock prices fell Were seeing an emotional re- frained from taking a stance, 
i-. *8 1 ''“I" J sponse to what took place over the Larrv Wachtd, a market analyst 

weekend,** said Tom Gallagher, - - - - 


World Stock Markets 

Via Agence France Press* Gating prices in local currencies. Sept 25 



nas weighed on the market 

The Dow Jones industrial aver- 
age, which rose 133 points Friday, 
fell 22.42 points to close at 
2,659.19. 

Broader market indicators also 
retreated. The New York Stock Ex- 
change composite index fell 1.45 to 
191.28 and Standard & Poor’s 500- 
stock index slid 182 to 34433. The 
price of an average share lost 28 
cents. 

Declines led advances by about a 
2-1 ratio, while Big Board, volume 
slowed to 121.13 million shares 
from 13335 milli on shares traded 
Friday. 

Analysts said investors took a 
dim view of drops in the dollar that 
stemmed from concerted central 
bank intervention following the 
weekend meeting of the Group of 
Seven major industrialized nations 
in Washington. 


managing director in charge of cap- 
ital commitment at Oppenhebner 
& Co. _ 

The decision by the Group of 
Seven to keep the dollar from rising 
was made because it “could ad- 
versely affect prospects for the 
world economy,” the group said in 
an announcement Saturday, signal- 
ing its strongest sign yet of concern 
over the dollar. 

The dollar's weakness Monday 
sparked selling in the bond martlet, 
which also feD on worries over a 
possible accord by the Organiza- 
tion of Petroleum Exporting Coun- 
tries to raise its oil output ceiling 
and a strong report on U.S. car 
sales in mid-September, analysts 
said. Mid-September car sales rose 
12.7 percent. 

Mr. Gallagher said the setback in 
the bond market in turn depressed 
stock prices as waves of computer- 
ised program trading favored the 


with Prudential- Bache Securities 1 
Inc_, noted that the stock market ■ 
also was plagued by uncertainty i 
over the direction of the economy ; 
and the role of junk bonds in fi- , 
nancing takeovers. 

But while most issues fell, movie 1 
stocks rallied as news of a bidder ! 
for Columbia Pictures Entertain- , 
meat encouraged speculative buy- ; 
mg in that area. 1 

Columbia Pictures was the most 
active NYSE issue, soaring 5 to : 
26% after the company said it was i 
discussing a possible sale. Colum- j 
bia did not name its suitor, but 
traders died Sony Corp. as the fa- 
vored candidate- 

Manufacturers Hanover fol- ' 
lowed, easing % to 42. AT&T was ‘ 
third, falling 1 to 42%. ■ 

Sony Corp. jumped 1% to 59% in ' 
response to the Columbia/ Sony 
speculation. Coca-Cola, which ! 
owns 49 percent of Columbia Pic- 
tures, rose % to 63. 
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LLS. Futures 


Via The Associated Press 


SepC. 2S 


Season 
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Season 
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Season 
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Ooen High Low Close Cha. 
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30800 IDS.. cents oer lb. 
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Season 
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Season 
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WHEAT CCBT) 

5.000 bu minimum- donors per bushel 
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PORK BELLIES (CME) 






40X00 H».- cents oer Id. 
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SOYBEAN MEAL (CBT) 
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| COFFEE C (NYCSCE) 

' 37X00 lbs.- Cents per lb. 
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COCOA (NYCSCE) 
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13350 

135X0 

+1X0 

171 JO 

177.75 Mar 

132.75 

I34J5 

132.75 

134X0 

+1.90 

169X0 

131.15 May 

13100 

13100 

13100 

13175 

+155 

141X0 

131X0 Jul 




13130 


160X0 

14200 Sea 




132X0 

+125 


Nav 




132X0 

+1JS 


Jem 




132X0 

+125 

Esl. Soles 


M2 




Prev. Dav Open Ini. 6X77 oft 45 




i Metals 1 


92J6 

88X4 

Dec 

9125 

9127 

91.18 

9120 

-.10 

9246 

88.90 

Mar 

916! 

9169 

91.40 

9161 

—.12 

9235 

8U2 

Jun 

9166 

9150 

4163 

9165 

—47 

9221 

E8.74 

Seo 

9IJ6 

9160 

9123 

907 

-44 

91.99 

89X5 

Dec 

91.14 

91.17 

9110 

91.13 

—Jo 

91.90 

89.96 

Mar 

91.17 

91.18 

91.12 

91.12 

-13 

91X5 

89.91 

Jun 

91.17 

91.19 

91.12 

91.13 

—.to 

91X3 

9C.04 

STO 

91 JO 

9120 

91.11 

91,14 

—.10 

91.70 

90X4 

Dec 

91.12 

91.1* 

9147 

V1.I1 

—47 

91X2 

9DJ75 

Mar 

91.18 

91 13 

91.15 

91.14 

—40 

91.76 

91X5 

Jun 

91.18 

91.18 

9149 

91.1? 

—48 

91.72 

9142 

Sep 

91.17 

9! 17 

91.10 

91.12 

—49 

9JJ3 

9108 

Dec 

91.15 

91.15 

91X7 

91.10 

— 09 

91X5 

91X4 

Mar 

91.10 

91.14 

9149 

91.14 

—49 

91J4 

91X8 

Jun 

91.10 

91.1G 

91X9 

9149 

-.13 

91 JO 

91.19 

Seo 




9)12 

—49 


Arted 

Bekeert 

Cocker I II 

Ccaeoai 

Celhane 

EBES 

GB-mno-BM 

GBL 

G evaerf 

Hoboken 

i r. ier com 

Kredtettcnk 

Pcircfino 

Royal Beige 

See GeaBaue 

Selina 

Selvay 

Unerg p* 


490C *rac 
6790 »S53 



AECi 
Aitecn 
Angio Amer Core I 
Barlow* 

Blvvocr 
Buifeis 
CFSA 
Hormcn* 

HcohveM Steel 

Kloof _ 

Nectank Oo 

^VTotcri 

SA Brews 
SI Helena 
Sasoi 
w-rvom 
Western Oceo 


3790 
290X 
3675 

^ ss 

:r>50 13TS 

■.470C 1*450 

l^wiwoc Composite Stack Index : 2795 
SsS Sx ■ Frotaos . 27M 



Current Stock Indec : <791X7 
Previews : 6/47.19 


FmuskfnrC 


ciB — ** 
cred i tai 
Eriaomg 
Fen-unl Fin. 

^T^A ABr - 

SS-** 

ifokem 

itataas 

Itolmobmore 

Mcdiobca 

Morttaboo 

NBA 

Olwertl 

Ikr 

Rinasceel* 

Somem 

Sp 

SME 

SfliO 

r«a ajbi rub 
arm 
MiB car 
Pro lows : net 


current Index : 1311 


E«.SoleM2X150 Prev. Solfcol305*4 
Prev. Day Ooen Ini 556859 oil *837 


BRITISH POUND (IMM) 

5 per pound- 1 POinl eouolS SX0XCI 
1.7400 1 *550 Dec >5916 18000 15900 15«; 

18160 1.4600 Mar 15716 15233 1 5730 15830 

EsL Sales Prev. Sale-- 5819 

Prev. Do V Coen Inf. 19816 all 68 


vAO 

+*a 


CANADIAN DOLLAR (IMM) 

5 per dir- 1 pauileauatsSOOOOl 

8445 .7920 DCC Jrt? 8443 

8401 .7390 Mar 8375 8376 

8355 JC83 Jim EI3 8315 

8120 8120 Dec 8210 521C 

Esi. Sales Pro. Sides 3J9S 

Prev. Day Open Ini 19,616*195 


843 

8347 

8313 

8210 


34*1 

5368 

CIS 

J21C 


*41 

+21 

-37 


| FRENCH FRANC(IMM) 

5 per franc- 7 coin! equal sSO.COOCl 
.1610S .1*5*0 Dee .15495 15*95 .15495 

■ Esl. Sales Prev. Soles 

I Prev. Dav Open Ini. 


.15*95 +1SS 


AEG 

AIMOfIZ Hlio 
Altana Ind 

A^.K^s 
Bayer 

Bar. Hypo bam 
Bor VereutsOOnk 

BHF 

BMW 

C cm mermen It 

Continental 

ocimier-Becr 

Deauna 

CiBtuicttt 

Peutache Berk 

CresCier Ban* 

Felomuenie 

rioroer.er 

Her. kef 

Kxtf.ef 

Hoecnsi 

Konch 

rtof-i-JUi 

Horten 

Hdsse> 

indWke Kcrls 
Kali Sail 
Karst ssr 
KOJfhof 
r.HO Ktoechner 
Ktaeckner Werke 

CniDfl Vi*l 


2*1 4C 2645C 
2112 2’M 
4*144955 

29X2C79XSD 

as 387 - 

s js 

42V 431 

3U 

S0S525C 
21* 212 
4-3 43 

343X7 36C 

*m? 955 
*C iC 
52737 577 

947 930 

294J3W7.IC 
:7*jQCieja 
HOC HOC 
3:3 75 Ji£ 

7X7 786 

"*Tii 2*2 1 ajaatam 

wUllET 



BGC . 

Been 
Bov-afcr 
BAe 
BAA 

Brit Airway J 
British Gas 
BP 

Br t-jh Steal 


ObmPro, 


how Par 



Oversea* 

ssEJrsss'““ 


iSoLavol 









Western 

WmpocBceiWfiB 
WWMfltOt 

AUerrtMrhmtaduc : ' 
Provieui : msao 


Tokyo 



BfTO&S 

ntvmpus ORiK® 
Pioneer 

•Web* 


Cio*ePr#v 

0 


$ I 


rp 

»ww 

urtfisu Cite*” 


il Marine 

hlfomoMCtol 


TaisnoMmme 

TokedaChem 

TDK 

Tollvo Marine 
Tokyo tkCPn 
Taanan PrtnHoP 

mr 

TOemSec 

RSSfiS^V 

fi£ri2S&‘ 



Jfeaau 

LRtion Bank 
tfvmrentwr 


zwrich me 


RMW 


Syfcgj 


CanuSmsoda da AP 


284D Abft Prqi 
36400 AartcOE 
5*725 AfrlSnOdt 
no ah Enero 
VSD Alto Hat 
172393A Bofteh 
VMAtccl I 


sim 




17K 17W+ 14 
■096 «H 94*+ Vk 
81296 1214 T2M 
HA 20W Wr-R 
81746 1746 170* 
82966 2SIL 2VS6+IH 
8IBH IBM* HW-Vk 


133X7 Norton 


INowscoW 

43*9 Onex C I 

I At 


MHOQPgvrfn A I 


834*1 

sm 

.814 

SM** 


34**' 

Wi 

nwit 


816 




■ 3673BMBHR 

CMOBtBkNkB 
79540 Bank N S 


Brii Telecom 
BTR 

Bur mon OU 

Cede Wire 
Cadhurv Sdl 
Cons 


Haves 
I metal 

Lcrtorge Coaaeo 






Comm union 
Cam GoK> Fds 


Golaety 
>4 Beers 


L-VJ 
Masro 
Merlin Gorin 
Mi end In 
Mailints 
Occfdmfoie 
Poribas 
Pemod-Rkard 
Perrier 
P euge ot 


25125 8CS Mort 

4731 Br a mfo 

lUWBCPiwae 

assssr^ 1 

JBOCClA 

JgOC CLgt 

3Z2SCPodtn 
154N3 Cl Bk Corn 
37KBCP Fpreet 
785*36 CP UO 
12710 CTlreAf 
300CU1UB 

3*00 Cantor 

mjcSriCon 
iwssonortu 
SO Co n nK A 
■■262* Coruna At 
■00 Cr mm 
7650 Dentson A p 
46383 Denison St 


WO 178 172 — 8 
8140* MW 14**— *6 
9U* 1M Mt 
18) UO MB -3 
817 I486 Mb- Vh 

SUV* 131* 1H6+16 
832)* 329* 329b-l* 
0494 Mta 349* + 14 
069* 16** W* 

811*4 n* 11W+ Mr 
SA* 16 M*b 
SUV* T39* m* 

SUM I3V» 13*4- w 
S13*b 12*6 13 ♦ 1* 
405 400 400 — 5 

813% ISM 1396 
830 29*6 2*94— % 

841 4016 *0*4 + 14 

836% 34 24%+ V* 

04*4 3414 24% 

S2B% 20% 30% 

8719b 28% 289*+ % 
11946 1914 mg— % 
813ft 12% 17**— % 
814% M% 14*4-% 
1)3% 13% 13% — % 
S* M «%+% 
813% U% U% . 

4. 9. <* X 


GERMAN MARK (IMM) 

Seer mark- looim eauaisSOJJOOl 
5825 4925 Dec 5268 5286 5262 

54«8 50GQ Mar 5377 5299 SUl 

Est. Sales Prev. Sales 7X572 

Prev. Day Open Int. 4X581 up 1557 


5283 

5297 


+164 

+!« 


JAPANESE YEN (IMM) 

Soer yen- 1 point courts SXOOOOO I 

JM450 M 6705 Dec 5X7052 507095 007050 507097 
508338 JUMBO Mar 5071Q5 5C7TS4 507105 5871S4 
50 7520 506850 Jun 507185 50722D 507185 JU7220 

Est. Sales Prev. soles 2D 534 

Prev. Dav Open int. 5X380 up 748 


+18) 

+192 

+207 


COPPER (COMEX) 

25500 lb*., cents Per lb. 

14050 7650 Sep 13350 13X90 13350 13350 —270 

1JS5Q 11250 Oct 127.00 12750 17700 T255Q —755 

Nav 114-30 — 350 

13250 77X5 Dec 12350 12X40 12X20 12250 —X60 

Est. Sales Prev. Sales X3M 

Prev. Dav Ooen Int. 33555 off 430 


ALUMINUM (COMEX) 
40000 lbs.- am H per lb. 


10450 


7650 


9850 

8350 

87.00 


7450 

8250 

7650 


Sea 
Oct 
Nav 
Dec 
Jan 
Mar 
Mav 
Jul 

S*P 

Dec 

Jan 

Mar 

MOV 

Jul 

Esl. Sales Prev. Sales 

Prev. Dav Open Int. 


9550 9550 


7850 

7850 

7X00 

7X00 

7850 

7850 

7X00 

7R50 

7X00 

7850 

7X00 

7850 


SILVER (COMEX) 

5500 trov or.- cents per Irov oc. 


MIX 

5020 

Sep 

5314 

5314 

5274 

52BJ 

— J 

S234 

517X 

Ocl 

Nav 





— X 
— J 

886X 

B15X 

5114 

5175 

Dec 

Jan 

5420 

5434 

5344 

1^4-1 

— X 
— X 

910X 

532X 

Mar 

5520 

5554 

5474 


-2 

9180 

S30X 

Mav 

559.0 

5594 

5S6.5 



7415 

5375 

Jul 

569.0 

5720 

56*5 


_,j 

760-0 

S48X 

Sop 

S7RX 

5784 

574X 

5752 

1 

7420 

5625 

Dec 

5*1 X 

5914 

5874 

5876 


608.0 

S96X 

Jan 




591 J 
5994 


a« n 

5754 

Mar 

6020 

6020 

S97X 

<_ a t 

408X 

580.0 

Men 

4100 

6104 

610X 


t \ 

6025 

5934 

Jul 





1 

Est. Soles 


Prev, sales 31X53 




Prev. Day Open Int. 86595 up 707 


PLATINUM (NYME) 

50 troy at- dollars per troy oz. 

60950 466 JO Ocl 48750 48X70 48X40 48X10 

48050 47150 Nav 4865Q 48X50 48X50 48X90 

601X0 47050 Jan 49050 472.00 4H7J0 49050 

55750 47550 Aar 49X00 <9550 49150 493.90 

52170 47750 Jul 49150 49550 49150 496.90 

52150 48350 Oct 49950 50X00 49950 50X40 

Esi. Sales 6565 Prev. Sales 5500 
Prev Dav Open Ini. 19,008 oH426 


+X10 

+x\o 

+7J0 
+7J0 
+7 JO 
+730 


PALLADIUM (NYME) 

100 troy oz- dollars per 02 

18050 11650 Sep 14X50 14450 14350 142.10 

17750 12050 Dee 14175 14X00 14350 14X10 

17650 12350 MOT 14X50 14X80 14450 144.10 

17550 13300 Jun 14550 14550 14X25 144.10 

14950 13100 Sep 16550 14550 >6550 14X20 

Dec 14455 

Esl. Salas Prev. Sales 250 

Pro, Day Oden Int. 7.182 oftvv 


—M 

-50 

—60 

-60 

—60 


57550 357 JO 


GOLD (COMEX) 

lOOjroy oz.- dollars per trav 02. 

38100 35950 Sep 36X20 36X20 36820 36950 

Oct 36950 37X80 36850 37X30 

Nov 372-70 

Dec 37150 37550 37250 37X60 

Feb 37850 37950 37650 37X60 

Apr 38100 38350 38250 382J0 

Jun 386.00 38650 38550 386.90 

Aoo 39150 

Oct 39450 39450 37X50 39SJ0 

Doc 40X50 40050 39850 399x0 

Feb 40550 40550 40350 40150 

APT 40820 

Jul! 41250 41250 41250 41170 

Prev. Sales 36563 


51X60 
51650 
52550 
49750 
69750 
47100 
65550 
45X00 
41550 
41450 
ESI. Sales 


36X60 

364.70 

moo 

37190 

38050 

38450 

38750 

39550 

398J0 

40160 


+160 

+350 

+170 

+190 

+4.10 

+A20 

+420 

+420 

+420 

+X30 

+A20 

+420 

+X20 


Prev.Dav Open in M 492 m atf»ll 


Financial 


045 


oji 

X54 
024 
1 JO 


3075)7 

277531 


US T. BILLS (IMM) 

Si million- pis of 100 pci. 

9155 9050 Dec «51 7158 

9350 9X75 Mar 0175 9225 

9358 91.10 Jun 9171 9222 

Esi.Salcs <451 Prev. Sales 5520 
Prev. Dav Open Int. 2X076 off 229 

10 YR. TREASURY (CBT) 

SI 00500 win- pis & 32nds of 100 pd 
107-5 91*17 Dec 97-31 97-31 

99-30 95-17 Mar 97-25 97-25 

Esl. Sales Pro. 50MS 22537 

Prev. Dav Open Ini. 71526 un 1.951 


9251 

9252 

—.10 

92X6 

9266 

—.13 

9270 

92-70 

—46 

97-10 

97-11 

—25 

97-9 

97-9 

—24 


US TREASURY BONDS (CBT) 

(8 Fcf-SKXMHO-stB & 32nds of 1 DO Pci 1 


101-2 

72-18 

Dee 

96-3 

96-3 

re* 



100-24 

72-1 

Mar 


95-27 

95 

re* 



75 

Jun 

95-20 

94-25 

94-27 


100 

79-1 


9$-4 

95-6 

94-1? 



99-21 

SO 

Dec 

95 

95 

95 



98-8 


Mor 

94-25 

94-H 

9+7 

94-25 

— 0 

99-4 

Est- Sales 

83-18 

Prev.5aicSl97.J14 

94-1* 

94- H 

—14 


Prev. Dav Open In 1244053 off 1996 


SWISS FRANC (IMM) 

S oer fmne- 1 pain I eaualsSXOOOi 
A34S Sm Dec 5073 5091 

Also 57*0 Mar .6091 5109 

Esi. Sales Pro Sales 16586 

Prev.DavOpenlnt. 28587 up 1510 


mm 

MU 


AQ89 

6104 


+144 

+163 


Krvpp SiChl 

unae 

Lrtfhcma 
M AN AG 
VO- j ies-Tem 
MetaUseieii 
Miiencn Rueck 
Nlraarf 
PKI 

Panzfc 
Preu ssca 
PWr. Pcpier 
R4JE 

RbdnrreToIl 

Scherln* 

SEL 
Sleroeos 
TTivssen AG 
Vorta 
Veda • 


"%-J£i : 33SS?F 


»”»!««■ 



•>KN 
oiaxa 
G-KHIM! 

Gl Untv Stares 

rix ^ 

351 5T ’ 

sJBaJaiSfer 


UoaiGeiSr* 
uo vds Bonk 
Lonmo 


Lucas ind 
Marks S» 


169 

m - 

l*5-M lS 


' Midland I 


Cam menbank Index : 204X80 


FA2 index: 
Previous : 679J7 


Industrials 


BeUaU 


LUMBER (CMC) 

150500 bd. n.- S Per 1 JXM bd. «. 

19060 17X30 Nov 18X00 18S.10 18280 18X10 — 1J0 

19250 I8TJ0 Jan 18X00 78X80 786.90 1 37 JO —1.10 

19X90 18550 Mar 791.70 797 AQ 790JM 190X0 —SO 

19*20 18X00 MOV 194-00 19X10 192JH) 19X30 —160 

3JI-S2 ’F-SS Jul 's '*- 00 1W ^° — ' uo 

197J0 I94XC Sep 19X00 196-20 19S-30 19X10 —S3 

20X00 19X00 NOV 196.10 19X10 19X00 79660 — 1J0 

Est. Sales 891 Pro. Sales 337 
Pro. Day Open Int. 7J)39 up93 


Amer a 

®° u ™' 

PeMoln 


ilia 


107 

?s 


ITT 


Gm 





as 


Redouta ilo) 

40 




3CI*ltaOm»At 
4jBDfrtuwna 
26092 Oclown- ._ 
2400 Ou Pont X 

2200 Ovten At 

4900 Enfield 
34HM Eautv Svr A 
28NFCAWn 

2S7SFFI Ltd 
2271 Ficnbrdee 

9773 P«| InQ A 

1300 Fed Ptan 
1200 F ary Fin 
40MFietCGanA 
msFmcitw 
TNOGttrnHar 
33600 GofdCWPf 
500 Graft <S 
4719 Haves D 
. 6850 Hees Ktfl 
1057*9 HesnloGtd 


SB*-. 


urn in* 11 % + % 
ft. 7 + 


tSv* 

SU 

sn 

S6i 

m 


*1) 


no 

SJSb 


11 

1 


Sept.22 

Banco do Brasil 06) 060 

Bradesco XD9 X09 

Brahma 003 an 

Parnnaponema XOS BJ06 

Petrobras i]6 124 

Vario 058 020 


Previous : 


DBS 

^Sa N# T 

Harrisons Pkmt 



72750 Horsham ( 
5282SH Bay Co 
46a2ImascoL 

17S3 In t erim* 

3720 Iosco 
26304 IVOCOAf 
300 Ivoca B 
130*0 Jatmock 
1600 tCerr Aitd 
26532 Labatt 
1973 LOOfawCO 
63M0 ModMftZte 
6240 Mopna A f 

2500 MDS HA 
lN«7MdnHX 
5706 Maritime t 
3314 Mane Ros 
3530Mo4sanAf 
3DOMol0anB 
31 400 Homo A I 

53WO Noranda F 
111S0B Neronta 1 


I 

13% T3V» 

4) 61 — % 

as - 1 

" ^ ” 

29% 2 F%^ 2 

SU M +% 

112% 129b 13%- W 

»» 9% •%+ lb 

S3S% 35V* 35Vb— % 
08% 37% 30 — lb 
147 47 47 

SU% 18% 18% ■ 

SU% UH % 

8 U% p% Utf+ W 
sm* im w%— v* 
SWi 19% 19%+% 
124% 23% 23%— % 
1)4% W% ft*— % 
38% Mb 8 % 

IKBb W9b 109b— % 
S26 36 36 + % 

ilM 12% 12%—% 
*17% 17% 17%—% 
89% 9% 9% 

06% 3» 33%—% 
08 30 38 +% 

814% 13% 13Tb — % 
*14% 14% 14%+ % 


1*39 pood Feta 

4M0 Out Shimo 
siso Rovrock < 
tJNSORenlaanc 
322 n oeirt A 
7831 RooersBf 
4*4647 Rovrt BnA 
35877 RyTriff 

ImsSKt* 

4ne Sears Con 
tMHlHLl 
30025 Shell I 


U9% 




m 


1822 Soar Aero t 
3 14 M S trt CPA 
26410 TCCBtV 

to* Tech Car A 


% 

13% 

29% j*b + i_ 

’ft 

5 7* 

■ %b " 

no m ^ s 

S8% I I 

*nv» 23% 22%— % 

11*1% 130 13* 

5113% 111% 1*2%— % 

« 

tS; 

Si 5 

«T% 21% ‘ 

sm* 11 % 

22% 

11 


rYtnroCer 




Tantar SI 

300645 TmAftaU 
38771 TrdH PL 
7774TrtfMK 
UiTSTrflen a 
mafTrtaec A! 
331«80TWbb 
UeOUrtcornAf 

S5S 

”” total 



:s 


¥ 


h- v - 


s£m *16-^1 

*r 3 JK-T- 

- 6% . 6*~‘fe 
■ to* 47% 4t%— % 


TSEastinau: 


uou* -r’aawia' 


Sqt.iS\ 


HWt Low Ctatn 0% 
821*8 J1% 31V) - 

17 17-.% 

®a*fc.a 


?»• > 


Sales Stack 

72*14 Bank Mom 

34J0 Brtnhrtr A 
4US3 BombrdrB 
1080 CBPok 
03400 Combkjr 
0183 Otacodn 

9UN4 5 ImK) 

*931 Nowereo _ _ 

SS 15% 134 


817 
817% 
810% 
81398 
W% 
81*08 
SKttb 
818% 
SUM 
Ml % 
ftr 


a v. 


» 1 j- ■ 


\ 




IM UM- 1% - 
13% 13% » 

10% We- % + 
13% im— % , 

V* 


hekntifeti tadEc 


C8M# Pmite+A 




146X37 t>A 


Certein offering? af secnnties, 

tcrvicaaridcrtsii utrezlesuie ). 

in ibis nee mp e z are aot authorized m 
certam mnsdiettont in wfaidt ibe Intent* 1 
M«1 «"dd Tribune is dturAused. irt 

dudiog dte United Stole at Anterior, m* 

dp not con rxiimc offenogs of securities.' 

•ovicei or rattresB in UwrjanFhclwcs. 

The bnc mmow il HftiM Tfftcne Hants 

aoKqxxBibiftji wfaaooever for m aha- 
brcnenttlar 


4. ;•» 


COTTON UNTCE) 
5X000 lbs.- cents per IX 


76X0 

5235 

Od 

7260 

7440 

77 J4 

50-75 

Dec 

7165 

74X5 

7200 

53X0 

Mar 

700 

75JS 

7EJ0 

55-90 

Mav 

7560 

76-35 

7221 

63-70 

Jul 

75.90 

76X0 

7220 

63.95 

Od 

70-25 

7060 

69 JO 

6500 

Dec 

66X0 

67X0 


71.0S 

7X0T 

7120 

74J5 

7X60 


Esi. Sales 7500 Pro. Sales 1X217 
Prev.DavOpenlnt. SI ,322 up 1.179 




.75 


7X80 

7X30 

7120 

7X7S 

7345 

6940 

67.00 


+J2 

+J5 

+JS 

+155 

+60 

+85 


HEATING OIL (NYME) 
42JM0 ga I - con Is per ga I 


57.90 

3720 

Oct 

5425 

57X0 


38X0 




5290 

5225 

39X0 

<660 

Dec 


5270 

57 J0 

<200 

Feb 

55J0 


54,55 

46 <0 

Mar 

5100 

53X0 


45X0 


%.?s 


J1JS 

44-50 

May 

5020 


44.90 

Jun 

425 

48JS 



Prev. Sales 25X80 


5X05 

5X50 

5X85 

5X50 

SSJD 

S34» 

5OJ0 

49.1S 

48J5 


+48 

+47 

+45 


5745 
58J0 
5863 
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Stock Indexes 


SP COMP. INDEX I CM El 
prtnta and cents 

5 *^ 2S-2 3S0 W 3S0SS 347 JO 34X95 

36X00 32X33 Mor 3S5J» 355JJ0 351.95 353.35 

34X40 33440 Jun 35X50 35630 35x50 357 JO 

Esl. Soles Pro. Soles 23-665 

Prev.Dav Open IM.nxi70 up UK 


High Low 

SUGAR 

French (macs per metric ton 
Dec 2415 2408 2424 2430 

Mar 1600 X550 X5S5 X595 

MOV 2377 X575 2460 2475 

Aup 2463 2463 XBO 2463 

Oct N.T. N.T. X450 2403 . _ 

Dec N.T. N.T. 2640 2680 UnctL 

Est. vot: ljm ion of 50 tons. Pro. actual 
sales: L297 tats, ooen Interest: 12677. 
COCOA 

French francs per 100 kg 
Sep N.T. N.T. N.Q. 

Dec N.T. N.T. — 

Mar N.T. N.T. — 

Mav N.T. N.T. — 

JIV N.T. N.T. — 

Sen ■ N.T. n.t. — 

Dec N.T. N.T. — 

Est. wd: a lots at 10 tens. Prev. octual sales: 0 
lots. Ooen Interest: 4 lots 
COFFEE 

French Francs per 100 kg 
Sep n.t. N.T. — 790 Uneh. 

Nov N.T. N.T. — 775 —22 

Jan N.T. N.T. — 790 —17 

War N.T. N.T. IBS 935 —70 

Mav N.T. N.T. - B05 -10 

JIV N.T. N.T. — 803 - 20 

Sep N.T. N.T. — 820 —15 

Ell. val: D lots of 5 Ians. Prev. actual sales: 0 
lots. Open interest : 19& 

Source: Bourse de Commerce. 
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VALUE LINE (KCBT) 
points and cents 

271 J]0 Dee 30340 30345 301 JO 30245 

3 3.10 29100 Mar 30X35 30640 306JS D06JO 

31 7 JO 316.90 Jun 311.10 

Esl. Soles Prev. Sales 57 

Prev. Day Open ml. IJ21 up! 


— 1J0 
-!.« 
-145 


NYSE COMP. INDEX (NYFE) 

Prtnrsand cents 

19940 1*1.10 Dec 19X70 1900 1 9245 19345 _1J0 

201.75 17020 Mar 19640 196*0 19545 195.95 —140 

304JX) 18X00 Jun 198J5 —140 

20145 20145 See 20075 —143 

Elf. Sales ^ Prev. Sales 3440 

Prev. Dav Open lit). SJ15 oft IM 


Commodity Indexes 


Moody’s 
Routers 
DJ, Futures 
Com. Research 
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Dec. 31, 1931. 
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Commodity 
Aluminum, lb 
Cot lee, lb 

Coepor electrolytic R> 
Iron FOB, run 
Leed.ib 
Prlnldoth. vd 
Silver, Irovo: 

Steel {billets), ion 

Steel (scrap), ion 

Tin. lb 
Zinc It) 

Source: AP. 


Today 

0.785 

0.77 

1682 

21100 

062 

040 

5JSS 

47100 

10540 

4.7916 

080 


SejA2S 


1745 

X77 

1693 

21100 

062 

040 

5JS 

47340 

HB4Q 

X8Z75 

Mf 


p - preliminary; ♦ - final 
Reuters : base 100 : Sep. 18, 1931. 
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SUGAR Htoh LOW 

414. Donors per metric toe 
Oct 32340 3ZL20 326JD 320100 32X00 32X20 
317.00 31 7 JO 31640 31640 313JI0 31 7 JO 
2JSJ0 31X20 319.00 31240 3T2J0 31266 
3IOJO 31060 111C0 3O0JU 307JW 30760 
KLW rajO 30640 300J0 30040 301J0 
09M SOM 29160 79000 29000 29020 
27X00 28800 N.T. N.T. 28020 
Volume: 10673 lofsot 50 tons. 

COCOA 

Sterling per metric ton 
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Dec 


Sep 


May 
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Volume: MM tots of 5 tons. 

Gesrt/ Murnartcta erennot ow/tabM Man- 
Oar due to teamicai p r oblem s . 

Source: Reuters. 


^London IVleteb 


Sept, as 
Prevtetrs 
BM Aik 


dose 

BM Art 
ALUMINUM (High Grade) 

Dollars per metric ton 

ppet 170040 1703.00 I728JXI 173100 

f“rtvard 170100 170100 172200 172500 

RHODES (HMi Grade) 

Starling per metric ten 
Sprt 175000 175100 183000 1B3UD 

Fwjuard 17SJO0 1754.00 183000 183100 

LEAD 

Sterling per metric ton 

46040 46100 < aim 
NICKEL M00 46300 4*340 

Dollars per metric Ion 
Sort 15900 r 

rantard 10525 li 

Drttars per metric tan 

Spoi sooooa B_ 

Forward 808000 mi 

ZINC (Nigh Grade) 

Dm jars per metric tan 

Wn 1S9&00 

Forma 157500 1585J0 158X00 158SJU 

Source: AP. 
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STOCK SPLIT 
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Ferranti Discussing Sales 

g-Mj-MritonwJotamt. 


Reuters 

_ LONDON — The British finan- 
cial groups Murray Johnstone PLC 
xnd Hni Samad PLC arc involved 
in talks for the sale of some units of 
troubled Ferranti International 
Signal PLC a spokeswoman for 
Murray Johnstone said. 

Thorn EMI PLC, the musio-ro- 
cording and electronics group, 
which has defense subsidiaries up 
for sale, confirmed that it has been 


b, 

I. V 






The plan involves separating 
rerranft s avionics and naval activ- 

!^’,i? n “,i 0SS, ’ bl >' mer 8big them 
into the defense businesses Thom 
w sefl in g, sources said. 


The plan would create a defense 




a 


firm wj* annual sales of around - (fe 

: " tv ' 


£700 nuffion {Sl.7bnfionj.Tfc 

sources said. 1 
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Source: Salomon Bremen. 


Ully to Build Insulin Plant in France 

fjns there in about three years."- 
&ud Sidney A. TaureL nr«i£ntrf 


United Press Imanatimal 




Co. announced Monday thar 
third facility for the production of 
win 


Humulin wifi be built in France. 
Humulin is Lilly’s brand name 


for human in-mlm made thnxirii 
recombinant DNA technology. 


About S115 million is to be in. 
vested in the farifity, to adjoin the 
existing Lilly operations at Feger- 

Bh eifH, mar . * 


Some 300 new jobs, many hi^dy 
technical, will result from the new 
operation. 


“The growing need for Hum ulin 
in EurOjje^ Africa and the Middle 


East wifi be effectively served from 
Fegersheim when production bo-. 



1 A 
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*Hie Qofcal Newspaper. T 
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10 weekly business flights. 

FfMNfHR 


0«s 


« cralbSSribunc. 



^UAY, SEPTEMBER 26, 1989 

international stock markets 

Malaysia Setting Records, 
Helped by Foreign Funds 


BUSINESS /FINANCE 



PARIS-BEIJING 

In (ess than 12 hours, only by 

/=//VAf/ 7/>7 


K 


funds, large! 




are 




by reports of record profits 
lading companies, such as 
Malaysian Airime System and 
Malaysia Mining Carp. 

An official estimate erf the 

growth during calendar 1989 expected to keep 
m Malaysia s gross domestic 
product — its total output of dimhing . 
goods and services, minus in- ° 

come from foreign operations 

— has beat revised upwards to 7.4 percent from an earlier 6 
percent. GDP grew 8.1 percent last year. 
if Analysts say investment funds set up in recent months by 
'Japanese securities bouses are a prime cause of the surge. These 
include the Malaysia Growth Pond, the Asean Fund and the 
Malaysia/Singapore Fund. Local people, particularly teachers 
who have been promised a one year back-dated pay raise, have 
been investing in second- and lower-liners. 

Stock analysts and chartists see the composite index rising 
another 10 percent to 540 before the end of the year. They ate 


“The market undertone is strong," said the in vestment bulletin 
of a local brokerage, TA Securities. “Heavy trading volume wfll 
continue to exert pressure on the upward movement of the 
market in the short term.” 

Cheah Chyc Hoot, a chartist with Aseambankers Malaysia 
“Bht L, said the ringgit’s recovery in recent months has attracted 
foreign investment in local stocks. “The market is not saturated 
yet," she said. “It will be here to stay for a while. Foreign funds 
won’t puQ out so soon.” 


A market-boosting news ahead 


NALYSTS SAY the government w3L continue to release 
" of the general election 
before April of next year. Prime 
tola tin 


Minister Mahathir bin 


has; 


* 


'iiHGtm: 


the parties that wmir* 
_ to pr e p ar e for an early 

^poQ, which must be held by August 1991 at the latest Finance 
Minister Daim Zainoddin win deliver the J 990 budget to parlia- 
ment Oct 27. 

“There is no fear of any bad news locally,” Mr. Lim of the 
Malaysian Investors’ Association said. “The only fear is a crash 
in overseas markets which can affect sentiment here.” 

• •• 

TAIPEI (Reuters) — Taiwan’s market index has finally 
breached the crucial 10,200-pcani level and should push higher 
over the next few months. Despite threats of a new tax next year 
and a clampdown on illegal trading, investors are back scram- 
bling for profits while they can. 

“The market is definitely gravitating upwards,” said John 
Engle, president of Hopre Govett Taiwan. On Monday the 
Taiwan index Mt its third consecutive record dose in three days, 
finishing atID ( 773.11 on turnover of 153.2 bilhon Taiwan doUars 
(16.02 balion). It had closed at 10,675.43 on Saturday. 

Analysts expect less of One frantic speculative trading that 
(tided the market’s 1 18 percent jump this year, but say there are 
more than enough players to keep prices rising fast. 
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Behind the Fall of the House of Stroh 


ByHOWAHFOON 

Reuters 

UALA LUMPUR, Malaysia — Fc 
from Japan and Hong Kong, have helped catapult 
Malaysia’s stock market to highs this month, and 
- shares axe expected to soar further, according to in- 
vestment analysts. 

The Kuala Lumpur Stock Exchange crwnpp<fj ti» ii yt<* x rose 7 
percent in the first three weeks of September to 493.64, suzpass- 
mgthe previous high of 470 in August 1987. 

Overseas people have received a lot of good news an all 
fronts,” said Patrick HJ3. t-im, president of the Malaysian Inves- 
tor' Association. He added that the upsurge is buoyed by news 
that Malayan's economy is performing better than projected and 


By Elizabeth Spayd 

Waxkmgtoit Past Serriee 

Washington — in the 20 

years since Peter Stroh donned the 
president’s title at bis family’s beer 
business, the affable Princeton 
graduate had turned a modest- 
sized brewary into the third-largest 
U3. brewery. From a plant on De- 
troit’s gritty East Side that pro- 
duced less than a mfflton barrels a 
year, he brail an operation with 

breweries in a half -d fyg n .yTfltCS ffnd 

production 20 times wfaat it was 
when be lock over. 

Why, then has the family empire 
crumbled before him, with most of it 
lo be bought by Coras Brewing Co.? 

Gripped by market forces that 
have ruthlessly swept away hun- 
dreds of its competitors, Stroh 
Brewery Co. 


last mouth of laying off one-fifth i 
its 1,500 white-collar employees, 
streamlining other operations and 
ratting off philanthropic projects 
that had helped establish Peter 
Stroh as Detroit's most visible civic 
booster. 

Starved fra cash, the company 
had hired the inves tment hanVfng 
firm Morgan Stanley & Ca to help 
it seek a partner wining to buy a 
minority stake in the company. 
And while Stroh had insisted that 
the family brewery would remain 
independent, there had seemed lit- 
tle chance of any buyer settling for 
less than controlling interest in a 
ly so saddled with debt and 
_ < in such a sales slump. 

The purchase of most of Stroh’s 
operations by Coons, the fourtb- 
largest U.S. brewer, marks an end 
to one of the largest family business 
dynasties In the United States. And 
it again shuffles the top layer of the 
beer industry's dwindling r anks, 
leaving Coras with about 20 per- 
cent of the market 
The events and trends that 
brought Such to its knees are be- 
coming more luminous with timw 
Stroh was in something of a mar- 
keting no-man’s land, where only 



Coors to Buy 
Stroh Assets for 
$425 Million 


regional breweries can survive. 

It is an industry that is not grow- 
ing. Fra almost a decade, beer sales 
in the United States have been 
stubbornly fiat, making It harder to 
introduce new products or reposi- 
tion older rates. The two martking 
powerhouses, Anheuser-Busch 
Cos. and MQIer Brewing Co, have 
taken a larger share of the market 
each yean Anheuser-Busch sdls41 
percent of the domestic beer in the 
United States, and Miller sells 21 
percent, far eclipsing Stroh’s 10 
percent share. 

Success breeds success: A com- 
pany Hke Anheuser-Busch could 
afford to roead S10 on advertising 
for every dollar spent by the strag- 
gling Stroh. 

Against such odds, the company 
had s« out to establish its flagship 


Stroh’s label as a national brand in 
hopes that increased market share 
would give it the critical mass to 
survive. Growth was to came large- 
ly through acquisition, raid it began 
aodestlym 1981 with the purchase 
of F&M Schaefer Brewing Co. of 
Pennsylvania. A year later, Stroh 
put down $400 million to buy the 
Jos. Schiitz Brewing Co. 

By taking over the beer that 
“made Milwaukee famous,” Stroh 
had passed G. Hefleman 
Co. and Coras to become the I 
largest US. beer maker. It also won 
brewing facilities that insiders say 


Under Peter 
Stroh, the company 
failed to develop 
a coordinated 
strategy, 
according to one 
analyst. It refused 
to swallow its pride 
and look for 
another product 


Sales dropped precipitously, from a 
peak of 13 percent of the US. mar- 
ket in 1983 to 10.5 percent at the 
end of last year. Despite an ambi- 
tious campaign to make Stroh a 
national beer, it continued to be 
swamped by Anheuser-Buscb’s 
Budweiser. 

“The acquisition of Schiitz was a 
matter erf survival,” said Baqamin 
Stdnman, associate publisher of 
Beer Marketer’s Insights. “But [hey 
were never able to capitalize cm it.” 

Stroh's potential, and its prob- 
lems, have a lot to do with the way 
the beer industry is structured ana 



would cast $Z5 bOHan to replace, 
gained an entry in the malt segment 
through Schiitz Malt liquor, and 
acquired a dominant brand in the 
low-priced category. Old hfilwan- 
kee. Most important, Stroh got 
market share 

But after that, little went light 


un 

with the battlefields on which com- 
petition take place. 

In simple terms, the industry 
groups its products into three main 
categories; super prenrimm (M2r 
chdob is the standout), premiums 
(Budweiser) and low-priced orj 
ular been (Old Milwaukee). 


segments are determined not just 
by price but by how the brewer 
decides to position the product 
against its competitors. Marketing 
is as important in determining a 
beer’s price and segment as are its 
ingredients and cost of production. 

With Old Milwaukee, Stroh 
gained dominance in the popular 
category, with a commanding 30 
percent market share But in the 
mid-1980s. Miller decided to enter 
the category with its Milwaukee's 
Best brand. Using its strength at 
the distributor level and a careful 
pricing strategy, it was able to take 
20 percent of that market within 
five years. 

“Miller moved in and started 
discounting very heavily,” said 
Manny Goldman, an analyst with 
Pamewebber Inc. “That hurt Stroh 
a lot." 

In the light- 

were not ranch better! 
light beer is the industry’s faster 
growing and most profitable seg- 
ment, it has accounted for only 17 
percent of Stroh's volume. The in- 
dustry average is about 27 percent. 

Stroh was bdieved to be plagned 
with low margins on several prod- 
ucts, though as a privately held 
company, it does not disclose earn- 
ings or other financial information. 
Anheuser-Busch, by comparison, 
gets more than 80 percent of its 
volume from high-martin beers, 
according to Beer Marketer's In- 
sights. 

Ambitions plans to take Stroh 
beyond its Midwest heritage also 
faded. Some analysts blame this 
partly on a marketing campaign 
that faded to give Stroh the same 
almost mystical allure that Coots 
has established for its Rocky 

See STROH, Page 17 
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GOLDEN, Colorado — Adolph 
Coots Co. is to buy most of the 
Stroh Brewery Co. brands and fa- 
cilities for S425 million, in a tenta- 
tive agreement that will make 
Coors the third-torgest U.S. beer 
company. Coors officials said 
Monday. 

Coors. currently the fourth-larg- 
esi brewery, has been involved in 
acquisition talks with Stroh since 
August and completed an agree- 
ment in principle over the weekend. 
Stroh. headquartered in Detroit. U 
the No. 3 brewer. 

. The sale still will leave Coors 
third behind Anheuser-Busch Cos. 
and Miller Brewing Co. The two 
giants control 62 percent of the 
beer market. Both Coors and Stroh 
are largely family -owned. 

“The brewing industry is highly 
competitive," said Peter Coors, the 
brewery chairman, president and 
chief executive officer. “We believe 
that this acquisition provides us 
with a real opportunity to achieve 
our vision of becoming a major, 
long-term factor in the U.SL brew- 
ing industry." 

“The acquisition of these brands 
and facilities will make us a strong, 
competitive No. 3 in the brewing 
industry,’’ said Rob Klugman, 
Coors vice president, development. 
“As a mote competitive force, we 


will be in a better position to sup- 
ply and support our current and 
new wholesale networks.” 

The tentative agreement includes 
Coors' acquisition of brands in- 
cluding Stroh's and Stroh's Light. 
Signature. Schiitz. Schiitz Light 
and Schiitz Malt. Schaerer, 
Schaefer Light. Schaefer nonalco- 
hol and low-alcohol. Old Milwau- 
kee and Old Milwaukee Light. 
Goebel. Red Bull, Silver Thunder, 
and Sl Barts, a nonalcohol brand. 

Coots also will assume the li- 
censing rights to Picls. Picls Light 
and Augsburger. 

Breweries being acquired are in 
St. Paul. Minnesota; Tampa. Flori- 
da: Winston-Salem, North Caroli- 
na; Longview, Texas, and Allen- 
town, Pennsylvania. Canning plants 
being sold are in Winston-Salem 
and Longview. Not included in die 
agreement are breweries in Mem- 
phis and Van Nuys. California. 

A Coors spokesman. Neil Peters, 
said die purchase price of $425 mil- 
lion includes Coors' assumption of 
some long-term debt add other li- 
abilities or Stroh. with the balance 
to be paid in cash. Coors will fi- 
nance the purchase with its own 
funds and with loans, he said. 

A final agreement, which re- 
quires a Justice Department re- 
view, is not expected until early 
1990. 
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NEW YORK — RJR Nabisco 


IMF Foresees Funding Accord 
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By Reginald Dale 

International Herald Tribune 

WASHINGTON — Interna- 
tional Monetary Fund officials stiD 
hope that a large increase in the 
fund’s $120 bUtion resources can be 
agreed upon by the cad of the year. 


following its latest bid to bait the 
dollar’s rise. 

Meanwhile, H. Onno Rnding, 
the Interim Committee’s chairman 
said Monday that the committee 
would review the so-called Brady 
plan for reducing international 
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definitively to sell its 
Dd Monte processed-foods busi- 
ness fra $1.48 billion to a 
formed by Merrill Lynch & i 

The Merrill group indedes senior 
Dd Monte management, Gtiasp 
and KBdcranan Crap, of Japan. 

The company said the investor 
group has received commitments 
fra all of the necessaiyfiiiamang.lt 
said that in addition to its equity 
investment, Kikkoman agreed 
in principle to buy certain Dd 
Monte assets in Asia. 

RJR said senior bank financing 
wiB be provided by First Chicago 
Carp., Citicorp, Industrial Bank erf 
Japan and Caisse Nationale de 
Credit Agricole of France, with 
Merrill Lynch and Citicorp provid- 
ing bridge commitments. 

It said the businesses being sold 
include Dd Monte Foods USA, 
Dd Monte Foods Europe, Dd 
Monte's processed-food businesses 
in Mexico, the Caribbean and Asia, 
and Dd Monte’s pineapple opera- 
tions in the Philippines and Kenya. 

RJR said it was retaining Dd 
Monte/Aylmer Canada. Dd Mon- 
te’s processed-food business in 
Venrauela and Nabisco food busi- 
nesses m Latin America, which are 
managed by Dd Monte: 

RJR said the Dd Monte opera- 
tions being retained have projected 
pretax curating income in 1989 of 

On Sept. 7, RJR Nabisco said it 
had agreed to sell Dd Monte 
Tropical Fnnt Ca’s worldwide op- 
erations to Polly Peck Internation- 
al PLC fra $875 million. 

RJR said the Dd Monte transac- 

i is plamto reduce ove^debTby 
S5 J bflhan. It said proceeds from 
the sale of the Dd Monte units and 
Nabrsco’s international foods will 
total about $4.9 trillion. 

In June, RJR announced the sale 
of five European food amts to BSN 
SA of France for JX5 bairn. 

The deal with Merrill would take 
the place of a saktoCSticorp Ven- 
ture Capital which had readied a 

p reliminar y agre ement earlier thfr 

month to btrythe pd Monte opera- 
tions for the same amount 

The deal with Citicorp feO apart 
Ay because of concerns raised 
: ederal Reserve Board officials 
it the equity stake that Citicrap 
would hold m Dd Monte: 

(Ratters, NTT) 


despite the apparent rejection of debt at ite regular spring meeting in 
the plan by the United States and Washington 


Britain in meetings here this week. 

Fra the plan to go through, how- 
ever, it may be necessary to call a 
special ministerial of the 

fund’s policy-making Interim 
Committee, probably in Washing- 
ton in November, senior financial 
officials said Monday. 

Thai meeting in turn could be 
preceded by a special session of the 
Group of Seven leading industrial 
countries — the United Stales, Ja- 
pan, West Germany, France, Brit- 
ain, Italy and CanaJa. 

The G-7 meeting would be con- 
vened specifically to complete de- 
tails of the proposed increase in the 
fund’s quotas, or contributions by 
member governments. 

But officials attending this 
week’s annual meetings erf the IMF 
and World Bank said the group 
could dearly also take the opportu- 
nity of a November meeting to re- 
view exchange-rate developments 


in May. 

Mr. Rnding said that while there 
was no desire to change the Brady 
plan at the moment, governments 
were listening carefully to com- 
plaints by commercial bankers. 

The banks have contended that 
the plan, proposed by the UJS. 
Treasury secretary, Nicholas F. 
Brady, would reduce the value of 
devekjpins countries' debts too 
much and docs not provide enough 
financial support by the IMF and 
the World Bank fra banks 
paling in debt-reduction 

At a news conference on Mon- 
day, neither Mr. Rnding nor Mi- 
chel Camdessus, the fund’s manag- 
ing director, seemed the least 
dismayed by a speech by Mr. Brady 
in whidi be appeared to rule out an 
IMF quota increase: at least for the 
rime being. 

Mr. Ruding said be still befieved 
agreement would be reached to in- 
crease the fund’s resources by 50 


percent to 67 percent before the 
end-year deadline ihar the Interim 
Committee reaffirmed Monday. 

Mr. Camdessus said he had (he 
impression “that a very serious ne- 
gotiation is under way ” Among 
other claims on its resources, the 
IMF would need substantial extra 
funds to play a full role in the 
Brady plan and promote economic 
reforms in Eastern Europe, be said. 

Mr. Brady told the committee 
Sunday that “a folly persuasive 
care has not been made that there is 
a pressing need for additional re- 
sources at ibis time," Under IMF 
voting rules, the United Stales has 
a veto over quota increases. 

A similar stand was taken by 
Nigel Lawson, the British chancel- 
lor of the Exchequer, who said “the 
plain fact is (hat the fund currently 

See IMF, Page 16 
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NEW YORK — Columbia Pic- 
tures Entertainment Inc’s stock 
jumped by more than $5 a share 
Monday after market analysts said 
the movie and television giant was 
discussing a possible sale to Sony 
Crap, worth perhaps $3 billion. 

A Sony spokesman would nei- 
ther cozrfuronra deny the bid. But 
News Corp n flagship of the pub- 
lisher Rupert Murdoch, said that it 
was not bidding for Columbia. 

Analysts said that Sony had 
made a buyout offer of $26 to S28 a 
share. Based on the company’s 
112.7 million shares outstanding, 
that would give Columbia a market 
value of $2-93 to $3.15 billion. 

Columbia's stock rose $5.25 a 
share to dose at $26375 on the 
New York Stock Exchange. 

Columbia, which is 49-perceot 
owned by Coca-Cola C&, said only 
that it was “engaged in discussions 
with a third party involving the 
acquisition for cash of all (rf Co- 
lumbia’s outstanding shares ” 

It said Columbia's board would 
meet Monday night to “review the 
status of the discussions." 

Analysts said Sony and Colum- 
bia have bargained in the past, but 
never have been able to agree on a 
price for Ctrfumbia. 

Jessica Rdf, an analyst with CL 
Global Partners, said $26 to $28 a 
share was a high price in trams of 
recent valuations of the company. 
But she said a bad as high as $30 
conld not be ruled oul 

Sony, the Tokyo-based consum- 
er electronics giant, has long sought 
a movie company to complement 
its audio and video businesses. 

Analysts said the main reason 
VHS format video cassettes bar 
came the industry standard instead 
of Sony’s technically superior Beta- 
max product is because Sony was 
lacking the sway of a film compa- 
ny. 


Sony owns CBS Records, which 
it acquired in 1987 for S2 billion. 

Liz Buyer, an entertainment ana- 
lyst with Prudential-Bache Securi- 
ties, said Columbia's extensive tele- 
vision and movie libraries make the 
studio attractive. The relaxation of 
rales fra European television pro- 
gramming is a particularly strong 
factor in driving up the value of 
such libraries. Buyer said. 

Columbia’s libraries contain 
27,000 hours of television programs 
and 40 years rf movies. “Those 
lends rf libraries cannot be created 
right now," Ms. Buyer said. “They 
can only be acquired." 

“Columbia has to look very ap- 
pealing," she said “It would not be 
a surprise that a Sony or a News 
Corp. would be interested." 

Columbia Pictures Entertain- 
ment owns two studios; Columbia 
Pictures and Tri-Star Pictures. Tri- 
Star was formed in 1982 by Time 
Inc., CBS Inc. and Coca-Cola. 

In 1987, Coca-Cola merged Tri- 
Star, Columbia Pictures, Coca- 
Cola Television and its other enter- 
tainment holdings to form 
Columbia Pictures Entertainment, 
which then had a total of $3.1 bil- 
lion in assets. 

Columbia's recent releases have 
included “Gbosibusters II," “Ka- 
rate Kid m" “When Harrv Met 
Sally” and “Casualties of War."'’ 
white Tri-Star has released “See No 
EvU, Hear No Evil” and “Lockup.” 

The New York-based company 
is a major supplier of television 
programs, and it owns Loews The- 
atre Management Crap., a leading 
motion-picture drain, which has 
820 screens in 22 locations. 

Columbia Pictures reported 
earnings rf S16 million, or 14 cents 
a share, on revenue of $1.62 billion 
for the year ended Feb. 28. 

(UP/. AP) 


INTRODUCTORY TRIAL 

Value Line 
only $95 

I f no member of your household has subscribed to 
Value line in the past two years, you can now receive 
full-page analyses of about 130 American and Foreign 
stocks each weekfor the next 12 weeks for $95. As a double 
bonus at no additional charge, you -will also receive the 

2000-page Investors Reference Service (covering 1700 
American & Foreign stocks) and the 72-page booklet "A 
Subscriber's Guide", which explains how even inexperi- 
enced investors can apply thousands of hours of profes- 
sional research to their own portfolios by focusing on only 
two unequivocal ratings, one for T imellness w (Performance 
In the next 12 months), the other for Safety™. 

We make this special offer because we have found that a 
Igfa percentage rf those who try Value Line for a short 
. rated stay with It on a long-term basis. The increased 
circulation enables us to provide this service for far less 
than would have to be charged our long-term subscriber's 
were thehnmaber smaller, bend payment alongwith name 
address together with this ad to: utpL 413 E 26 

The Value Line Investment Survey 

711 Third Avenue, Hew York, N.Y. 10017 
U.S_A 

'ayment in local currencies {British £65. French fr&to. Swiss 
fiil65, DM 190) and request for information should be dim: led to: 
Value Line. Ait Alexandre deSaini-PhaJJe. 2 Are. de Vlflara, 75007 
Parts. (Td. 43-51. 63 .59) 

Dtatnbutcd fry KLMRqpa] Dutch AMtnes Publication DtotrfbuUan Service Rol- 
la«LAflPH4*»tgtofig»teU»gy. . 



" Personal contact with 
the client and customized 
counselling: the two keys to successful 
portfolio management." 


Guy Sarasin 
General Partner 



BANK 

SARASIN & CO. 

Basie /Zurich 


Specialists in investment management. 

Bank Sarasin & Co., Freie Str. 10^ 4002 Basle 
Bank Sarasin & Co., Talsir. 66, 8022 Zurich 
Sarasin Investment Management Limited, 
licensed dealer in securities, 

37/39 St. Andrew’s Hill, London EC4V5DD 
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BUSINESS BRIEFS 



Connaught Accepts Second French Takeover Bid 


Alnsuisse Sales Jumped 23% in Half Knap 41 CL i n Wolf 


for the fan year to nse 43 peraeal from 1988to450 

Ah^SSSStnSHiy 9 ^ i5KIcasc dividend for 1989. Last year 
fra P c ? P 6 ? registered share, 2) francs pa- bearer aha™ 



(lie total 
The 


.Evicted pte boom ^ forTm d ™ 1 “‘ i W0U,d °“ ed 

oo n^y said it was unaware of anyone building a stake in the 

' commenting on madrei rumors that have poshed its 

. IBM Denies It Plans to Spin Off Unit 

NEW YORK (Ratios) — Intexnatioaal Badness Machines 


*- a^wsp^xy repm thatit was ctMsderingspinmnB 

m^ropean or Assan operations into a new poWic conmmv. 

" 7 L CCntS . a to * »™ cadyMoSay in New 

Tte^fiMwal columnist and broadcaster Dan Dorfman had 

• L^5J?*5 311 overscas rant to boost stockpaframaoce. 
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By Daniela Deane 

Special to the Herald Tribune 

, HONG KONG - Jardiue Msthe- 
sdn Hidings Ltd, me of Hong 
Kong’s largest companies, reported 

41 percent in the first* half, Iwtthat 
earnings growth would ease in the 
second half partly because of the 
summer's events m rtwna 

Sardine reported eanaugs of 634 
million Hong Kong dollars ($812 

million), or 1.14 dollars a share, for 
the first six months, up from 450 
million dollars, or 79 cents a share, 
a year earlier. Saks rose 14 percent 
to 6.94 billion dollars. 


tourism, the colony’s third-largest 
money earner. 

Although Mandarin Oriental, in 
which Jardiue holds a 25.5 percent 
stake, recently reported a 31 per- 
cent profit boost to 190.4 million 
dollars for the first half, the 
reduction in tourists to 

is expected to lower 
m me second term. 

Jartlme Matheson also owns 23 
percent of Daily Farm, which re- 
cently posted interim net eaming y 
of 383 millioi) dollars, op 26 per- 
cent from 305 million dorian a year 
earlier. 

Analysts said Dairy Farm, a 


K*rin 


11 and IBM Planning Joint Venture 

■ DALLAS (Reuters) —Texas Instruments Inr- said Monday thm it hart 
^greed wi m lmenw uooal Business Machines Corp. to jointly pursue 
large-scale efccuooics automation and manufacturing opportunities. 

- TtsmdtheiiewcmmnaxaaJ syste ms-in tegration prog ram csiu far TRM 
to combine its knowledge of electronics manirfarmiTfig systems with 
Texas Instruments’ electronics systems-integration jmrf automation ex- 
pertise to seek major automation projects. 

. TI said IBM would provide products and services industrial 

compute^ personal computers, area computers and Knlni to corporate 
3 " ' ' : floors. 


The healthy results at Jaidrae, food retailer, is expected to show 
whirfi is haewi in Hnnp g f«ng a nd an increased growth rate during the 
registered in Bermuda, were in line second half, finishing up nearly 30 
with analysts’ expectations follow- percent over last year, 
mg earikr good results from such. “Dairy Farm is classically situat- 
Jardine associates as Daily Farm ed to take advantage of any slow- 
Interaatipnat Holdings Ltd. and down,” said John Mnkahy, re- 
Hongkong Land Co., the territory's search director at the Peregrine 


Compiled by Our Stuff From Duputtka 

TORONTO — The board of di- 
rectors of Cosnaughi Bioacaeaces 
Inc, a leading Canada-based vac- 
cine manufacturer, has agreed to 
accept an improved cad takeover 
offer at $37 per share from the 
major French vaccine maker, Insti- 
mt Mfcrieux SA. 

Mfcrietw had earlier proposed a 
share-swap merger agreement 
with Connaught. The new offer 
tops a $30-per-sbare joint bid 
from Gba-Geigy Ltd., the Oil, 
unit of the giant Swiss drug firm, 
and Chiron Corp., a Catifomian 
vaccine company. 

Mfcrieux, which is a subsidiary of 
the French ehqpien l< and p harma- 
ceuticals conglomerate, Rh&ne- 
Foulenc SA, said it has made cer- 
tain commitments to the faun di pp 

• Mfcrieux will > ,uild a biotech- 
nology center in Wtiknvdale, On- 


tario, for between S30 million to 
$40 million. 

• Connaught’s ament produc- 
tion activity and employment will 
not be reduced or moved from To- 
ronto. 

AT&T Talk Lifts Stock of BT 

Reuters 

LONDON — Stares in British 
Telecommunications PLC rose 
strongly on Monday after Ameri- 
can Telephone & Telegraph Co. 
said that it would make a major 
'announcement in Britain on Tues- 
day. Market sources suggested thru 
AT&T's announcement would con- 
cern British Telecom, whose shares 
dosed six pence (93 cents) higher 
at 284 pence on the Loudon Stock 
Exc ha n ge , Some rumors suggested 
that the LLS- firm plans to buy 20 
percent of Telecom. 


• Mfcrieux wifi transfer to Con- 
naught production of certain exist- 
ing products for the North Ameri- 
can market 

The Mfcrieux offer is conditional 
on Milieux receiving enough 
shares to have a majority of voting 
rights. It now owns 2.75 million 
Connaught common shares. 

Milieux said in a statement is- 
sued in Paris that Coonaught’s 
board had informed it that Con- 
naught intends to accept its offer, 
valued at S942 ntiHioa, and reject 
the competing bid. 

The statement said the proposed 
acquisition would be wholly fi- 
nanced by a rights issue, which 
would provide “significant” oppor- 
tunities for Canadian investors to 
buy shares. 

Connaught has agreed to reim- 
burse Mfcrieux $10 million if the 
offer is unsuccessful. 


“The alliance of Insritui Mil- 
ieux and Connaught will create a 
global force in research, develop- 
ment. production and marketing, 

man proteins in the werfd,” said 
the president of Mfcrieux, Alain 
Mfcrieux. 

Mr. Milieux said the planned 
takeover would “bring major ad- 
vantages to the shareholders of 
Connaught Biosdences, to our two 
companies and to Canada.” 

In Basel, Switzerland, Ciba- 
Grigy said it had no immediate 
comment on the Mfcrieux bid. 

“We wait to see their bid docu- 
ments, which ore due to be pub- 
lished within this week, so that we 
are able to analyze the offer and 
formulate our positive thereafter. 1 ’ 
a Ciba-Geigy spokesman said. 

(Reuters, AFP) 


biggest commercial landlord. 

Net earnings for the first half of 
Jardine Strategic Holdings Ltd. 


brokerage. “If people get 
they stop eating out and i 



Concern Over UAL Bid 
Discourages Investors 


dieting a jump of 35 to 47 percent Pending in Taiwan and Thailand. 
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at Janfine Strategic, wbkh is the 
investment holding unit for Dairy 
Farm, Ho p g ftiyi g Tjtrtd, a n d the ho- 
tel group Mandarin Oriental finer- 
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Merrill Unit to Buy Philips Industries 

DAYTON, Ohio (Rentas) — Philips Tndn^tri^ iw. of the United 
' States said Monday it had agreed definitively to be acquired by MLPJ 
’ Holdmgs Inc* anew company farmed by Merrill Lynch &C 0 l, for S2530 
s share, or a total of about $750 mflfion. 

* The company said Philips's charmuui, IwgWj Phfltm rnteaAvt fn u at* In 
favor of die transaction. 

Philips arid the merger was subject to ap p r ov a l by the hriders of a 
majority of its riutrcs and to the arrangement of financing. 

H.K. Firm Raises Stake in Cuininiiis 

WASHINGTON (AP) — A Hong Ktutgimi ectman^ e rn iw m mnhrflwl 
by Briedey Investments Ltd. has rased its in UJS.-based fWimme 
Enri no Co. to 149 percent, the third increase in less than a week. 

-fit a filing Monday with the Securities and Exchange Co mmission, 
Industrial Equity (Pacific) Ltd. said that it had purchased Friday another . 
140,000 shares of the Indiana diesel engine-maker's stock at an average 
S59B3 a share. The purchase gives Industrial Equity, which has manufac- 
turing, restaurant and automobile retailing subsidiaries in the United 
. States, Britain and France, a total of L52 miTKnn Cummins shares. 


“Profit again increased signifi- 
cantly in the first half ofl989, with 
outstanding performances 
throughout the group both from 
oar operating subsidiaries and 
Iran our prinopri associates,” said 
Jardine Matheson’s chairman, 
Henry Keswick, in a statement 
Mr. Keswick, a member of Jar- 


Hongkong Land, which is 18 
percent-owned by Jardine Mathe- 
son, has reported that profit 
jumped 43 percent to 767 million 
dollars in the first half. The interim 
results, announced Friday, were 

high er thafi predicted flwd show 

rental values in the colony have not 
been hint by the June events m 
China. 

Hongkong Land’s profit is not 
expected to be as good in the sec- 
ond half of the year, analysts said, 
because of debt servicing for the S.l 


date’s founding family, predicted bOhon dollars borrowed to fitumr* 
that the profit performance was a tw-doQar special stock dividend 
“gnhkriy to be repeated to the paid out in June, 
same extent in die second half, due Analysts said strong profit 

■partly to the slowdown in tourism growth at Zung Fu Co, the sole 
and consumer sp endin g in Hong Mercedes-Benz dealer in Hong 
Kong, following the recent events Kong, also helped boost «mtmp 
in China.” at Jardine, which, owns 75 percent 

The June 4 massacre in Beijing of Zung Fa. Zung Fu’s interim 
caused a heavy loss of confidence profit for the half soared 122 pa-' 
in the British cokmy — which is to cent over last year, 
revert to Chinese ’ — - 

1997 — 
meting and 


m 


“You just can’t keep that kind of 
profit up, though," mid one aoa- 
a severe blow to lyst 
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Reuters 

NEW YORK —Shares in UAL 
parent company of United 
fell Monday on continued 
worries that the U.S. government 
may seek to cut the equity stake 
that British Airways PLC will take 
in the planned $6.75 billion buyout 
of UAL, arbitragers said. 

UAL plunged $7 to $274,125 in 
late New York trading. According 
to published reports, the U.S. 
transportation secretary, Samuel 
Skinner, is seeking to cut the inwestr 


DEC Advances 
Miniaturization 

Reuters 

CUPERTINO, California — 
Digital Equipment Corp. said 
Monday that it had developed a 

new application m semiconductor 

thatcanrore than^^tewi^it- 
er performance compared with 
normal ctrctnl-board technology. 

The new interconnection tech- 
nique, known as high-density sig- 
nal carrier, creates increased densi- 
ty with less heat. Digital said. The; 
technique allows computers to 
work faster in less Space, a spokes- 
man said at a media briefing. 

“Basically, we’ve dramatically 
shortened the distance a signal 
must travel between chips," the 
tal spokesman said. Each 
is produced using copper 
and potynude, allowing the equiva- 
lent of four large pnnted circuit 
boards to be fitted into a fiver 
square-inch package. 


mem by KLM Royal Dutch Air- 
lines in Northwest Airlines, a move 
which could have implications for 
the planned UAL buyout. 

“It looks bad for the UAL deal" 
said one arbitrager. “But I do not 
beheve this is going to block the 
deal" 

Under the proposed buyout, 
-UAL employees would take a 75 
pexcat stake in the bought-out- 
company, UAL management 
would have 10 percent and British 
Airways would Wd 15 percent. 

“If British Airways is told to cut 
its equity h could reduce the per- 
share pace,” said one arbitrager. 

But others said the buyout group 
could find domestic investors if 
necessary. The investor Marvin 
Davis, who has offered to pay $300 
a share if the current buyout falls 
apart, is still in the wings. 

In Washington, a US. Tramyor- 
tatiou Department official declined 
to comment on a press report that 
Mr. Skinner wanted KLM to cm its 
stake in Northwest Airlines to $175 
million from 5400 mflHon. 

Mr. Skinner met with Alfred 
Checchi, the leader of the invest- 
ment group that is buying North- 
west Airlines, mi Friday to discuss 
financial aspects of the takeover, 
but the official said h was highly 
unlikely the department would* re- 
voke Northwest’s license. 

Mr. Skinner and other transpor- 
tation officials have expressed 
concern over the level of indebted- 
ness and foreign influence in re- 
cent airline takeovers, according 
to reports. 

Foreign companies are limited to 
25 percent ownership in U.S, air- 
lines. 


Peugeot Strikers Dig In 

Compiled by Our Staff From Dupaicha 

PARIS — Peugeot SA management and striking workers both 
toughened their positions Monday over a pay dispute, as strikes at 
the private automaker’s two main manufacturing plants entered 
their fourth week. 

Workers occupied the main presses of the Mulbousc plant, which 
produces parts not only for the Peugeot and Citrofcn marques but 
also for the French stale-owned automaker Renault, Sweden's Volvo 
AB and Saab Motors and the West German manufacturers Daimler- 
Benz AG and Bayerische Motoren Werke AG. 

Management began procedures to sack five workers, and Jacques 
Calvci. chairman of Peugeot, maintained his refusal to open fresh 
negotiations with the sinkers. 

Production was hit at both the Mulhouse and Sochaux factories in 
eastern France, which employ 35,000 of the 160,000 Peugeot staff. 

Peugeot stock, which firmed to 918 francs (J 14X30) on Friday on 
the belief that the dispute was drawing to a dose, fell to 910 francs a 
ter Mr. CaJvet's statement. 


share Monday after ! 


(AFP. Reuters) 


The 

Carlyle 

Hotel 

Discerning visitors to New York select 
The Carlyle, one block from Central 
Park, for its consistent excellence, j 
The solicitous staff is ever eager to 
please. Each guest room has a Monitor 
TV, VCR and Stereo. 

A proud recipient of the Mobil Five-Star 
Award for 21 consecutive years. 

Me m ber of The Sharp Group since 1967 

Madison Avenue at 76th Street 
New York 10021 
Cable The Carlyle New York 
Telex 620692 
Telephone 212-744-1600 
FAX 212-717-4682 





a the occasion of the official visit in France of 
His Highness Shaikh Jaber A1 Ahmad A1 Jaber A1 Sabah, 
Amir of the State of Kuwait, 

the KUWAITI-FRENCH BANK, 
FRANKOBAIL, 

FRANKOPARIS 

welcome Kuwait in Paris. 
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OPEC Con ipromise 
On Quotas Possible 


Reiurn 

GENEVA — The Organization 
of Petroleum Exporting Countries 
edged towards a compromise on 
Monday that 03 ministers hoped 
would curb violations of the car- 
ters output quota and put a floor 
under prices. 

“There is a good probability of 
reaching an agreanent." said' the 
Venezuelan oil minister. Celestino 
Annas. 

Earlier, the talks by the 13 mem- 
bers of OPEC had grown tense over 
flagrant quota-busting by Kuwait 
and the United Arab Emir ates. 

Conference sources said the 
main compromise proposal was to 
raise the official ceiling on total 
OPEC supply from 19.5 milli on 
barrels per day to 21 million and 
assign new quotas within that tinrit. 

it is more in line with forecasts of 
surprisingly strong demand for 
OPEC oil this winter, of more than 
22 million barrels per day, but 
would allow for some “leakage" on 
individual quotas. 

One source said the Kuwaiti oD 
minis ter. S heikh Ali al Khalifa al 
Sabah, was in touch with his gov- 
ernment for instructions. 

Kuwait is at present outside the 
quota pact and producing as it 
pleases to back its demands to be 
allowed to sell much more than 
even the package being discussed in 
Geneva would permit. 

Delegates said that if Kuwait felt 
obliged to remain outside the ac- 
cord, OPEC would either have to 
leave Geneva without a new quota 
pact — the costing accord can run 
until the end of the year — or make 
do with new Kuwaiti assurances of 
at least some production restraint. 

A previous pledge on those lines 
did not bring a big cut in Kuwaiti 


production. It and the United Arab 
Emirates have been pumping al- 
most twice what they are allowed 
under OPEC guidelines. 

Delegates said that most OPEC 
states had just about given up on 
trying to get the emirates to play by 
the rules. The UAE quota cannot 
accommodate the competing ambi- 
tions of its component emirates. 
Abu Dhabi and Dubai, to produce 
more oiL 

Aside from Kuwait and the 
UAE, OPEC producers are all un- 
der at least some finan cial pressure 
because of weak oil prices in recent 
years. 

They are furious at how the quo- 
ta violations have put enough oil on 
the market to stop prioes reaching 
an OPEC target of an average SI 8 
per barrel, despite a recovery in 
world demand. The average is now 
around SI 7. 

Conference sources said that late 
on Sunday the biggest producer, 
Saudi Arabia, made what sounded 
like a threat to join the quota-bust- 
ing if supply discipline were not 
restored. 

The Saudis have in the past sent 
prices tumbling to around $10 per 
barrel by turning up the taps on 
their huge production to teach the 
rest of OPEC a lesson. This time 
the sources said the Saudis simply 
said they would not sit by and see 
just a few producers grab all the 
extra sales. 

That would be in line with what 
Western oil company executives 
suspect has been the Saudis recent 
policy, of going discreetly above 
their mandated quota to defend the 
kingdom’s historic 25 percent share 
of the total market for OPEC oil 
without flooding the market. 


In Japan , a 22 - Year 
Struggle Against 
Overtime-by-Decree 

■igence France-Pretse 

TOKYO — Hideyuki Tanaka, a 48-year-old engineer, was fired 22 
years ago for refusing to work overtime and has been fighting ever 
since to be reinstated m his job at a Hitachi factory, he said at a press 
conference Monday. 

The case has become Japan’s longest-running postwar labor 
dispute, leaving a wake of conflicting judgments. 

In 1978, a local court found for Mr. Tanaka, but the Tokyo High 
Court reversed the decision in 1986 and found for Hitachi Co„ the 
electronics giant. Finally, in 1986, the case was brought before 
Japan's Supreme Court, which has not yet made a decision. 

The Supreme Court is overwhelmed with work because there is no 
specialized tribunal in Japan for deciding labor disputes. 

In its 1986 judgment, the Tokyo court said that Mr. Tanaka, who 
was an electronics engineer when he was fired, could not refuse to 
work overtime agreed upon between unions and management. 

In Mr. Tanaka's factory in Musashi, employees were expected to 
work up to 87 hours overtime a month and “those who did less were 
considered poor workers," he said at the press conference. 

His chest covered with a board calling on the Supreme Court to 
make a quick decision on his case, Mr. Tanaka said he had been laid 
off for two weeks before finally being sacked in September 1967. 

Mr. Tanaka contends that the main reason for his was 

his refusal to recognize a Hitachi order requiring him to work 
overtime. 

More than 1 13.000 signatures, including those of numerous Japa- 
nese and foreign intellectuals, have been collected for Mr. Tanaka 
and sent to the Supreme Court, appealing to the court to decide the 
case swiftly. 

Takehiro Yagashaln. secretary of Mr. Tanaka's support commit- 
tee, quoted figures showing that m 1987 tbe average Japanese worker 
put in 2,168 hours, compared to his counterpart's 1,949 in the United 
States, 1,645 in France and 1,642 in West Germany. 

Pressed by foreign competitors who want to cut their trade deficits 
with Japan, Tokyo has launched an appeal to cut working hours, but 
the courts are still reluctant to decide in favor of workers. 

It was only in January that the government, trying to persuade the 
Japanese to work less and spend more in order to help relieve 
overseas pressure, reversed a long tradition by declaring that compa- 
nies should dose their doors on Saturdays. 

For Mr. Tanaka's supporters, his is a test case which touches on 
workers' “fundamental civil rights,” particularly the right to rest, but 
also their freedom of speech and conscience. 


Lindt Reports 
Higher Sales 

Reuters 

KLtCHBERG, Switzerland 
— The Swiss confectioner 
Lindt & Sprfingli AG said 
Monday that it had boosted 
group and parent company 
sales in the first eight months 
of 1989, but it gave no figures. 

The company also an- 
nounced that its managing di- 
rector , Hans-Jdrg Meier, had 
resigned because of “differ- 
ences in fundamental percep- 
tions" on the company’s fu- 
ture. 

A Lindt statement de- 
scribed company profit as “an 
above-average good result." 


Banker Heads New Unit of Reader’s Digest 


By Daniel F Cuff 

New York Times Service 

NEW YORK — As part of a major realignment. 
Reader’s Digest Association Inc. has hired Thomas M. 
Kenney, an investment banker with publishing experi- 
ence, to be president of a newly formed Magazine 
Publishing Group. 

The group is one of three new ones formed at 
Reader's Digest because of its “continuing growth 
strategy," the company said last week. 

Mr. Kenney, who is 42 years old, and who has 
recently specialized in buying and selling magazinc- 
publishmg companies, will report to Richard F. 
McLaughlin, president and chief operating officer. In 
turn, the publishers of the domestic magazines — 
Reader’s Digest, Travel-Holiday. The Family Handy- 
man and New Choices for the Best Years — wQl report 
to Mr. Kenney. 

M. John Bohane, 53, was named president of the 
Direct MatketingGioup, reporting to Mr. McLoughlin. 

Kenneth A Gordon, 52, was picked to head the 
International Group, reporting to George V. Grune, 


chairman and chief executive officer of Reader’s Di- 
gest, which is based in Pleasantville, New York. 

Since 1986 Mr. Kenney has headed Thomas Kenney 
& Co., an investment-banking boutique working with 
first Boston Corp. 

"Ten basically a publisher who learned a little bit 
about investment banking," said Mr. Kenney, who 
worked earlier at Tune Inc., was president of Charter 
Publishing Co. and was executive vice president of 
CBS Magazines. 

Al Time, he had a role in the development of People 
magazine and worked in circulation management at 
Sports Illustrated and Time magazines. At Charter, he 
served as publisher of Redbook magazine. At Charter 
and CBS. he said, he was involved in acquisitions and 
mergers. “I saw the investment-banking world operate 
first-hand, and I went to the other side," he added 

At Dartmouth, Mr. Kenney was chairman of The 
Daily Dartmouth newspaper/ and in the Marines he 
was editor of The Okinawa Marine, on his way back 
from Vietnam. 

Mr. Kenney, Mr. Bohane and Mr. Gordon will 
begin their new jobs next Monday. 
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Debt Market Falls After Morgan Move on Cover 


Reuters 

LONDON — Prices in the sec- 
ondary market for sovereign loans 
fell across tbe board at the end of 
last week after U.S. banks in- 
creased cover for potential losses 
on loans to less developed coun- 
tries, bankers said Monday. 

J.P. Morgan & Co. said Thurs- 
day it was boosting loan-loss re- 
serves by 52 billion to cover poten- 
tial losses on this type of debt, the 
third large U.S bank in the week to 
do so. 

“Prices fell two or three points 
across the board after the Morgan 
news, though there was no logical 
reason why they should,” one 
banker said. 

The market this week was ex- 
pected to remain quiet while the 
annual meeting of the Internation- 
al Monetary Fund took place in 
Washington. 


“No one wants to do anything 
until we see what happens at tbe 
IMF," one trader said 
J-P. Morgan increased reserves 
to cover 100 percent of certain 
loans. A trader said that should the 
countries involved maire any pay- 
ments in the future it would be “all 
profit" for the bank. 

Chase Manhattan Bank and 
Manufacturers Hanover Corp. also 
increased Third World loan re- 
serves during the week- 
in addition. Chase Manhattan, 
which chairs the advisory commit- 
tee representing Venezuela's for- 
eign bank creditors, said it expect- 
ed to place $700 milli on elf its 
Venezuelan loans on a nonaccrual 
bans by the end of the month. 

Bankers said this indicated the 
bank was taking an increasingly 
tough line in negotiations with 
Venezuela. 


Bankas said the combined im- 
pact of the debt-provisioning news 
and the Chase moves was to send 
the market into a selling panic. 

"Prices fell rapidly in New York 
late on Thursday but recovered on 
some inter-broker activity late on 
Friday," one trader said. 

Brazilian debt was among tire 
hardest hh intbeselloff, with prices 
ending the week at 28J percent of 
face value, bid, and 29 J percent, 
offered, after BOperccnt bid earlier. 

Prices of Chilean debt were 
quoted around 64 percent of face 
value bid against a bid price of 65 
percent a week earlier. 

Mexican debt was quoted at 42 
percent of face value ted, 42.75 
percent of face value offered, below 
last week’s ted of 42.75 percent bid. 

Nigerian debt was slightly firmer 
at 28.5 percent of face value bid 
and 29 percent offered against a 


quoted level of 2S perccat bid and 

lease of World Bank figures sho»- * 
ine that the Nigerian government 
had failed in its efforts to attract 

foreign investment. — 

After three years of IMr-en- 
dorsed economic reforms, ine 
World Bank estimated fore*** in- 
vestment in Nigeria in 1989 would 
be about $400 million, gainst W” 
millian last year and 5-^86 million 

in 1987. ... 

Philippine debt, meanwhile, wns 
quoted slightly firmer over the 
week at 50 percent of face value ted 
and 50.75 percent offered against a 
level of 49.5 percent last week. 

Polish debt was seen weaker at 
35.5 percent of face value bid and £ 
3625 percent of face v 2 lue offered 
after bang quoted at around 37 
percent last week. 


IMF: Officials Hope Big Rise in Resources Can Be Agreed by End of Year 


(Continued from first finance page) 

has adequate resources to do its 
job," and any early increase in quo- 
tas should only be “modest" 

“A substantial increase in quo- 
tas," Mr. Lawson added, “could 
encourage borrowers to think that 
funds would be made available on 
the basis of weaker programs and 
less stringent conditions. And it 
would send the wrong signals to the 
commercial banks about our will- 
ingness to take a greater share of 
tbe debt burden." 

Senior financial officials, howev- 
er, said the widespread view among 
those attending Hits week’s meetings 
is that Mr. Brady is simply stalling 
an increase in the fond’s resources 
until after October, when the shape 
of the U.S. budget for the coming 
fiscal year should be clearer. 

Mr. Brady, according to this 


view, does not want to give public 
support to an increase in fund quo- 
tas while the administiation is still 
engaged in sensitive budget-cutting 
negotiations with Congress, in 
which it is calling for spending re- 
strain l 

Once the current round of bud- 
get-cutting is ova, the officials 
said, the United States is expected 
to agree to an increase in IMF 
quotas of perhaps 25 percent to 50 
percent, against tbe 100 percent 
sought by Mr. Camdessus. 

Mr. Ruding rejected an assertion 
by Mr. Brady that U.S taxpayers 
“are being asked to provide these 
resources." Given that the quota 
increase involves little more than 
an accounting operation between 
central banks, “I doubt that it is 
fair to say that is the U.S. or else- 
where taxpayers are being asked to 
provide" the funds, he said. 


While nearly every other country 
is ready to see a quota increase of at 
least two-thirds. Britain and Saudi 
Arabia have said the rise should be 
no more than 25 percenL 

The British reticence is largely 
due to demands by Japan that h 
should move up to become the 
fund’s second-largest contributor, 
and thus second in voting power, 
when the quotas are increased. 
Britain would lose the second rank- 
ing position, after the United 
States, that it has held since the 
fund was established at the end of 
World WarIL 

“It is important that the quota 
shares — the basis of the member 
countries' rights and responsibil- 
ities with the fund — accurately 
reflect each member country’s eco- 
nomic realities,” Ryutaio Hashi- 
moto, the Japanese finance minis- 
ter, told the committee. 


“It is clear that Japan's current 
quota share," he said, “does not 
accurately reflect the realities of the 
Japanese economy." Japan is cur- 
rently in fifth position, after tbe 
United States, Britain, West Ger- 
many and France. 

Mr. Lawson said Sunday be ac- 
cepted that “when the time comes a 
case can be made for Japan moving 
up." But Margaret Thatcher, the 
British prime minis ter, who cam- 
p lgjped about Japanese trade prac- 
tices during a visit to Tokyo last ^ 
week, is s^id not to be in a mood to 
grant Japan any favufs. 

One possible solution would be 
to place Japan equal second with 
West Germany and Britain equal 
fourth with France, officials said. 
Bur the new ranking would only be 
decided lata in the year, after the 
overall size of the quota increase - 
has become dearer. 
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UBS Recovers in London 


Room 

GENEVA — Union Bank of 
Switzerland’s London operations 
continued to operate at a loss in the 
first half of 1989, but were neatly 
improved from 1988, Chief execu- 
tive Robert Studer said Monday. 

The bank’s two British-based in- 
vestment-banking subsidiaries 
Phillips & Drew and UBS (Securi- 
ties) LUL, which were merged in 
April, had a loss of £47 million 
(574.1 arinion) in 1988. But the 
bank said it expects them to break 
even by 1991. 

Mr. Studer, addressing a news 
conference, said there was a dearly 
positive trend in New York, where 
4RJRS (Securities) Inc. was dose to 
breaking even, while Tokyo was 
still “shghtly” unprofitable due to 
extremely difficult market condi- 
tions. The US. operation recorded 
a loss of 520 milfion in 1988. 


The bank’s first-half 
were higher than 


earnings 
. sd, UBS 
said, but did not give figures. UBS 
has already said that h expects 


1989 n dj^., ■««wwito D j 

record 778 J million Swiss francs. 

The bank also reported that its 
“Jance-sheet total rase to 172.1 
Whon Swiss francs (5101.9 mfl- 
hon) on June 30, tip 55 billion 
francs from Dec. 31, 1988. 

Mr. Studer said that banking 
subsidiaries in Luxembourg, Pana- 
ma, Toronto, Frankfurt and Syd- 
ney displayed a generally positive 
traid, though Frankfurt was still 
below the breakeven point and re- 
structuring was under way there. 

He said that subsidiaries in Lon- 
don, Tokyo and New York were 
still building up their operations, 
and, as expected, were not yet prof- 
itable overall. “They are develop- 
ing favorably.’* he said, adding that 
results would be heavily mflncnccd 
by Phillips & Drew’s restructuring. 

L at er, a UBS board director, Ul- 
rich Crete, said that first-quarter 

results in investment hanlrmg were 
affected by the cost of merging the 
London operations. 

“ An an alysis of the remits deriv- 
ing from current operations clearly 


shows aperitive trend in income in 
line with our objectives and bud- 
get,” he said, adding that the favor- 
able trend in stock-market prices in 
mqor centers enabled UBS to raise 


fees substantially in the first 

But commission from capital 
market operations had Men, he 
said. This reflected a 24 percent 
drop in the volume of forogn issues 
in Swiss francs compared with the 
first half of 1988 and tight m ar g ins 
in Euromarkets, he said. 

Tar more encouraging has been 
the income from our corporate fi- 
nance activities,** he said. 

Mr. Grete said that total incrane 
of UBS’s investment-b an Icing 
group greatly exceeded that of the 
previous year and surpassed ambi- 
tious targets. “Our future develop- 
ment will be measured by profit- 
ability rather than by market 
shares,” he stressed. 

Mr. Grete said UBS would con- 
tinue to concentrate its European 
investment-banking business in 
London. 


EC Set to Warn Italy on Steel 
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Dana 

BRUSSELS — Italy’s partners 
in die European Community win 
tell Rome on Tuesday to honor its 
commitments to dose steel plants, 
^diplomats said Monday. 

They said that Italy, seeing a 
strong outlook for the world steel 
market, wants to delay any deci- 
sion on the issue. 

“It will be an ill-tempered de- 
bate,” one diplomat said of the 
meeting Tuesday of EC industry 
ministers. There is a feeling among 
EC officials, he said, that the Ital- 
ians “are leading us by the nose." 

-Italy promised in December to 
dose several sled plants under an 
EC streamlining plan, thereby 
trimming annual steel production 
capacity by 3.4 minio n metric tons. 

the closings woe the condition 


set by the 1 1 other EC governments 
to accept Rome's plan to invest 
5-19 trillion lire (about $3.70 bil- 
lion) in ILVA, a state-owned steel 
company that includes the more 
profitable remnants of the liquidat- 
ed Fimddcr SpA. 

The EC steel code bars govern- 
ments from providing such cash 
assistance without the unanimous 
approval of EC member states. 

But Italy, citing unexpectedly 
Strong d eman d for Steel, failed to 
shut a hTacf fumace in Rngncfli in 
June, as envisaged by the Decem- 
ber agreement It demanded that 
the closure be delayed by one year. 

The EC Commission recom- 
mended [postponement until March 
31, 1990. But a political crisis in 
Rome prevented EC industry min- 
isters from considering the issue in 
June. 


Last week, the new Italian gov- 
ernment asked to postpone the de- 
rision again. Diplomats in Brussels 
now say that it seems far from 
certain that Italy is prepared to 
shut Bagnoli. 

“Now it's no longer when but 
whether,” one diplomat said. 

The diplomats said anger at the 
Italians was mounting be came 
their attitude could weaken the EC 
poatirai in steel- trade talks with 
Washington. 

The United States wants the EC 
to extend by 30 months its volun- 
tary restrictions on trans-Atlantic 
steel exports, wink the EC insis ts 
on liberalizing the trade. 

Ifltaly was found to be in breach 
of the December agreement, die 
EC Commission coaid take the 
case to the European Court of Jus- 
tice. 


STROH: Another Brewing Empire Comes to an End 
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(Continued fran first finance page) 
.Mountain brew. It also had some 
^advertising flops, Eke one that 
served to cheapen the product by 
offering a “tanas pack” that pot IS 
cans in a traditional 12-pack. 

More recently, Stroh hired the 
San Francisco-based Hal Rincv & 
Partners, which introduced a 
new ad c ampaig n rimed at more 
sophisticated consumers. But that 
was not enough. 

‘‘Stroh faded to develop a coor- 
dinated strategy and put its pride 
aside," said Robert Weinberg, a St 
Louis-based beer industry consul- 
tant “They refused to cut bait and 


look for another product I’ve never 
seen an industry where there's such 
a personal love affair with the 
product" 

Stroh faced a tough chore. Few 
com panies have nmnayd to rescue 
a beer that has gone stale in the 
Even Miller, with an 
its marketing muscle, did not try to 

pump Up Rates of Miller High Fife 
when its market share dropped to 
half of its peak. Instead, it intro- 
duced High Life Genuine Draft, 
effectively repositioning the prod- 
uct in the market 

To the end, Stroh brushed off 
criticism of its strategy. Officials 


noted that the company had sur- 
vived during a period, from 1950 to 
the present, Mien the number erf 
independent brewers in the United 
States had fallen from 500 to about 
40. 

Indeed, industry analysts were 
recently still extolling the compa- 
ny’s ability to persevrae. 

Stroh’s problems began to show 
on the bottom fine about five years 
ago, when idle capacity began hurt- 
ing MTninp which already Had 
been skimmed to finance the 
Schlitz acquisition and the costs of 
new ventures into products such as 
sparkling juices and wine coders. 


Bond Says 
It Can’t Meet 
Reporting 
Deadline 


Reuters 

PERTH, Australia — Bond 
Corp. Holdings said in a statement 
Monday that it cannot meet the 
Sept. 30 deadline set by the Austra- 
lian Stock Exchange to report its 
financial results for the year that 
ended June 30, and it has applied 
for a one- month extension. 

Bond said that inquiries into its 
activities by the National Compa- 
nies and Securities Commission 
and by the stock exchange had tak- 
en up management time that could 
have been used in preparing the 
financial statement and the ac- 
counts for ItS latest financial 

The delay affected Bend 
amt other publicly listed companies 
within the group, the Braid state- 
ment said. 

Bond did not name the other 
companies, but its SI percent- 
owned subsidiary Bond Media Ltd. 
and its 75 percent-owned Bell 
Group Lid. also have June 30 bal- 
ance dates. 

The commission is studying 
dealings involving Bond Conx, its 
58 percent-controlled Bell Re- 
sources Ltd. and Braid Internation- 
al Gold Inc. 

Bond Crap, said it had applied to 
the stock exchange listing commit- 
tee for a one-month extension of 
the reporting deadline, though it 
acknowledged that there was no 
provirion in the exchange’s current 
listing rates for tire granting of ex- 
tensions. 

Simon Cato, a Perth stock ex- 
change fisting manager, said thm 
Bond would face automatic sus- 
pension from trading boards if it 
failed to supply the statement be- 
fore Oct. 20. Mr. Cato said he did 
not believe the had ever 

granted an extension. 

Bond, which faces debts estimat- 
ed at 5 bflbon to 7 billion Austra- 
lian dollars (53.86 b3HoQ to $5.41 
billion), said last week that it 
planned a complex mnltihillinn- 
doDar arrangement invrivmg its 
Australian brewing business with 
Lion Nathan Ltd. of New Zealand, 
through Bell Resources, as a way to 
raise funds. 

Bond Cop. profit far the year 
that ended June 30 rose 200 per- 
cent, to 354.73 million dollars, on 
sates of 5.01 trillion dollars, up 
more than 100 percent. Analysts 
have criticized Bond’s profit for re- 
lying on so-called one-off profits. 

Band Corp. said that the inquiries 
into what the co m p ani es commis- 
sion has said are suspected “of- 
f eases" by Braid and/or BeB offi- 
cials were doubly inconvenient since 
(hey are being heard in Melbourne. 


Big U.S. Finance Firm 
Seeks Court Protection 


By Thomas C. Hayes 

Sev York Tbnes Strrice 

DALLAS — Frustrated by cred- 
itor talks that have dragged on 
since June, Lomas Financial Crap, 
has become one of the largest US. 
financial companies to seek court 
protection under Chapter 1 1 of the 
Federal Bankruptcy Code. 

The company said it had halted 
payments indefinitely on $2.1 bil- 
non in debt hdd by 47 unsecured 
lenders, led by Chase Manhattan 
Bank and Bank of New York. 

Lomas said it made the fifing 
Sunday with the Bankruptcy Cram 
in Manhattan because many of the 
tenders are based in New York. 

“We expect this to be short," Jess 
Hay, chairman and chief executive, 
said in an interview. “Our prob- 
lems are essentially liquidity prob- 
lems.” 

The fifing affects only Lomas Fi- 
nancial. the D allas holding compa- 
ny, and one of several operating 
subsidiaries, Lomas Realty USA. 

Eleven other Lomas subsidiaries 
are not involved. These include 
mortgage-banking, life-insurance, 
leasing, short-term lending and 
other operations, and they wfll con- 
tinue to pay lenders and function 
normally. Those units have com- 
bined debts of S1.7 billion. 

Lomas had bran trying to re- 
structure payments on S1.45 billion 
in senior debt with its various lend- 
ers since June, when rating agencies 
lowered their estimates of Lomas’s 
financial condition. The company 
later halted dividend payments and 
reported a loss of $282.4 milli on for 
its financial year ended June 30. 

Lomas's biggest problems are its 
Texas land-development projects, 
where sales could take five more 
years to meet initial projections. 
The company set aside SI 00 mil- 
lion in June to cover three years erf 
debt payments on the projects. 

On SepL 1, Lomas missed a pay- 
ment of $145 milli on in notes. Mr. 


bers of a 30-bank syndicate balked 
at the new debt terms, but added 
that an agreement appeared to be 
within reach. 

The other banks, four insurance 
companies and 13 institutional 
lenders bad agreed to Lomas’s plan 
to pare its overall debt to S2 billion, 
from S5.T billion in June, and auc- 
tion its profitable leasing subsid- 
iary. The plan was to put Lotus on 

a solid footing, with profitable op- 
erations. 

Disagreements and other com- 
plexities in the negotiations with 
many lenders proved overwhelm- 
ing and diverted Lomas executives 
from reshaping operations, Mr. 
Hay said Sunday. 

With the bankruptcy filing. Lo- 
mas withdrew from debt negotia- 
tions. be said, adding, “We’re going 
to focus, starting tomorrow, on our 
business restructuring plan.” 

The bankruptcy filing itself is a 
daring gamble for Mr. Hay. He is 
counting on the lender group, 
which proved more unruly than he 
anticipated, not standing in the 
way of his restructuring efforts. 

Significant Lomas transactions 
are now subject to approval by 
creditors and a bankruptcy judge, 
including the selling price for Equi- 
table Lomas Leasing Corp. The 
healthy equipment-leasing unit has 
been on the auction block officially 
since July but has drawn few offers. 

Some analysis said the unit’s val- 
ue is $300 niniinn but Lomas has 
held out for more. Mr. Hay said 
there is interest among possible 
bidders for the unit, but be de- 
clined to say how soon a sale agree- 
ment might be reached. 

Mr. Hay, who has beaded Lomas 
since 1965, brushed aside the pros- 
pect that Lomas could face a con- 
tentious bankruptcy proceeding 
that would disrupt his restructuring 
plan, and perhaps threaten his job. 

“We don’t have any concern 


THE OPTIMUM FUND 5.A. 

The Optimum Fund SJV i* an "OpewanT' mmaH aal anKMiiJ 12 / 23''SU. tor 
immSxacBSi and eadmg in baud Lift wirini of tel feted I'ii 

The Fund is specially tailored far dod-Aiikocsm who sir i£uu faun (hr nuriets. 

; already: 


YET ARE i 


INVESTED OR INTERESTED IN U-S. SECURITIES. 


The Fnd b mmijyd by Tbr Optimum *' ’ fiiujin g SLA. which aim u> 

iwawawr the Fund's toknnevof-ridu far the pnertstwa and ihc gnnrih of the 
imested capiaL THROUGH ITS COMBINED FUNDAMENT AL AND MARKET 
APPROACH, with the TMImAiaipr option. 

The MampHoent hat reudacd Sagam Management Corp. is N e*t Y«4 la impScianX 
os iimninut ptJicT. to m o n i t or Ac imUtt sod to pr jvior tbr Food's sBtns 
reports. Sagan'* management hm bra acthv in tbr Stodi-Msriet sitter 1«SV A 
Wtbnf New YuA bank is the broker and the rmmjim for tbr Fond, 

TNc dtarm of tfae Fund are redee ma ble. noa tt»i« ftwble.n< aw otuy; Asms of an rear 
pSceof USSMMO each. THE SHARES OF THE RIND A RE QUOTED DAILY IN 
THE INTERNATIONAL HERALD TRIBUNE. Steer laemdo a. oa December 
S3, 1988, the prior of the Udd HMD rime, has ’mere— rd by 2b£S to 
SL266.I8 a. of Sep. 22. 1969. 

Far complete ia/aanaBoa pW « rUC ox 
The Optimum Monogoroont Com perry 5 -A. 
c/o 

SAG AM MANAGEMENT CORP. 

342 Madison Ave. suite \708 
New York, N.Y. 101 73 
Tel: (212) 972-3377’ 

Foxi (212) 972-0023 

NOW MIOKT B E TOE RIGHT TIME TO OtoAPUftLLY BMTER THZ U £. § 

STOCK-MARKETS, through our ptrvdect? appreocM 

Tin iMirt w oM sb offer to parch— e or mB wcuilm or evasudibw. or trader 
i advice. It ajmetd as a matter of ncoiCi onlv. and is void w here twennod 


l appear* t 

orprohibnedby law. TVc Mono lyment and, tbr Food will i».« •ni-o behalf of or offer 
uraeDtham Id Panama and l/JS. dtmam or m'drnu. 




THE OPTIMUM FUND S.A. 





! 

3 



i 

5 


r\ 

r 


> 

I 

tlOD 

r 7 " \f J ~~ 






COW Gl/Kbts ervew iiv to rr.t*>r. i* i.ti iC.ii m nm-,. 

DBMS 



)$ 


. r 


ANNOUNCING 

the next in a series of all-advertising features 
in The New York Times focusing on 
the European Community’s move to a frontier-free market. 
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CURRENT EC PflESWEMT 


IRELAND • ITALY • LUXEMBOURG • THE NETHERLANDS 
PORTUGAL • THE UNITED KINGDOM • BELGIUM - DENMARK 
THE FEDERAL REPUBLIC OF GERMANY • GREECE • SPAIN 

It will appear in the Business Day section of The New York Times 

in December, 1989 


T, 


_ he first in the “Europe: Horizon 1992" series appeared in the Business 
Day section in December, 1988. iEach June and December through 1992, 
The New York Times will publish features updating the European Com- 
munity's progress toward its historic goal, analyzing such key questions as 
monetary integration, labor legislation, airline deregulation and those 
centering on banking and financial services. 

As part of the Business Day Section of The New York .Times, these 
features will reach highly interested business, financial and government 
leaders throughout the U.S. One indication of the quality of The New 
York Times readership: 

headers of The New York Times enjoy the highest median household 
income among readers of the more than 100 U.S- publications surveyed in 
die authoritative SMRB Study ( 1988 .) -which includes The Wall Street 
Journal and other leading business publications. 


For more information on the next feature, or resolutions, call- 

Basil Bicknell. Director Nick Di Giovanni, Group Manager 
International Advertising International Advertising 

Paris, France New York. NY, USA 

; Phone: (33-1 ) 4266-3749 Phone: (212) 556-1585 

Dr me efthejoBowuig European Community advertising representatives of The New York Times: 
J BUpwn. LawmbOu^ NetheiWs,’ Arthur Manner. 

M. KlNtHEn. Copenhagen. 

. <45-11429-325. 

France/Evclyn Lrchenc. Paris. (33-1 J 4500 ' W* 3 *- 
-Greece-'Syruenn Tswiiolto*. Altens- <30-1 1 363-6407. 


Peter Irby. European Manager 
Advertising & Marketing 
London. England 
Phone: (44-1)353 2174/3472 


n|p 3 UJl/S\lltCUU UIIU4UJ I . PWIIU. -V'l. 

United Kingdom, Ireland /Tony Beeson. London. <44-1 j 834 5566. 
West Gennany/Jus-Aruireas Rogge. Dusseldorf. (49-2 II > 573026. 
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FIRST AUSTUm PRIME INCOME INVESTMENT COMPANY LTD. 

* bifmoHonot Dwpcwftory Rflpte bawd by 

Morgan Guaranty Trust Company of Now Yodt 

Notice is hereby given to ibe shareholders that: 

Payment of coupon No. 11 of the International Depositary Receipts trill be 
made in UJS. dollars on or after September 22, 1989 at the rate of 

U-S. 50.09355 per ordinary share at the following offices of Morgan 
Guaranty Trust Company of New York: 

— New Ymi, 30 West Broadway; 

— Brussels, j5 Avenue des Arts; 

—London, 1 Angel Covt; 

— Frankfurt, 44/46 Mainzer Landstrasse. 

The dividend is not subject to any Australian lax. The Belgian withholding 
tax will be applicable to ff)R holders presenting their coupons to the office 
of the Depositary without the appropriate Belgian non resident certificate. 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
BRUSSELS OFFICE, AS DEPOSITARY 
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® Now Printed in Tokyo For 

4- Same-Day Delivery to Most 
yp Homes & Offices in Japan 

3 T .1 To subscribe call our Tokyo office 

** (03)2010205 

4r* Or write: TJM. 2F. Mainichi Newspaper. 
j. - 1-1-1 Hftotsubashi, Chiyoda-ku, Tokyo 100 

4fj Or Telex: 33673. Or Fax: (03)214 4045. 



CS-Investment Service Ak Pl us 



Unlock the door to Europe’s high interest rates 

CS EUR0PA BOND 




Yields on a number of traditional invest- 
ment currencies are slid low, despite Ihe recent 
increases in interest rates. However, bond invest- 
ments in many European countries now offer 
returns (hat are dearty superior to the yields 
obtainable in hard currencies like 0M. Dutch 
guilders, Swiss francs and yen. Private investors 
are therefore increasingly looking out lor instru- 
ments that give them access to these attractive 
capital markets and invohre a limited exchange 
and credit risk. 

The new investment tend CS EURO PA 
B0NB otters yieid-otiented investors a con- 
venient way of gaining entry to Europe's most 
attractive bond markets. Its portfolio consists of 
high-interest European bonds. Because the main 
accent is on currencies that are part of the 
European Monetary System, Ihe exchange risk 
is kept within reasonable limits. 

Two categories of CS EUROPA BOND 
units are available: one for income and the other 
lor capital growth. 



The CS pyramid stands lor top-quality 
products backed by knowledge and expertise - 
products like CS EUROPA BOND. 

Ask your investment adviser lor the sales 
prospectus and lurthei information, oi send in 
the coupon. 


n 


Ordir I Bra 

Please send me details of CS FuROpa BOND 

Surname 

Fast name 

Address 


Post ante 


Renan Id CS. hvesimenl Funds Department. P.O.Bw. 


u 


S021 Zufcii 


CS ads as distribution agent for the Fund in Switzerland. 



a 
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IMNHiTtfH Jt IJ K 7 lift lift W6> n 


27ft _8W Tandy* 


_ 17 142 21 20ft 30*6— ft' 


1018 PartPO 1*0 179 - •* «** - 


3 AmSwM UBe 1*.9 _ 9115 Sv, tft 5ft + ft 


Jft 219 ATechC 

33 22*. A-am J9 26 

719 2ft A-axp x 
25ft 899 A4n> 1C 
26ft 7TW A -0112 1.15 A5 

16W 4V3 A-a«2 tc - 

SAW 64W A-an 175 A7 
18ft Aft A-an sc 
87ft 70ft A -arc AAS 52 
aft Sft A -ore X 
IM B3 A-bmy un 19] 17 
Btft 74V A-bmy 195 AS 
23ft fft A-bmv tc - 

51 40ft Adiv 175 5A 
I2ft 2*6 A-chv x 
4*19 35 A-fca 1JI 11 
23ft Sft A-ko X - 

83 71 A-Oaw 185 48 
an un A-oow x 

117ft 80ft A-dd un 615 15 
91 W 70ft A -03 A15 At 

31*9 7ft A-dd X 
Mft Stft A-*on 475 B.I 
U 24 A xon X _ 

41ft 1T4 A -ate U7 7J 
a tft A-gU X 
TOft 78 A -gr 123 3J 

Xft Ift A-oe x 

84 t7V9 Atm 5.95 7J 

17ft t A-0I71 X _ 

Mft S6ft A-efc 2.95 At 

19ft Sft A-ek x 

B7W 78ft A-4 5.95 7J 

34V9 I5W A-i x 
84 72 A-inl 227 18 

Wft 7ft A-lnl x 

51V. AQft A-hWB 29 J 

10ft Sft A-hwO X 
117ft 99V. A-ibm A79 AS 

15ft 9V, A-lbm X _ 

70 71 A-mrlc x _ 

Mft 75ft A-mo 545 5J 

88 MW A-mo x — 

I7ft »ft A-mob 245 52 

lift Jft A-mob X 
89ft 48ft A -TO 115 18 

45 8 A -TO x _ 

lift 33ft A-t 1.95 5.1 

7ft 3W A-s x 
44V) 52 A-uno 115 IS 

18 5ft A-ung x 
61 X A-xrx 3.95 5.1 

fft 3ft A-«rx x - 

2ft lft Amool .079 32 


- U 19 2ft 19 26 - ft 

29 26 - 37 lift 30ft 30ft — ft 

- — US tft 6ft tft — ft 

_ _ 110 23ft 23W aw - ft 

1.15 AS _ 721 2579 Z5W 25ft — ft 

- _ 2952 18ft IB 18ft— ft 

175 A7 _ IX 80 80 —I 

- - 199 17ft 16ft 17ft- ft 

4*5 52 _ TS 86 84 86 — ft 

- - 262 21 19ft 19ft -lft 

1 195 17 — I 10* 101 104 +2 

325 AS - 29 B2W Sift 82 - ft 

- - TBIu 24 23ft 23ft 

275 56 _ 55 S3 49 «v, - ft 

- _ 224 lift 1099 1119 - ft 

131 11 _ J, 43ft 42ft 17ft - ft 

- - 545 Sift IN 21 + ft 

185 48 — 621 82 81 81 — ft! 

_ _ 122 27W 2* 2* —1 

615 IS - 2u 118ft 111ft 118ft + 1 V 

A15 At _ 6 90 89ft B9ft — V 

- _ 3729 28ft Mft - ft 

475 B.1 _ 3 58ft 58ft 58ft 

- - 12 30ft Xft 30ft —I 

117 7 J _ 73 39ft 39ft 39ft- W 

_ _ 1340 2!ft 21V 21ft — ft 

123 3-3 _ 18 91ft 95 Wft— ft 

_ _ 89 76ft left 14*9 — ft 

5.95 7J _ 11 (TV BOV 81 

- _ 223 IS 1 * 14V 15 — V 

195 48 _ a *2 fclft 42 - ’» 

- _ tl 17V 16*9 14*9 - V 

5.95 7J - 4 84ft MW Mft + V 

_ _ 94 27V 21 21 W ♦ W 

227 2a — 95 B3ft B2ft Oft - W 

- _ 124 2S 34 24 - ft 

29 J _ S «U9 42ft 4JW 

_ _ 164 9 Bft 8V- W 

479 AS _ 159 107 1Q5V10& + W 

- - 833 15ft MV 14V - ft 

- - 7 Mft MW 60V — 1 

545 SJ - 15 94V 94ft 94V 

- - 513 74ft 70ft 71 W- 4ft 

255 57 _ 10 45 lift 45 4 ft 

- - U1 12ft 12ft 12ft— ft 

J. IS 18 _ a 63 Eft S3 - W 

_ _ 110 37ft 3&V 37 - ft 

1.95 5.1 — 8 39 38ft »ft - ft 

--33 4 5ft 5V - ft 

115 IS — 8 41ft 41W 61ft - ft 

- - 1 16 16 16 - ft 

195 5.1 - 53 SBW 57V 57V - ft 

- _ 81 9ft 9ft tft _ ft 

.07* 17 12 21 Tft IV Ift _ ! 


26ft 13W Corner 40a 17 1* 

19V f*k Q*tAm OB 4 24 

Mft 179k CosFd IM 93 _ 

15V 5V CotuILt _ a 

5ft IV Covert H 22* 3 13 

4 IV CentGp _ 11 

5ft Un CFCdo .10 1.9 _ 

26ft 6V CnPocC - 21 

10ft 9 CenISe Mb 42 _ 

7V 7V Ccnlrst .15* SO - 

1516 tft OvOn s _ _ 

9V 4 CenvDv - 10 

35V 18 OlDvB _ 39 

35V 17ft ChDevA - 39 

4ft 3W OlpEiJ _ - 

7 4ft ChIPwr .11 lj _ 

17ft lift Chief n _ _ 

53 34 QtotJet - 10 

I 166 ail W1M - _ 

5*6 2V» Cll wtY93 _ _ 

15ft lift ClxFyt s 40 AI 9 

14 3V Ctabr pi _ _ 

16ft 10 ClaarOi 33)06247 47 

8V Sft CoostD _ 9 

19ft 15ft Coour .156 J 14 
4V 2 Coanttr - _ 

14V tft Cebu J 25 I 


7ft 7ft — ft 


516 TV FounPw 
10ft 7ft Fraktn 


40a 17 1* 896 33ft 33ft 23ft - ft 

08 4 24 285 18ft lift tSft - I 

IdO* 93 _ xJl 19ft 18ft 19 4- ft 

- a 13 12ft Rft 12ft 

JOB S R 10 tft 4V 4V - ft 

_ 11 142 2 lft 2 + ft 

.10 1.9 - 444 Sft Sft Sft + ft 

- n 90S 25ft 25*6 25ft - ft 

43* 42 _ 9 10W 10ft 10W + ft 

.15* 40 _ W 3 Tft J + ft 

_ _ 52 13*6 13V, 13V, 

- ID 13 tv 4 4V ft 

- 39 10 34ft 34W 34V - ft 

- 39 154 34V 34 34 — V 

- - 135 4 Jft 4 

.11 IJ _ a tv 4V tv — ft 

_ _ 34 T4V 14ft ItfV + V 

- 10 3 51 51 51 - V 

_ _ m 3ft 3ft lft + V 

_ _ 102 4ft 4)4 4ft- ft 

60 AI 9 31 14ft 14V 14V + ft 

n 06 4V n 4. u 
LOO* 247 47 10 lift 11V 11V- V 

- 9 7 7ft Tft 7ft _ 

.IM J 14 474 18ft ISW 10ft * ft 


19 5W FdHIy 5 .10 A 19 17 18ft 14 18 — ft 


1 2ft Sft FroaEI 


Sft 3*6 Frtodm Mr 110 8 11 


10 10ft 10ft 10 ft + ft 


Tft 1ft FrlesEn 


4 4 4 — ’.6 

Ift lft lft - 


28V 17 FrrtOs J4D 10 43 61 MV 24ft 24ft * ft 

1116 6V FrzFd s JO 10 11 M lift 11 11 

14 4*6 FruilL _ 10 953 14ft Mft MW - V 

4*6 Tft FurVIt _ _ 279 Jft 3ft 3ft + ft 

10ft * GRI - - 1 tft tft 4V* + ft 

4W 3 GTf _ 14 75 SV Sft Sft - ft 

aft i*ft gw un _ . 1 11 n ai * -6 


4V Gomxa 771 54 8 3 5 


34 34 - V 

Jft 4 

4 V 6V — ft 


tft 4 tft 
lift lift lift — ft 


■Va CoterSv - _ 

*0 

19? 

lft 

1ft 

6ft CofREI 09c 110 . 

17 

71? 

Tft 

7ft 

Tft ComFd 061 _ 

23 

2ft 

2ft 

Tft 

I Comtrn _ 14 


9ft 



5ft Cmotrt .16 20 X 

16 

Tft 

71? 

Tft 

Jft Cmptrc 10 

87 

4 

4 

« . 

lft Conost 


2ft 



3 Constn _ _ 

69 

Jft 

3ft 

Jft 

lift ContMtl - m 

3 

17ft 

17V? 

17V, 


5tai 2ft Gdiac a - . 324 2fta 0/* 26)6 + W 

7t 15ft Gab. CM 160 57 _ x34 24V Mft Uft 

15ft 22ft Goran 100 aj 11 9 JSft 35ft 351% 

14ft 17V GovIC _ 5 37 12ft 12ft 12*6 - 

19ft 9ft Gelms -71 4 18 17ft 17ft 

3ft IV Gemen _ - 10 lft lft 1ft -■ 

3ft 3 GEC wtM _ _ 8 2ft 3*6 3ft 

Ift IV GnEmn TDr S3 i I Jft Jft 3*9 

2ft 1 Gonlxa - _ t IV IV tv 

12ft SV Gem, Dr 70 ll 14 li 11V IIW 11V -6 -* 

Sft lft Geo Pcs _ _ 20 Ift Ift lft— ft 

7 ftGeoRiOi - _ 3 ft ft ft _ 

34V 71 GkmlFd 70 1 6 II 425 31ft 31ft Tift — V 

11ft 8ft GnlYI g _ _ 129 9V Ift Ift- ft 

lift 8W GlbCR 70 10 19 I 11 11 II 

49 RW GloWltr 106 2J R 31 uft uft Uft + 

27ft Uft Gfnmr 100 3.9 17 • 2SV 25ft 25V * ft 

6ft ift g icons _ _ uo Sft s* 5ft 


■V6 ft Kfcerv 
ft Va Koda 
20V 18W KcorEa 
T- lft L5B Ind 
lft ft L a Barg 
9V 6ft LClcUo 

4 3V Lenar 
9ft tft LdRTASv 
3ft 18V Lndmk 
n r-6 utdsPe 

itft j-k un- 

4ft r-l Lcwr 
2CV 10'.-: Lcnnow 
4 3*4 LCurtrj 

Sft 7a LNPkr 
Uft r-s Lemer 
34*6 ICft LilVera 
10V tft LincNC 
Bft 4ft Lionel 
IV ft Litfld 
8'< Ift LcrlCo 
UV 8V Lutr*, 
13 9ft Lar c 
36ft lift Lveai 
Uft 13 LvnchC 


-tOe 17 X 3071 Fft 

- _ 3 Vfe 

- - 100 

I JO 9A 1*3 <140 19ft 

- 7 2t 7 

_ _ 4 ft 

■ISr 17 17 IJI 9 

. 9 3 4ft 

70 19 5 4 7V 

43 l! 9 23 19V 

00 80 - *9 fft 

ITS* 313 - 11 4 

- - S Jv 

4E 22 9 5 IBft 

_ - W 2ft 

_ _ S* 3 ft 

-17 I Mft 

_ :s *1 uv 

04 IQJ 5 80 Tft 

- 31 506 1 

- 81 100 lft 

_ - 25 Sft 

fie J 77 33 ICft 

_I7 47 :c 

_it 1 Mft 

J5i _ r n rr-% 


7ft SW — ft 
Va Vh — 

ft ft _ 
191, Wft - ft 


14*? M PaulPt 
13 Sft Power » 
4V Jft Pay Fen 
13V? Sft PtaGfd 
25V, 20V PtnRE 
6 V SV PaOOB 
■n Sft Panrll 
16ft Rft PaapBc 
37ft 30V PerlnlC 


... _ 13 IJ UV lift - ft 

_M 45 Wft 10 W — ft 

-91 « Jft Sft Sft + *6 

KU .9 20 2U7 lift 11 lift + ft 

148 67 19 32 25 Mft 35 * ft 

sa XI II 3 tft Aft 6ft — ft 

i-4 ai a m t * ft 

04 30 9 1 Hft 15ft 15ft- ft 

M 13 U 18 lift Mft Mft * W 


T«*ty it It li 81 8 Rft Rft > ft 1 

i **) Afe Toon .Wo 10 f . Bin fft fft. fft 4 %. 

* *2- 'St j n is wh aov m ! i 

! *? ft T«CKU« . ■ 47 jt* ton Sft- V.. 

> »** TkcMrt .96 24 II an tow 0, 40V t ft 

; *?_ SWA !*** ft IM Ml «k ftft #W 6 )W 

{ Ift WTMMM 34 ftfe V* 

* ft T6UtUx M 10-18 m 37ft ]*V UV * 3 - 


■A, 4*a * 16 I 
7*6 7V 
19V 19*6 — V l 
* «ft _ I 
3ft Jft - ft | 
3V 3'- - ft ! 
101) IP? 

Jft 3ft ♦ ft ■ 
jft r-6 - , 

25V 20*6- V • 

»ft 301* - 1? I 


27V aft PimC Ol 112 00 - ? 5.^ S? W 


*>■ fr'O 

Jft IV ♦ ft I 

5 » - V i 

ip. ip? + v ; 
9ft Oft— ft 
M Mft * V 1 

2 r. 27*. ■ 


aft IV PlyR 8 
XV 17V PlKuSC 
24V lift PMrln 
UV 9=6 PortSv, 
3v Ift P o rt a oe 
ift V Promt! 


6ft Ift GUbNR 


IP? Rft GiblOc o S0e S3 - 7 13V 13V 13V - ft 


V W GldFId _ 4 174 ft h '.;f'h 

7Vn 739* GorRgp 74 17 It I 2tV 34V MW - V 

II tft Graham 09e .1 17 49 MW 35ft JSft —I 

Jft IV GrhmFI - _ 2 Sft Sft Tft — ft 

3=m 2>4 Grang « _ _ 307 2ft 2ft JV, 

18W BV GroTch - 23 34 10ft lift IBft 

Sft 3V GlWosh _ _ 35 3ft 3‘6 Jft 

TV I G rerun _ X E 7 7 7 _ 


17ft 11 Corrtln 
TV 2V Cortwi t 
Sft ft Convst 
IBft Uft Coctev 
Bft 5ft Com 
6ft Ift Court Jd 
II 29ft Crass 
41V 18V CmCP 
36V 16 CrCPB 
X 13 CwnCr 
7W IW CrufsAm 
Jft lft CryslO 
19ft Mft Cubic 
38ft Uft Curfee 


- 84 795u Mft 16ft 17V ♦ V 


- 3 53 

- R 21 

104 90 W 52 

05e 7 _ 878 

73* 30 8 3 


Ift IV 
2ft 2ft 
14ft 15 
7ft Tft + ft 
tft tft + ft 


Sft IV GrhmFI 
Fx 7 1 Gram) g 
ISW 8W GroTet! 
5ft 3V GlWosh 
TV I G rerun 


20ft Tft GreJnr s .» 1.1 U ,74 19 IT? 1BV 


34V 9*6 GranB s _ II 15 Wft 19ft 19?, 

uv low Gcao e m _ _ tit 12-? tr? 121? 

IW 3W6 GCdR cr 45* _ _ 11 Jft I'm iVa 

25 lift Gwndle * _» 129 17V 17V Uft 

I H 1 


171 35 14 158 35V 3IV 35V * V 

1.100 30 7 79 32 31ft 31ft- ft 

1.10* 37 6 126 30V 39ft 29V - V 

TUI 9 11 9 23ft Uft 13U - ft 

- - 63 4W tft 6W + ft 

- _ 1» 3W 316 3V 


43 27 7 

00 27 15 


10ft tft CyprFd 


63 4V tft 4W + 16 

IX 3W Jft JW 

67 IM 17V 17ft -I 

Slu 39V Xft X ♦ ft 

59 ft ft V - ; 


- _ 113 I Oft 10ft IBft - V 


9ft Am west 30 ii 7 <10 10ft 10ft 10'.* _ J 


6ft 4V Anddl _ 550 8 Sft SA Sft - ft 

»V 5ft Angeles _ S 3 Tft 9ft 9ft - ft 

16V 15ft AngFn 240 1&5 8 <5 IP? 15ft 151? 

17ft Uft AnoMt n 100 130 _ rf lift 15V 15V + ft . 

13 61* ArcAlsk - II 156 tft 9ft 9ft 

3ft Ift ArlzCm - _ 10 1ft 1ft lft _ I 

4 2 Armlm _ 11 7 T.6 3ft Jft - 1 « 

5ft 3V ArrowA 17 _ 2 3— 3— JV _ 

3ft lft AslroJc - _ 31 1ft lft 1ft - V* 

13V 8V Astral pi IX 147 - 3 JV 8V Bft - ft I 

12V IV Atorl - - lOti Uft lift 1IV- V 

SV I Allonlls 7» 40 r u 4- IV 4V _ I 

2V 1 AlUCM _ ; 57 2ft 2ft 3V - j 

•ft JV A no* wt _ _ IB7 A'. F9 6 + ft I 


5ft SA Sft - ft 
Tft 9ft Tft — ft 


10 lft 1ft 1ft 

7 3ft 3.1 Jft- ft 

2 JV 3V JV 

31 lft IV IV - V4 

: SV rft BV- ft 


2w aw sv - : 
eft Ft I + ft 1 


iv? ft Dt ind _ _ 

15ft SV DWG _ - 

V V DdmEA _ - 

V w DcmEH - - 13* 

2ft IV Dotamt - - 33 

17ft 9 Data Pd .1* 17 43 589 
UV tft Datarm - 11 10 

tft 3V Da, or _ _ 

lft V DeRase _ - 

3i 29V Del Lot) 40 U 18 

I ft Delmad _ - 

JV TV Dsgntrn .191 69 34 

7ft JW Despnl _ _ 

TV Jv DrvnE _ _ 

2*V 25ft DvnE pi 194 70 _ 

9 5V Ptoo A - 11 

Bft 5 Ditto B - 8 

IVa lira piasonc - T3 

tft 3ft DdtMA I JR 1.1 _ 

7V 4W OcXMB a 05* 1.1 - 


IV IV IV- ft I 

13V 11V lift + W 

H ft ft _ 

v *m v 

IV IV IV- ft 

9V fft Tft - W 
fft fft Tft + ft 
4V* Jft Ift + W 
lft IV lft + V 


I 32V 32V 33V- ft 


V» u, 

JV 2V 
4 4 . ■ 

8V SV ♦ ft i 
26 21 - V 

*V 6V - V I 
SV Sft 


-22441 fin »■ 4V6+V6 1 

.1 - » IV 4V IV ♦ ft ; 

.1 - 2 iv iv iv * ft : 


mV 2DV HAL 
13". 9ft HWG 
IP. 10V HUBCO 
7ft 5>? Halifax 

V ft HolwEP 
7V 2=6 Ha Ker n 

IS 4V Hamotl 
tO't 8 HmoUt 
aft UV HacOro 
lift 31 Hctlng 
SV IW Hll 
14 10V HBnCr 

ift avHisncn 

IIW IV H4llhM 
lr? b Hii*?j 
MW 10ft He«CD 
lift 131 HelnWr 
Jft IV H*«tor 

V W HednR 
2V Ift HerltEn 
5V JV MlgVd 
4V r.. Heryno 
r. IW Hlirtrl 
lav :o Hiotrn 
E'j I2W Holly C p 

6W ’ Homesn 
IO", 7V HOOPHI 
29', IB Mo?m*l 
tft 6V HrrHor 


21ft * ft 

9"» 

1! ♦ la 

SW- ft 
*ru- .a 
Pm- t? 
13ft- ■- 
13 * a 

21V 

M * W 
Sft - 
Uft - 
r? ♦ 'a 

left * W 
tw — ft 
17 ♦ * 

15V 

IV 


I 

Sft - 
IW 

is?- . 
XV - ft 
Jft 

uv - 1 


15 12*. wCSk r 

ICl tft USA 

1?» lft M5R 
13 ~i MdCNSc 
Eft iv wmC 
IV Sft VaaC <r? 
31ft 17ft VP) » 
7- a *V Weier* a 
lift IV McnfHe 

•V lft rrc-.trz 
1CW 4-? vc", r 
Mft «ft werse 
IT: 13V WdA it 
4V Ift V.cPce A 
tft A. rtafeoe B 
13V 6 ■AcOrr.rr 
4C‘? 33W Mad? 

5V ! views.* 
tft 7 , ves Fra 
3ft ift v^esr* 
6a3 Me cc 
15V lift Wen 

SK. r- V~J* 
31V t: , «e!F- J 
79 25 . 'xrlWii 

Rft yw MetVSB 
15 8ft Vplre* 

:a . *•» w.c-y- 
13 r* ‘ass, * 
Zi : 4 v-cr? 
it. n van: 

7Z a :i WE 
51 . *1 Me? p e* 
lift tv vss?a 
ISV » v.«eS 
lft * . Vrg <-V 
SV W 

3V ffW M»o»i? 
e 9.4 Meins 
I’V ? - M-*ed 
•2 9V 
•>V SV Vjifl' 
T8V U ? Witfin 
SV 2 HZ* 

:: ? uv 6ECD 
: , v npv 

•SV ‘J : SUM at 
3 . I » *SV O' 
"'ft S 5 ns Grp 
I. ! : k.J 1 
1: » 4- 
S . 1, Sassis 
:** lift ra-GiC 

:in F-. 6MX 

s ? 5W MPr-1 
IS JV WGO-. - 
Tft i» ?« C“ 

9 . Aft NH'-W 


X 24 It 
_ 3 


IM IV 

at ir? 


fife 0 i£ 

- 42 


_ 9 

IS 93 ? 


II 1.1 959 
31 4fi _ 
T7! !•: 9 


3 Ift 

US »ft 


73 77 _ 

c :* . 

_ 4 

je .« :t 


/:* j u 
- -8 
Tft :< >: 

7 1 

A£ Afi 14 
:x 3 S3 
440 •: _ 


ie iv 

If TV 


Ue 8.4 » 
lie U - 

JX T.l U 


ft- "Sa _ 
130 »4 _ 
■ 3 TC i: 
iVTfii 5 
. I« 
_ 4 

4flB JS IJ 

:» r: i 


:> i» 

••• 

»a i? 

2X 7, 
33 10V 
521 r. 
49U 1C-. 
ua 4ft 
1 TJ? 
1 Uft 
■ *B 7ft 

a *•? 

611 Ail 
K ii 


I3V UV + ’■? 1 
up* 10V _ • 

iv iv _ 1 

13V 13V - «* . 
6ft 6*9 — W ; 
J 

31V 31V 

sv sv * I* ; 

lft IW — ft 
V, 6‘h + W 
Sft Sft 
16ft 14V » ft ■ 
ecu 43V - : 

4ft Aft - '.a 1 
ift Aft — ll 1 
9 •-? _ ' 

38ft MV * V 
1*9 lft 
I ■ ♦ ft ■ 

Ift 3 ft 1 
5 S-k _ : 
Uft llw ♦ ft . 
10ft 16w - V 1 
MV 21ft * ■■? r 
ra row + ■. 
67V 69V - V, , 
Jf? 15V ♦ V 
Oft lft - : 

ri* n?+u- 
at fin* - ft 1 

l4«k 14V — ft 1 

17ft 1M6 _ : 

49 49 • It? . 

ID H + ’■* ' 
UV 1J-* ♦ 16 j 
tft 7« — V « 
r? IV - ! 
:•? tv ♦ '? 1 
7ft 7ft — W ! 
17V 17V - W ; 
fft 9ft . I 
9*6 V* ♦ ft , 
17ft IB V V 

iv rw - v • 

uv 14ft - ft j 

v ft - »m 

:*v i*v - , 

4*6 7 - ; 

Iff ■ KTft — ft 

r r. - 1 

•ft W - ft 
3ft 4 - W 1 

Uft Uft + ft ■ 
Uft Uft - v : 
TV 7V- ft 
4W 4W — ft . 
ft V* ♦ V* , 
Sft JT. _ . 


uv 15'* PerUti 40 34 - 1 17ft HD 17k, - 

lift 7ft Peter* - 6 l» 12ft l» Uft- W 

I7>1 14ft Pi Heal 103 110 _ J 1» 10i»k-ik 

J»u- 9 PtiILD .15* J 9 1413 tfV IV* H*6 f V 

jv, t PicePd - - 38 life IV lft — ft 

B*m 5V PIIWVo 0* 90 - 9 * 516 5ft 

iDtw 9U? Pniwoy 100 10 U 6)12 Wft W1 KMiN 

15 UV PNGcm R .9 R 77 I3W Uft 13ft - ft 

3ft IV PlyR B - - • Ift 9*6 Ift — ft 

xv iTv pmusc - i aw atm »v + ft 

2*W Uft PMrln 340a 100 7 98 33ft 21ft 23ft . - 

UV 9=6 Ports*, _ 1* 113 UV 13 9316 * ft 

JW IV P o raooe - _ S ZV 2ft lft _ 

IV v Promti - - ft ft» ft ftp* 6* 

18*6 13V PretUn X If U 3» MW 14 Mft — ft 

Ift IV PtdHlth .Hr I) o ll TV Tft 7H 

3ft ft PrpdLa - SO 423 bad ft ft - ft 

Mv, 12 PmR A 106 Ml 6 an 12 13 

MV 1l>) PrasR 8 U* 144 4 >1 lift lift lift 

7V 4W Pt«M A .10 10 - SHw fft 7ft Ift + ft 

r. 4ft PmM al 4 U . 170 fft 9 Tft + ft 

TV 4ft PrcCm 1 - _ 3*1 6V *W 6V — ft 

4 V 2ft PrmFn 40*160 . X JIM 2V 3ft 

3W T. Prhm - 11 10 3ft 2ft 3ft 

JV 3W PrlnDI - X 1 3 J J 

tv 3 ProMed 43 *1 12 ■* 4H 4ft A- ft 

7W IV PrefCra - 11 O Sft Sv 5ft _ 

27V 17 ProoCT 1.73c - 10 J7 17V 17ft 17V + V 

19ft MW Prv£n , 140 7.7 _ 4 MV 1CV 106 + V I 

J lft PuaitoG - - 37 IV IV IV - ft 


Uft >•** TafDV 01 7 TO 274 41 46 40 - ft. 

fft ft TMoaon _ _ 2*20 4V 3V 3V- V 

» Ifttferaean- j. - 43 IN Tft Ift 

»* V Tame 6N - _ t V V V - V . 

13V 9ft Tempts A* 30 - 30 1396 13ft UV - J 

± » nmerm 00 120 »a «s tv tv **Vft 

23V KM ToxAir .. .. JI61 Mft If 17 - lft ■ 

«9V *ft ftaftat — 3W 137 Wft uv Uft- a ■- 

no *v Thrma . s M tv tvf*f. 
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The more our barrier plastics are used, the fewer preservatives 

you wind up eating. 


It is a question of conservability. 

Preservatives are normally added to 
foodstuffs in order to keep them 
unspoiled for longer periods. For 
example, bottles made of ordinary ali- 
mentary plastics allow oxygen to pen- 
etrate through. If no preservatives are 
used, oxygen will sooner or later spoil 
the bottled product. 

Neste Chemicals is developing bar- 
rier polymers for high barrier packages 
to ensure extremely low oxygen per- 
meability. Packages conserve food- 
stuffs longer and reduce the need for 
preservatives. A ketchup bottle of this 
type actually consists of five layers: outer 
polyolefin layers and an inner barrier 


plastic layer. The bonding of these layers 
is accomplished with adhesion plastics 
developed by Neste Chemicals. 


Neste Is a dynamically developing 
international corporation. 

Our main areas of operation include 
oil and chemicals. Neste masters the 
whole production chain from crude oil 
to plastics. Neste is Scandinavia's largest 
oil refiner and its production covers ail 
oil products. Neste is contributing to 
several oil exploration projects around 
the world. It is also one of the world's 
leading oil traders. 

Neste's rapidly growing chemicals 
industry produces all kinds of thermo- 


plastics, as well as special plastics. 

In terms of quantity and quality, Neste 
Chemicals is already one of the leaders 
in rts field in Europe. It is also one 
of the world's top manufacturers of 
insulating plastics. 

Neste Shipping specializes in trans- 
portation of gas and chemicals, often in 
severe arctic conditions. 

Neste Gas imports and distributes 
natural gas as well as takes care of the 
network operations. 

Neste Battery covers a wide range 
of products from starter batteries to 
industrial batteries and it has production 
plants in several countries in Europe. 


Neste Advanced Power Systems 
develops and markets internationally 
solar and wind power systems, and is 
active in electric vehicle developments. 

Neste has customer service, sales 
companies and production plants all 
over the world. The work performed 
by Neste's research and development 
groups in several product sectors has 
been recognized internationally. One 
example being Neste's role as one of 
the world's leading developers of 
special plastics. 

Neste’s investment in customer 
service, product development and 
research is significant and continuous. 


Neste operates worldwide: 

Austria. Belgium. Canada. Denmark. FftG. France. 1' 

Grfwo Umb 7a— u... *n m i i ■ _ 


f — Tr s* , w to i > 1 1 a i iuc, 

Greece. Hong Kong, Italy. Japan. The Netherlands. 
Norway, Portugal, Saudi Arabia, Spain, Sweden, r 
Switzerland. Turkey. UA.E. UK. U.SA. U.S.S.R. 

For further Information please contact: 

Neste Oy. Head Office 
P.O.Box 20, SF -02151 Espoo, Finland, 

Phone int + 358-0-4501. telefax + 358-0-1504447 
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DOLLAR: Heavy Intervention by Central Banks Brings 5-Pfennig Drop 


(Continued from page 1) 

rise erf Lbe dollar above curasni lev- 
els is too high to redress tbc imbal- 
ances in global trade which threat- 
en world Ruanda] stability.’' 

The G-7 countries are the United 
States, rjnfldA. Japan, West Ger- 
many, France, Britain and Italy. 
Hie leaders of those countries 
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the G-7. The Bundesbank is West 
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ha^ex^ concerns about the Oa^y's ^ SST 
substantial U S. trade defiat and Fmsm y K 

^m 1S? USCS ^ vo>- of France, who was ab?m 
Germany and Japan. Washington for the annuat meet- 

Comments by leading officials jugs of foe International Monetary 
Monday reinforced the impression Fund and the World Bank, said 
that central bankers were intent on that the G-7 statement “meant 
holding down the dollar. what it said." Alluding to tbecen- 

In Washington, Kail Otto PObi, tral banks’ intervention Monday, 
president of the Bundesbank, said he said, “We have the confirmation 
that the dollar’s faD was “perfectly and illustration of that." 
consistent with the statement" of And in Tokyo, an official of the 


Bank of Japan was quoted by Reu- 
tert as saymg that “our latest ac- 
cord clearly means we want to see a 
dollar fall, and we still fed the same 
way.” 

Analysis said that a more telling 
test of resolve by the central banks 
would be whether they act on inter- 
est rates. 

“If West Germany and Japan 
raised rates, and if the UJ5. Federal 
Reserve reduced the federal funds 
rates, then we would be talking 
about a different level of real coor- 
dination," said Mr. Cbertkow. 

But officials attending the G-7 
meeting were reluctant, as thev 
generally are. to discuss whether 
any agreements had been reached 
on interest rate action. 

Meanwhile, dealers said they be- 
lieved the dollar probably would be 


caught in the downdraft for several 
days at least, and would probably 
then attract large numbers of buy- 
ers only if it fell below a technical 
support level that is widely seen at 
1 .8600 DM. 

Some dealers, however, saw 
stronger interest in the U.S. curren- 
cy. They said that it might begin 
recovering at 1.8800 DM. 

"It could bottom out at 1.8800 
marks and within several weeks 
could again be in the area of 1.9500 
marks,” said Simon Crane of Crane 
Investment Analysis in London. 

At the close in New York, the 
U.S. currency fell to 1.6476 Swiss 
francs from 1.6915 at Friday's 
close, to 6.4375 French francs from 
6-5950. and to 1.37! Italian lire 
from 1.406. The pound dosed at 
S1.6170 after Friday's S 1 =5720. 
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Heroes and Tragedians Played Golf’s Grand Stage 


fecr Kcop/Thc Anocafed Fin 

Mark McCumber, a winner Sunday in his singles matrh, was consoled by his wife after the American 
team failed to win the Ryder Cop. McCumber had 2 victories and one defeat in the three-day event 


By Sally Jenkins 

Wasfangm Pm Sen tee 

SUTTON COLDFIELD, England — Fi- 
nally, it didn't matter which side of the ocean 
the Ryder Cup traveled to, all that mattered 
was the event Sometimes America deserved 
it and oftentimes Europe did. 

There has been nothing like it this season, 
or perhaps in many, an astonishing 12 
matches on Sunday between heroes and tra- 
gedians. with all the tension of a major 
championship. 

There woe some miserable failures at the 
18th hole.' where British Open champion 
Mark Calcavecchia and PGA winner Payne 
Stewart each drove into a pond to lose; 
Calcavecchia to obscure Ronan Rafferty of 
Ireland and Stewart to 23-year-old Jose- Ma- 
ria Olazabal of Spain. 

The Europeans dropped the day’s first 
three matches to lose a two-point lead before 
winning five in succession, two with stirring 
play on 18. First, 41 -year-old Christy O’Con- 
nor of Ireland struck a 2-iron at the 18th to 
five feet against Fred Couples, and 42-year- 
old Jose Maria Canizarcs of Spain sank a 
two-foot putt against Ken Green for stun- 
ning victories to ensure the draw for Europe 
after better-knowns had losu 
The 14-14 tie meant that Europe, the two- 
would re 


ornate cup for two more years, a feat worthy 
of thunderous celebration for them; the tro- 
phy record stands 21-5-2 in favor of the 
United States, and never before had the 
Europeans defended it successfully on home 
soil The Concorde made a flyby in salute. 

“Every man will lay his bead on the pillow 
tonight and have his own story," the Europe- 
an team captain, Tony Jackim, said. “ Think - 
ing he lost it. Or whatever.” 

There were many, many stories, and mo- 
ments when it appeared either side might 
win. U.S. Open champion Curtis Strange 
was one American who rose to the occasion, 
when be birdied the last four holes to edge 
Ian Woosnam of Wales by two, including the 
1 8th where Strange's 2-iron approach settled 
to a mere three feet. When Woosnam that 
could not run in a long birdie putt, the day's 
work was done, the Americans spared a 
galling third straight defeat in the biennial 
event they once took so for granted. 

The Europeans were not without their 
regrets, their major champions surprisingly 
and seemingly fatally defeated. Nick Faldo 
of Great Britain and Severiano Ballesteros of 
Spain, the strengths of their side, each also 
slashed shots in the water at the 18th, Balles- 


Nkklaus generously conceded Jack im a two- and som e t hi ng 

For all of the complicated occurrences, while a rattled 

what happened was quite simple. The most fSSSSSSS ^ riSTSd his chip was 
decorated players from each side of the At- V 5 ”?]** and O’Connor 

lantic gaiheredand engaged in three days of to &. *v p overwhelmed. 

hi g h drama. There was no prize save for - - ' • 

expenses and pride. There arc a lot of jingois- 
tic international events, but few this pure in 
intent and sportsmanship, and at the end of 
it there was no question bow deeply they 
cared and how much h mattered. 

One look at the emotioa-dendhed face of 
Calcavecchia, pulling his visor over his brim- 
ming eyes after losing to Rafferty by one 
hole, told thaL Or Ballesteros throwing his 
arms around the neck of Canizarcs and beat- 
ing him on the back for his clinching victory 
over Green by one hole. Or O’Connor, stop- 
ping in the center of the 18th and staring up 
at the sky reverently before he was swarmed 
by teammates, burying his tearful face in 
Jacklin’s shoulder. 

“This has got to be the greatest and most 
emotional moment of my whole life,” 

O’Connor said. 


The U.S. team took home heavy 

Fifteen matches came down to the 18th 

and the U.S. record m those was "U 
was the pressure," the U.S.captam, Ray- 
mond FloydTsaid. “Lois of wc^d-dass Pay- 
ers will fold, and do things they wish they 
could take back." ... 

One thin* the Americans canna take woe 

is the P*p That stays here until the 1991 
nmewaJat Kuwait Island, South Carolina. 

“I don’t know what I fed,” Jackim said. But 

I fed very wdL" 

■ Format Changes Urged 
Floyd, the American captain, says d m Ry- 
der Cup format should be changed, Agence 
France-Presse reported. He is convinced that 
all 12 players on each team should compete 
on «*«■ of the three days instead of only m 
the final day’s 12 singles matches. 

Under the current formal, the first two 




time defending champion. 


retain the 


auuuiiu jiajuj in Liit miiu ui «uw igui, O’Connor has won five tournaments i n his — — . , 

terra to give away his match to Paul Azmger, career, his last the Zambian Open in 1978. days’ play is broken up into morning ana 
and Fakio his to Lanny Wadkins, by ate Jackim walked the last two holes with him on afternoon sessions with fomr two-man teams 
hole. Sunday and so did Ballesteros. — eight of the 12 players — competing m 

The last draw came in 1969, when Jack Jackim told him, “Get to the green in two, each session. 


For Steroids, Americans Go South of the Border 


By Larry Rohter 

A'fir York 71 tot Service 

TIJUANA. Mexico — As tour- 
ists cross the border from San Die- 
go, they are likely to be given fliers 
urging the aspiring Olympian or 
All-America athlete to stop by the 
nearest pharmacy and choose from 
what is advertised as "Steroids: 
Largest Selection .Anywhere, at 
Wholesale Prices!” 

“No prescriptions necessary at 
Tijuana's most prestigious drug- 
store chain," proclaims an adver- 
tisement of the Roma and Regis 
pharmacies offering Anavar, Meth- 
androsten and Maxibolin, payable 
with Visa or Mastercard. 

“It is legal to bring back drags to 
the U.S. if bought for your personal 
use only.” the ad says. 

U.S. Customs Service officials 
say that, to the contrary, steroids 
are a prohibited substance that 
cannot be legally imported in any 
amount without a prescription. 

But the openness with which the 
drug that led to Ben Johnson's 
downfall at the Seoul Olympics is 
hawked here demonstrates a prob- 
lem that worries authorities on 
both sides of the border: the pro- 


duction, sale and smuggling of ana- 
bolic steroids in Mexico, largely for 
consumption by Americans intent 
on beefing up their bodies. 

“Mexico is obviously a very cru- 
cial source of steroids, because a lot 
of manufacturing is going on there, 
not just of the real thing, but pho- 
ny, adulterated stuff as weH.” said 
Michael Fleming, a U.S. Customs 
Service spokesman in Los Angeles. 

Over the last three years, more 
than 150 people have been arrested 
trying to smuggle steroids from 
Mexico into Southern California, 
and several million dollars in ste- 
roids have been seized. 

U.S. Customs officials said that 
about 30 people, all reported to be 
involved in large-scale steroid 
smuggling and trafficking, are ex- 
pected to be indicted shortly. 

On Mexico's side of the border, 
the National Chamber of the Phar- 
maceutical Industry recently issued 
a statement that said. “Mexico has 
seen itself invaded by these prod- 
ucts, which are being commercial- 
ized in an irresponsible fashion." 

In fact, Mexico’s General Health 
Code prohibits over-the-counter 


sale or restricted drugs like 'ste- 
roids. But enforcement is usually 
lax, and many Americans cross the 
border to stock up, either for per- 
sonal use or. more commonly, for 
resale back home. 

“What do you prefer, tablets or 
injectable liquid solution?" a sales- 
woman at Le Drugstore asked a 
prospective customer one recent 
Saturday morning. 

A pharmacist at one Regis Phar- 
macy here, who identified himself 
only as Armando, said: “You’re 
supposed to have a prescription, 
but many people take them across 
the border even though the}' don't 
have one. Guys have come into this 
store and bought S400 worth of 
steroids at one time.” 

Even fa such amateur, small- 
scale smugglers, there are substan- 
tial profits to be made. 

A 100-milliliter (four-ounce) 
bottle typically sold over the 
counter here fa less than S10 is 
likely to cost 10 times as much by 
the time it is bought by the user 
across the border, often a young 
athlete a body-builder hoping to 
improve performance. 


Mexican and American officials 
say the main trafficker in steroids 
over the last three years has been 
Juan Macklis, owner of record of 
the Milano Pharmaceutical Lab- 
oratories here. 

They said he not only manufac- 
tured much Of the drug in Tij uana, 
but also used a large network of 
couriers to take the drug across the 
border. 

“Between 1987 and 1989, Labor- 
atories Milanos has been the larg- 
est single distributor of steroids in 
the U.S. marketplace and perhaps 
in the wold," said Phillip Halpern. 
an assistant U.S. attorney in San 
Diego. “T was arresting people of 
his who were trafficking in the ton- 
loads, so we are conservatively 
talking about a business that in- 
volved tens of milli ons of dollars." 

In April, the police in Tijuana 
raided the laboratory and arrested 
Macklis. Several company employ- 
ees, including Hector Salgado Her- 
rera, chairman of the chemistry de- 
partment at the University of Baja 
California, were also apprehended, 
as were two Americans who had 
just bought 4,900 steroid tablets 


from United Pharmaceuticals of 
Baja California, a Macklis- affiliat- 
ed company that operates out of a 
hotel suite here. 

A senior government official 
said the Mexican police had uncov- 
ered evidence establishing a long- 
standing business relationship be- 
tween Macklis and Panama's 
military leader, Gen. Manuel Anto- 
nio Noriega. “Here in Mexico, 
Noriega is an owner of a pharma- 
ceutical company in Tijuana that is 
poisoning people,” the official said. 

According to Mexican and 
American officials, however, 
Macklis was released from custody 
and has dropped out of sight. 

It was not possible to determine 
what charges, if any. were filed 
against him in Mexican courts, and 
though be remains under indict- 
ment on drug trafficking charges in 
San Diego, Mexico's aversion to 
extraditing its nationals to the 
United States makes it unlikely he 
will ever stand trial there. 

‘Tve indicted him in more than 
one case," Halpern said. “I could 
probably have indicted him 50 
times, but why waste my time?” 


An Unflagging Bitterness 

Crash Stirs More 111 Will Between Formula One Foes 


l' 


» 


Reuters 

ESTORIL, Portugal — ■ Briton Nigel Mansell did 
not sec _ ^bl adtfl^s_waved at him to sjgru fyjhis 

PrtTirMvhid he collided with wS^champion 
Ayrton S enna, hu spokesman says. 

The spokesman, Mike Francis, sad Monday: 
“Nigel told me he would swear on the Hdy Bible 
that he did not see any of them at alL He was right 

h ehfnri S enna anri rfluwanc him as hard as heramri 

He knew nothing about them.” 

Mansell was mown the blade flag fa 
during a pit-stop after 39 laps of the race, 
was won by his Ferrari fwimmwte, Gerhard Berger 
of Austria. 

The flag was waved three times after the 45th, 
46th and 47th laps, bat Mansell took no notice. 

On the 48th lap, Mmsdl’s car collided with 
Senna’s McLaren Honda when Mansell tried an 
inside spurt to pass the Brazilian. 

Both cars spun off, badly damaged. Neither 
driver was hurt, but Senna's hopes fa retaining his 
world title were effectively ended, and the inriaenl 
ignited ahitter war of words between the McLaren 
and Ferrari teams. 

It was not the first bitter exchange bet w e en the 
two drivers following collisions on the track. 
Twice Mansell has been rimtinurad after first- 
corner brushes with Senna, and two years ago he 


hod to be restrained by mechanics when he 
stormed into the BncaHan's pit at the Belgian 
Grand Prix after a coffiaon on the first lap lad 
eliminated fh** rn 

On Sunday, the International Motor Sports 
Federation pnaident, Jean-Marie Balestre, an- 
nounced that Mansell had been fined $50,000 and 
banned fa one race. 

The Ferrari team has appealed the fine and the 
h»Ti a s nftifH Mwn said Monday. 

The appeal, and the fact that Balestre’s an- 
nouncement did not specify winch race Mansell 
would miss, railed the possfirilfy that the British 
driver might be free to take pan m next weekend’s 
Spanish Grand Prix at Jerez. 

Thai race is fikdy to see the drivers’ champion- 
ship derided. F renchman Alain Frost, with 75 
pants, currently leads his McLaren teammate. 
Senna, who has 51. 

To stop Prost from dmdimg die title, Senna 
most collect two victories and a second in die three 
remaining races of the season without the French- 
man scoring any further pants. 

Prost, who is leaving McLaren to job Ferrari 
next year; refused to attend the routine post-race 
press conference and was fined 510,000 by the race 
stewards. 

Mansefl, who looked furious, left in a harry with 
the Ferrari team manager, Cesare Fiona 
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By Robert Byrne 

T HE richest tournament payoff in 
chess history, the World Cup Cyde, 
came to a dose on Sepr. 2 in SkeDeftea. 
Sweden, when the world champion, Gary 
Kasparov of the Soviet Union, and his 
countryman and perpetual challenger, An- 
atoly Karpov, tied for first place in the sixth 
and final competition of the series. 

Whereas Kasparov played nervously, 
escaping from lost positions and throw- 

held to a steadier course^^cau^tup 
with Kasparov in the last round when the 
champion was held to a draw by the 
Yugoslav grandmaster Predrag Nikolic 
while Karpov won from Ulf Andersson 
of Sweden. 

The recapture with 7 Qd2 in the Bogo- 
lndian Defense is made so that White 
can develop his queen knight aggressive- 
ly with 8 Nc3. While is not concerned 
about additional simplification with 
7_.Ne4 8 Qc2 Qb4 9 Nbd2 Nd2 10 Nd2 
because he obtains a flexible position 
and will keep an advantage in space. 

Black cannot charge with 9...e4? be- 
cause this loses a pawn to 10 Ng5 Bf5 1 1 
Qf4. The point of the thematic exchange 

11 Bf3 12 Bf3, is to leave White with a 

bishop impeded by its own center pawn 
formation, but it concedes White an ad- 
vantage in space. Black hemes that I2...c5 
will complete the setup of a black pawn 
wedge that White cannot break through, 
chiefly because his bishop cannot attack 
those pawns. 

But Karpov, pinned down the queen’s 


wing with 24 a5 and removed all ques- 
tions about the effectiveness of his bish- 
op by e xchang in g with 25 Bd7 Qd7. He 
then aggressively attacked the central 
black pawn wedge from both sides with 
26 f41? Rge8 27 b4!? 

It was un-Kaxpovdike to accept a weak 
isolated f4 after 29...ef 30 gf fe 31 Ne4. 
Of course, he didn’t have to worry about 
31.„Nf5? 32 Nf6. but after 31..Qf5. the 
former champion was committing him- 
self to giving up tow pawns with 32 c5!7 
dc 33 Qc4 Qf4. 

Perhaps Nikolic should have tried an 
exchange sacrifice, after 34 d6, with 
34.„Re4l? 35 Re4 Re4 36 Qe4 Qd6 37 
Qb7 h5 because it is difficult for White to 
play to win with his king so open. In 
playing 34„.Re5, the Yugoslav may have 
underestimated (he problems of defense 
be was about to experience after 35 d7. 

Kaprov’s 36 Qc3 forbade 36.~Rd7? in 
light of 37 Rf3!, winning outright On 
36..Ji5 37 Rf3 Qh4 38 Rf7!. he threat- 
ened 39 Rg7! But Nikolic found a suffi- 
cient defense in 39 — RJf8!, ready to defy 
40 d8/Q? by 40_Rd8 41 Rg7 Rd4!, forc- 
ing the recovery of the piece. 

Karpov's 38 Qcl! threatened mate, 
and neither 38...Kh7? 39 Nf6 nor 
38_.Nf5 39 Rf5! would produce a de- 
fense. 

After 40 Ng3, it was absolutely neces- 
sary that Nikolic play 40._Rel 41 Qel 
Qd4 and pray that the exposed position 
of the white king would hinder Karpov’s 
attacks. Instead, he chose 40...Rd5? and 
was hit by a smashing onslaught from 41 
Rf6! Rd8 42 Qbl! 


MCQUqniACX 



KMWOV/WHnE 

Position after 41... RdS 

Since 42..JR5d7 43 Rh6 Kg8 44 Qh7 
Kf7 (or 44...KT8 45 Rf6 RI7 46 Qh8 mate) 

45 Rf I Qf446 Rf4 gf 47 Ne4 was hopeless. 
Nikolic tried 42...Kg8. But Karpov 
crushed this at once with 43 Re8!, winch 
set up 43~Jle8 44 de/Q Ne8 45 Qg6 Ng7 

46 Qf7 Kh7 47 Qd5 Nikolic gave up. 

MXKMNMAN DEFENSE 
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JASMINE 

By Bharati Mukherjee. 241 pages. 
$17.95. Grove Weidenfeld, 841 Broad- 
way. Ne*> York, N.Y. 10003. 

Reviewed by Michiko Kakutani 

6CT1 T E are refugees and mercenaries 
W and guest workers," declares 
Jasmine, the heroine of Bharati Mukher- 
jee’s new novel “You see us sleeping in 
airport lounges: you watch us unwrap- 
ping the last of our native foods, unroll- 
ing our prayer rugs, reading our holy 
books, taking out fa the hundredth time 
an aerogram promising a job or space to 
sleep, a newspaper in our language, a 
photo of happier times, a passport, a 
visa, a Laissez- passer. 

“We are the outcasts and deportees, 
strange pilgrims visiting outlandish 
shrines, landing at the end of tarmacs, 
ferried in old array trucks where we are 
roughly handled and taken to roped-off 
comers of waiting rooms where surly, 
barely wakened customs guards await 
their bribe. We are dressed in shreds of 
national costumes, out of season, the 
waited plumage of intercontinental vaga- 
bondage. We ask only one thing: to be 
allowed to land; to pass through; to 
continue." 

Like the people in her recent award- 
winning collection of short stories (“The 
Middleman and Other Stories”), the 
characters in “Jasmine" are all exiles, 
expatriates, wanderers, people on the 
move, shucking off old lives as easily as a 
snake sheds its skin. They are Third 
World refugees, fleeing poverty and op- 
pression; but they are also Americans 
moving from coast to coast, small towns 
to cities, exchanging one partner for an-, 
other in search of a dream that always 
seems to elude them. 

Indeed, everyone in “Jasmine" seems 
to be reeling from the speed-of -Light 
changes or recent history. Families in 
India see their homes and fortunes disap- 
pear in the wake of the Partition; fam- 
ilies in Vietnam are tom apart by the war 
and refugee-camp red tape; families in 
Iowa lose the land they inherited from 
their parents to developers and banks. 

Jasmine, a poor village girl married 
off at the a§e of 15 to a part-time repair- 
man in India, sees him killed in front of 
his shop by a homemade bomb. She 
leaves for the United States, where she is 
raped, upon anivaL by a drifter who 
preys on refugees. She kills the man, sets 
off down the road, and is rescued by a 
kindly woman, who teaches her how to 
avoid the immigration authorities. 

So rapidly does Jasmine's life change 
that the reader occasionally feels over- 
whelmed by the sheer amount of plot in 
Murkeejee's novel — much of it implau- 
sible. 

Such questions prove, in the end, to be 
quite^ beside the point. Though “Jas- 
mine" attests to an eye for meticulous 
observation and an ear for contemporary 
American slang, it becomes dear that 
Mukherjee is less interested in giving us a 
realistic depiction of one woman’s peri- 
patetic life than in creating a fable, a 
kind of impressionistic prose-poem, 
about being an exile, a refugee, a spiritu- 
al vagabond in the world today: and in 
this, she has eloquently succeeded. 
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Uruguay 
Gains Slot in 
World Cup 


Uruguay qualified for its 

third consecutive Wodd 
Cup, beating Peru, 2-0, 
Sunday on two second-half 
goals by Ruben Sosa, at 
tight, trying to dnde an 
‘unidentified defender. 
Uruguay, efiminatcd by 
Argentina in the second 
round of the 1986 World 
Cup, won the Wodd 
Cup in 1930, its first year, 
and in 1950. Also 
Sunday, Colombia 
advanced to the final 
round of qualifying when 
Ecuador beat Paraguay, 
3-1. Colombia now plays 
the Oceania Group 
cha m pion, Israel 
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Defenses Lie Low as Jets Outrace Mia 


The Associated Press 

Defense wins in the National 
Football League? 

Tell that to the Bills, Jos, Bears, 
Rams and 49ers, all of wham 
scored allcast 38 points in winning 

PRO FOOTBALL 

on Sunday. And tefl it to the Oilers, 
Dolphins. Lions, Packers and Ea- 
gles, all with at least 27 points — 
and all losers. 

Scoring is up in the NFL this 
season. Through two weeks, it had 
increased an average of 6.2 points a 
game, and will go up more when 
the weekend blitz, and Monday’s 
Ben gals- Brawns game, are added. 

Jets 40, Dolphins 33: In Miami, 
Ken O’Brien threw three scoring 
passes and directed the Jets to 
touchdowns on all four of their 
second-half possessions. O’Brien 
hit Roger Vick from 1 1 yards for 
the winning score with 1:29 left. 

The Dolphins have scored at 
least 30 points in each of their 

seven games with the Jets, bm 
won only twice. 

“We always play games like this 
against the Jets,” said Dan Marina 
who threw far 427 yards and three 
touchdowns. “We let things slip 
away from us at the end.” 

The Jets, who had lost their first 
two games for the first time since 
1981, improved to 1-2. The Dol- 
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Giants Eliminate Astros as Mitchell Homers Again 
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The Associated Press 

’ The 1980s could be the first de- 
cade since the dead-ball era with- 
out a 50-home- nm hitter. Kevin 
Mitchell still has a chance to 

change that 

! Mitchell hit his 47th home nm, 
drove in his 1 25 th ran and scored 

BASB8AIL ROUNDUP 

his 100th run as the San Francisco 
Giants beat the Houston Astros, 
10-2, Sunday and diminated the 
Astros from the National Lea gue 
West race. 

¥. The Giants led the San Diego 
'' Padres by five games with ax 
games left 

Any combination of San Fran- 
cisco victories and San Diego losses 
totaling two would give the Giants 
the title. 

Jim Clancy hdd the Giants hit- 
less for 3 % innings and led, 2-0, 
before Mitchell's home ran. 

“Before that home run, Willie 
(Mays) saw me going out there and 


said 1 could bunt four more home 
runs" to reach 50, Mitchell said. 

“I don’t think he wants to talk to 
me now," Mitchell said. *Td love to 
break his record so I can talk about 
it." 

Mitchell trails only Mays on the 
Giants’ all-time list for home r uns 
in a season. Mays hit 52 in 1965,49 
in 1962 and 47 in 1964. Mays 
worked with Mitchell in spring 
t rain trig and promised him a gold 
chain if he had a good year. So far, 
MrtcheD said he still hasn’t gotten 
the gift 

Mitchell said he would play as 
much as possible the rest of the way 
to reach 50, even if it meant playing 
in pain on his sore knee. 

“If I don't haveit, Pd love to stay 
in the lineup, no matter what," he 
said. 

San Francisco’s manager, 

, said he would be glad to 
every gome. 

Mitchell’s home ran was his 


every team in the National T^ngr^ 
tins year. 

Robby Thompson hit a three- 
run home run, and Mike LaCoss 
scattered eight hits and struck out 
four in his first complete game in 
mare than a year. 

LaCoss, who has been booed of- 
ten and savagely by the Giants’ 
crowd this year, said he wanted to 
stay in to finish the game when 
Craig offered to remove him for a 
pinch hitter in the eighth bmtng 

“I wanted to experience the 
cheers again," LaCoss said. It was 
the Giants' last regular-season 
game at home; and LaCoss left the 
field to the roar of the fans, 
said LaCoss also may have 
a start in the playoffs. 

Houston's manager, Art Howe, 
said the Giants hare been 
wcD enough lately to beat the Chf 
cago Cubs and win the National 
League pennant. The Astros, 
thoug h , are left to fight San Diego 


but left early, allowing five runs 
and five hits m the fourth and part 
of the fifth. Two relievers later, the 
Giants were ahead 7-2 at the end of 
die fifth. 

Ernest Riles and Matt Williams 
followed Mitchell's home ran with 
consecutive doubles for a tie. 
Thompson’s home nm, his 13th, 
made it 5-2 in the fifth and gave 
him a career-high SO RBLs. Matt 
Williams hit a two-run double off 
Brian Meyer later in the inning . 

San Francisco added three runs 
in the seventh when Juan 
threw a wild pitch with the 
loaded and Bill Baihe hit a two-run 
single. 

Padres 1, Dodgers 0: In Los An- 
geles, Orel Herdnser lost his sev- 



100th in four years in the majors for second, 
and gave him a home nm against Houston’s Clancy started well 


25MiU£ori Calls Madefor Cubs Tickets 


The Associated Press 

CHICAGO —The phone company is apologiz- 
ing to customers for a weekend circuit logam 
created by crazed Cubs fans trying to get post- 
season tickets. 

The phone frenzy lasted from the opening of the 
.ticket call-in period Friday at 6 pun. until die last 
tickets were sold at 11:45 pm. Sunday. Its peak 
was Friday evening, when scores of iftmois Bell 
Telephone Co. customers trying to use the phone 
for Other reasons couldn't even get a dial tone. 

. From 6 pm to midnight Friday, over 9 nriffian 
attempts were made to call the number set up by 
TicketMaster, the co mpan y handling the ticket 
sales, for 84,000 postseason Cubs tickets, authori- 
ties said. 

More than 25 millioa calls were made to the 
number by the end of the three-day tele p ho ne 


ting 


lottery, jamming phone circuits and 
service in parts of Chicago and northwestern 
ana, Bdl officials said. 

“We did not foresee this," Pat Montgomery, a 
Bdl spokeswoman, said of the ticket de m a n d. 

Callers were hoping to get seats to the National 
League championship series and the World Series. 
Many made repeated calls but got only busy sig- 
nals. 

The lucky caBere who did get through were 
allowed to purchase a maximum of four tickets to 
any of seven games. Tickets cost from $25 to $50 

gach- 

Thc tickets were sold for games that wiD be 
played in the Cubs’ Wrigjey FWdin the event the 
team clinches first place in the National League 
East ami then wins the National L e a g u e pennant 


West 

Herehiser, last year’s most valu- 
able player in the Wodd Series, 
allowed eight bits in seven innings. 
The Dodgers hare scored only 
three runs in his last 50 innings. 

The Padres scored is the seventh 
on consecutive one-out singles by 
Bip Roberts and Roberto Alomar, 
and Tony Gwynn’s sacrifice fly to 
center field. 

Andy Benes won his sixth 
straight, allowing four hits in 734 
Wminp and striking out seven. He 
hdd the Dodgers hitless over the 
first 516 innings before allowing a 
single to Hershiser. 

Mark Davis finished for his 42d 
save in 46 opportunities, allowing 
two hits and extending his scoreless 
streak to 19 innings. 

Gwynn, second to Will dark of 
San Francisco in the batting race, 
had no official at-bais in four plate 
appearances with two walks and a 
sacrifice bunt. He is trying become 
the first player to win three consec- 
utive NL batting titles since the 
Cardinals’ Stan Modal from 1950- 
1952. 

Rangers 5, White Sox 4: In an 
American League game in Arling- 


ton, Texas, Jim Sundberg tied the 
contest with a fourth-inning RBI 
single on his final major league at- 
bai, wrapping up a 16-year career, 
and Dean Palmer, a 20-year-old 
rookie, drove in the winning run 
with a sacrifice By in the bottom of 
the 10th for his first big-league 
RBL Palmer had strode out in his 
six previous at-bats. 

Sandberg’s two-out single 
evened the game at 3 and scored 
Jeff Kunkel, who had tripled. 
Sundberg, who had been in a 5-for- 
51 slump, exited to a standing ova- 
tion after being replaced by a pinch 
runner. 

The White Sox tied the game in 
the eighth when Nolan Ryan 
dropped a throw while covering 
first base. Ryan went eight innings 
and struck out nine. 


phins. who lost their opener when 
Buffalo’s Jim Kelly scored the win- 
ning touchdown on the final play, 
fell to 1-2. 

Only one second-half possession 
ended without a score. That came 
after Miami receiver Marie day- 
ton, who signed a four-year, $4.25 
million deal Friday, dropped 
passes at the Jets’ 13 and 20 yard 
lines in the final 20 seconds. Clay- 
ton had two drops earlier. 

The Dolphins, who scored on a 
“Hail Mary” pass at the end of the 
first half, tried another one on the 
final play, but the ban fell incom- 
plete m the end zone. 

The Jets rallied from a 20-12 
halftime deficit with touchdown 
drives of 74, 77 and 83 yards on 
their first three possessions of the 
second half. Johnny Hector's 1- 
yard nm with 3:22 left tied the 
game for the first time at 33. 

James Hasty’s second intercep- 
tion of Marino with three minutes 
left set up the winning score. Hasty 
stepped in front of Clayton to 
make the interception at the Jets’ 
44 and returned it to the Miami 41. 

O'Brien completed 27 of 37 
passes for 329 yards. Marino com- 
pleted 33 of 55 and surpassed the 
400-yard mark for the 10th time, 
extending his NFL record. 

“Every time Kenny and Danny 
get together, they light np the 
scoreboard,” the Jets’ coach, Joe 
Walton, said. 

The Jets' A1 Toon caught 10 
passes for 159 yards, including 
eight for 138 in the second half. 

In the first half, the Jets' special 
teams produced two semes in a 
span of less than a minute. 

Paul Frase slipped past rookie 
center Jeff Uhknnake to block a 
41-yard field goal attempt by Mi- 
ami’s Pete Stoyanovich The ball 

bounced once before safety George 
Radachowsky caught il and raced 
untouched down the sideline 78 
yards for a touchdown. 

On the next sales. Brian Kin- 
dlon sent a snap from the Dol- 
phins' 35 over punter Reggie Ro- 
by’s bead. Roby was the first player 
to reach the ball in the end zone, 
and he shoved It beyond the end 
line for a safety. 

A 43-yard desperation touch- 
down catch by Fred Want* on the 
final play of the first half gave 
Miami an eight-point lead. Banks, 
surrounded by two teammates and 
five Jets in the end zone, caught the 
pass from Marino after Miami’s 
Andre Brown deflected it 


Rams 4L Packers 38: In Ana- 
bom, California, Greg Bell rushed 
for 221 yards on 28 carries and 
scored two touchdowns. An Ever- 
ett threw for two touchdowns and 
Vince Newsome returned an inter- 
ception 81 yards for a score as the 
Rams built a 38-7 halftime edge. 

Then the Packers, who had come 
back from a 21-0 bole to beat the 
Saints the previous week, stormed 
within 38-31 as Don Majkowski 
threw for 198 yards and two touch- 
downs in the second half. Brent 
Fullwood had two scoring runs, but 
also fumbled on the Rams' 1. 

Majkowski finished 25-of-43 for 
335 yards and three touchdowns. 

Broncos 31, Raiders 21: In Den- 
ver, the Broncos victimized Jay 
Schroeder. who fumbled three 


times and was picked off another 
three times. 

John Bway threw two touch- 
down passe to Mark Jackson and 
scrambled 29 yards for another 
score as the Broncos went up 28-0. 
Los Angeles rallied to 28-21 in the 
second half, aided bv two Denver 
turnovers. 

Chargers 21, Chiefs 6: In San 
Diego, Rod Benutine caught a 
touchdown pass and ran 32 yards 
for another score, and the Chargers 
intercepted Steve DeBerg five 
rimes. 

Jim McMahon, acquired in a 
trade with Chicago in August, di- 
rected three scoring drives and 
threw for a touchdown. He finished 
with 96 yards, completing 11 of 18 
attempts. 


Sack-Happy Eagles Forgot 
The Magic of Joe Montana 


By Thomas George 

Vfir York Times Semite 

xonds left to play ; 

Eagles leading the San Francisco 49ers by 28-17 
rash, upstart Eagles had not quite begun celebrating a 


the Philnddf 
Sunday, the 
victory. 

“But. oh yeah," said Roger Craig, the 49ers running back, “they 
thought they had the game won." 

And why not? 

Joe Montana had been sacked eight times for 43 yards in losses. 
The 49crs bad botched kickoff and punt returns, had displayed no 
running game of merit, had fumbled five times and lost two of them 
and had made too many mental mistakes to track. 

The Eagles were flying. 

Buddy Ryan, the Eagles coach, boasted before the game that 
Montana couldn’t hurt the Eagles with passes if he was on his rear 
being sacked. Ryan looked like a prophet. 

Montana, however, righted himself and in the final 8:14 threw 
three touchdown passes to lift the 49ers to a 38-28 victory. 

The Eagles left the field numb in much the way the Washington 
Redskins did last Sunday when Philadelphia came back to win after 
trailing by 20 points. 

“I guess Joe is a pretty good passer even on his butt, huh?" said 
Eric Wright, the 49er comerback. Montana was superb and more, 
finishing with 25 completions in 34 attempts far 428 yards, 5 
touchdowns and 1 interception. 

Randall Cunningham, toe Eagles' elusive quarterback, was 19 of 
38 Tor 192 passing yards with 1 touchdown and 1 interception. 

San Francisco improved to 3-0 while Philadelphia slipped to 2-1 . 

“It was a satisfying win as a quarterback to win a game like this in 
toe fourth quarter” Montana said. “There is a lot of pressure on you 
at all times. So metim es it doesn't turn out as well as others but that is 
what it is all about." 

“Well," said Ryan, “I guess they showed us why they are the world 
champions. Twenty -eight points ought to be enough to win in this 

I 

id receiver Jerry Rice: “Joe Montana continues to am™*, me." 


Krickstein Stops Chang in Final, Navratilova Beats Seles 



Tea Zobov RaUhUFI 

Navratilova won the Dallas tournament for the ninth time. 


The Associated Press 

LOS ANGELES — Fifth-seeded 
Aaron Krickstein rallied to win the 
last five games of the second set 
and upset top-seeded Michael 
Chang. 2-6, 6-4, 6-2, in the finals of 
the Volvo Tennis men's tourna- 
ment Sunday. 

Krickstein, who overcame seven 
match points to beat second-seeded 
Brad Gilbert in Saturday night's 
semifinals, won 559,500 from a 
purse of $425,000. He improved to 
2-0 lifetime against Chang. 

“I’ve watched a lot of sports all 
my life and I know it’s never over," 
said Krickstein, of Grosse Pointe, 
Michigan. “Tm toe kind of player 
who it takes one or two points to 
get it going." 

Chang, who hadn’t lost a set in 
four previous matches here, brake 
Krickstein at love in toe opening 
game of the first set, broke him 
again in the fifth game for a 4-1 
lead and the two served out the set. 


Chang also went up 4-1 in the 
second set, but that’s when Krick- 
stein started his streak. 

“Everything kind of shut down,” 
said Chang, of Placentia, Califor- 
nia. “He started to play belter and I 
started hitting a few errors. As toe 
match went on I got less and less 
winners down toe backhand side. I 
have no excuses. What can I say? 
My hat’s off to him." 

■ Navratilova Tops Seles 
Martina Navratilova fended off 
the first assault of 1 5 -y ear-old 
Monica Seles to win the $250,000 
Dallas women’s pro tennis tourna- 
ment on Sunday. 

In the first meeting of the world’s 
No. 2 player and the precocious 
rookie pro, Navratilova saved two 
set points in toe first set and went 
on to win, 7-6 (7-2), 6-3. 

The victoiy brought Navratilova 
her ninth Dallas singles title and a 
$50,000 first prize. 
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. Comm, il-11. Sv— Crim (71- HRo-MUIwbu- 
. In. O "Brian is), Yooitf (19). 

CatCOM. M30MMOS— 4 S 1 

Tons maiMl— lit 3 


Hibbard. Lono (51. Janas (•>. RMonbaro (B>. 
Pall (W> and Korkavlca; Rvan. nosers (?), 
Ruwril (10) and Bandbora-Krautor (51. Stan- 
ley 19). W— Russell. M. L— Rosmbora, 4-13. 
HR— Taua. Sierra U81. 

NATIONAL LEAGUE 

Montreal BM PM 005-4 7 2 

Hew York BM BOB 410-4 C 4 

Gardner, ZJhnWi 17), Thompson (D. Hos- 
keth (B). Burfet 19) ond FtteooruW; Cone, Mv 
«rs (11. Machado (91 ond Lyons. W— ttaakoth. 

6- 4. L M oc h odOiO-L Sv— Burke (»>. HRs — 

New York. E fetter (9). Strawberry (291. 
CtnchuaH 000 2M 09S— a 4 > 

Atlanta 011 1» 20»-4 « 2 

ScuckJer, Blrtsa* <71 and Oliver; Earn Cas- 
tillo (71. Henry (i> and Mann. W— Ewe. M. 
L— scudder. M HO — Atlanta. Btausor (11). 
PhUadMoMa IM BM WO-1 4 1 

St Loots IN IN Mx-a M I 

Rutftn, Panett (8). McElrarv HI, McDowell 
(■) and Dauttan.- Tewksbury, Daytev (». 
Power (I). Castefflo (9) ond2»0a.W-**oww, 

7- 7. L— Pwrett. 12-4. sv— Costello (3). HR— 
Philadelphia. Jordan (12). 

pmaarak 0MWBBai-a t 3 

CbtCOM HI ®» 99*—4 13 1 

J .Robinson. Patterson (5). Rood (6), Taylor 
(!) and Bllardelta. LaVaUlere (7); S.WU*oa 
wnkira (4). win lams tn. A i Mnmo rtm r (9). 
ptco (9) and GlrardL W— &. Wilson. 64. L- 
J. Robinson. *12. Sv— Pleo (1>. HR— Pttte- 
burgh, Banina IM>- 

SaaDteOO BN MB 100-1 9 1 

« — rnniUl SM BM 000—0 4 1 

Bene%MoJDavb Cfl) and Santiago; HanNaer. 
Pina Ml. J-Hawcfl 19) ond Sdoscte. W B o n os. 
62. L— He rshliar. 1615. S v MDnw fa M2J. 
Houftoa oumm-i I 0 

sop Frandsco ON 250 Jteo-10 10 O 

Oancv. Schatzodor 15). Mayor (5), Mason 
(7), Aoosla II) ond B teste. Nichols nu Lo- 
cals and Kennedy. Mon warms (■). W— Lor 
COSS.9-UL L— CI0ncy.7-13.HRs 4 01 RKBKle- 
co, Mitchell (47). Thompson 113). 


Pennant Races 


REMAINING games 

AMERICAN LEAGUE 
Ea« BlvWen 

TORONTO {« — HOME See* ». » 
Oct. 1. BolMmore. AWAY O): Sept. 2S, 24. 27, 
Detroit. 

BALTIMORE (4) -AWAY (4); Sopt.2i2fc 

27, MllwaukM; » 3i Oct 1 Towns 
MILWAUKEE C7)-HOME O): Swt.&a, 

37, Ballhnore^WAY (4): 5opt.2a.»JaOcLl 
Boston. 

West Division 

OAKLAND (7)— HOME 17): Sopt»2L27, 

a, Texas; 29. » Oct. 1, Kansas ary. 

CALI FORNIAMI— HOME (4): Sant 24,27. 

28. Kanos Cltv; 29, 30. Od. L Texas. 

KANSAS CITY 16) -AWAY U): Soft.lLV. 

28. cal Honda; V . ». OdL 1# Oakland 
NATIONAL LEAGUE 
Eat Mvtsloa 

CHICAGO (4) — AWAY (4): Sent. 2& 24, 37, 
Montreal: 29, 30, Oct. 1, SL Louis. 

«r, LOUIS (61 —HOME (3) : IwUMftOct 
cMeaoo. AWAV (3): Sept. 25. 26, 27. Wtt6 
burgh. * 

NEW YORK (7) — HOME (3): Sepfc 25, W> 
27, ptiUadsMiie: away (4): sad 29 «),» 
Oct. L pmsourgh. 

Wat DtwtMoa 

SAN FRANCISCO (6) - AWAY (6): Sept 
23,26,27, Lae Anaotes; 29,30, Oct l.San Dteaa. 

SAN DIEGO (6) - HOME 16): Seot.2S.24. 
27, Cincinnati; 39. 30, 0<t. l, San Pranelsen. 


MafOf league Leaders 

AMERICAN LEAGUE 

BATTING (442 at bats): Puckett, Minneso- 
ta, .342; Lansfom, Oakland, J3B; Bans, Be*- 
toa J27; YeunkMHwaukea, J19: Baines. Tex- 
as. 317; Franco, Texas. J16; Sax. New York. 
J16; MaUtw, MlkwaukM. JI4; Sierra. Tram. 
J09; Browne, Clevetand. J07. 

RUNS: (LHenderaon. Otddond, 111 ; Beam, 
Boston. 107; Sieim Teams, 99: Yount. Milwau- 
kee, M; McGriff. Toronto, 97. 

Ml: 5 terra. Texas. 110; Matttnatv. New 
York, 107; Carter. Cfevetana, 104; EsaNkv, 
Boston, 104; GBetL Toronto. 101. 

HITS: Puckett, Mfameoota, 209; Sax, New 
York. IN; Bogus. Boston, 197; Sierra, Texas. 
IBS; Yount, Milwaukee. IN 

DOUBLES: Boobs. Boston. 49; Puckett. 
Mlnneaota.43; (LBelL TBronttv41 ■ Read, Bao- 
hm, 40; AAatttnoty. New York, 37; Yount MH- 
waukee. 37. 

TRIPLES: 3terra.TSXU.U; D .Whit*, Col V- 
tonda, 13; PJBmSev, Battlmore. 10; Reyn- 
olds, Seattle, 9; Yount, Mflwaukoa, 9. 

HOME RUNS: McGriff. ToranterU; Carter, 
Cleveland, 34; BJacfcsea Kansas atv. 31; 
McGwire. Oakland. 31; Esaskv. Boston. 79. 

STOLEN BASES: (LHenderson. Oakland, 
75; □ .White. Can torn ka, 44; Espy, Texas, 42; 
Pettis. Delratt. 41; Sax. New York. 42. 

pitching OS deritteos): sabertneen. 
Kansas dtv. 214. JIB. U7; Btvtewen. CeiHor- 
nia,16& J62,253; sxwvis, Oakland, 19-7, J31, 
AMs Bankhead, Seattle. U-A, JM L20; BoV 
lard. Baltimore, 18-8. A92. 350. 

STRIKEOUTS: Ryqn. T r x naTISI ; Ctemem. 
Boston. TM.SatMrtxioea KmaasCtty, 773; Bo- 
slo, Milwaukee, T73; CkAtlczn. Kansas Cltv. m. 

SAVES: Russell, Texas. 37; TMopeaCMca- 
aa.33; Eckenritv. Oakkrnd, 32; Ptesac. MIL 
waukee>32; DJones.Clevelend.31; Schoeier. 
Seattle, 3L 

NATIONAL LEAGUE 

BATTING t4«al bate): WXaortLSanFran- 
dsca, 337; T.Gwvm SOtt Wfoa, 334; LSmHtt, 
Attanta, 317; Grace, Cblcobo. 313; Guerrero, 
SL Louis. .312,- Walton. CMeaoo, J97; KJWIt- 
awn. San Francisco. JW; Oquendo, SL Louis. 
.293,- RjUamar, San Dloeo, 391 ; Harr, PWto- 
delphla. SSOi Saodbera. CMean 290. 

RUNS; WJOorit. U# Frandsa^ IN; Sond- 
benfcChteauo, 151 ;lCMltehett, San Frandsco, 
150; HJotinson, New York. 99; Butter, San 
Frandsco, 97. 

rbi: KjWtdwn. San Frencbca. 125; Guer- 
rara.St.Loate.114; wXteek. San Fnaidsca, 
109; EJSovte. Ooetnnatt. 100; HJortnsotvNew 
York. 97, 

HITS; T.Gwvwi.SanDtooaW4:W^V>rk.San 
PrandsavlH; RJUomaT.SonDteflfc174,Gwr- 
two SL Louis, 172; SandberB, CTOcutio, 172. 

DOUBLES; Walioeh. Montreal, 42; Guorre- 
ra, SL Louis. 40; H Johnson, New York, 39; 
wnark. Son FranebOL 37; Bonltta, Pitts- 
burgh, 35. 

TRIPLES; R-Tbantpson-San frandeoa.il; 
Bonilla. Ptttsburah. 9; Calemon, SL Lads, 9: 
Van Siyke, Plttabura1v9; w.Oark. Son Fran- 
dm 9. 

HOME RUNS: tCMMdtett, Son FnmefsaL 
47; HJehraon, New York. 35; EDovtfcCtrcfh- 
noH.34; GDovte. Houston, 33; Sandberg. Cht- 

r n an. 30. 

STOLEN BASES: Goteman. St. Louts. 43; 
ILMomar. Son Diego, 44; H Johnson, New 
York, 4D; Samud, New York, 40; T.Gwvtm, 
San DtoOO. 40. 

PITCHING (19 dedsteni); Garretts, San 
Frandsca 14-4, JIB L32; Darwin, Houshn.il- 
4, .733. 242; DJMartlncb Montreal, I6i 727, 


12); Bleteckl, Chkxxn. 17-7. 7BA XZ1 : Reoe- 
diet. San Frandsco, 17-7, 700, 264. 

STRIKEOUTS; Batchsr. U» Anaeiea. 189; 
DeLeon, St. Loukv 159; Fernandez, New York. 
W; ConwNew York. 180 1 HtinLSan Dtasa. 17A 
SAVES: MJ3avfs, San Dtesn 42; ALWIL 


College Top 25 


top teams In The Associated 
wttkftm-ntoco votes to r areot h e i 
Iftroiroh Scat. 2t total palate based on 263635- 


OanuL, CMeoao, 15; 

: Franca, Chiclnnan, 38; 

Uc, and tost wo rtfs ranking; 



Buriui,MO(ttreaL28; JJfawgll. L« Angotes.28. 


Record 

Pis Pvs 








1. Notre Dome (57) 
Z Miami. Flo. (3) 

3-0-0 

1A»7 

1^32 

1 

2 








DM 

FOOTBALL 



1 

X Nebraska 

4. Auburn 

5. Colorado 

6- Michigan 

3-0-0 

2-0-0 

34-0 

1-1-0 

1315 

1384 

1J» 

1.193 

3 

4 

NFL Standings 





6 

5 








7. Ctomson 

4-0-0 

1,106 

7 

AMERICAN CONFERENCE 


B. Arkansas 

3-0-0 

MOB 

1 



tost 





9. west Virginia 

4-0-0 

955 

9 


W 

L 

T 

Pet. 

PF PA 

KL Pittsburgh 

MO 

90 

13 

Buffalo 

2 

1 

e 

467 

8* 

93 

11. 5outtwrn Cal 

2-1-0 

852 

12 

iiNilonapofta 

1 

2 

0 

333 

54 

70 

12. Tennessee 

J-0-0 

803 

M 

Miami 

1 

2 

D 

333 

81 

77 

13. Alabama 

2-M 

725 

15 

Now England 

1 

2 

0 

333 

40 

72 

14. Houston 

2-0-0 

659 

17 

N.Y.Jatt 

1 

2 

0 

333 

88 

98 

15. N. Carolina SL 

405 

565 

18 



Control 




14. Oklahoma 

2-1-0 

5** 

16 

Ctovoland 

2 

D 

0 

urn 

■9 

24 

17. Arizona 

3-1-0 

495 

23 

Cincinnati 

1 

1 

a 

500 

55 

27 

18 Syracuse 

2-1-0 

462 

10 

Houston 

1 

2 

0 

333 

82 

112 

19. Washington SL 

4-00 

422 

19 

PttkdMKgfi 

1 

3 

0 

333 

27 

106 

EL Illinois 

2-1-0 

364 

20 



Wort 




21. Washington 

2- VO 

320 

11 

Danvor 

3 

0 

a 

1i»0 

93 

55 

22 Texas AAM 

2-1-0 

233 

21 

Kansas City 

1 

2 

8 

333 

50 

74 

21Gearato 

200 

213 

— 

LA. Rasters 

1 

2 

D 

333 

80 

69 

24. Air Force 

400 

161 

— 

SanDteao 

1 

2 

0 

333 

62 

80 

25. Florida St. 

200 

145 

— 


buffalo— waived Chris Burkett, wide 
receiver. 

DENVER— Pul Rkkv Nattld. wide receiv- 
er. an Inlurad reserve. 

N.Y. JET5— Agreed to forms with Chrto 
Burkett, wide receiver. 

N.Y. GIANTS— Put Eric Dorsey, defensive 
end. an Injured reserve. Activated Popper 
Johnson, linebacker. 

ConcxStaa FdoAmH LamiM 

BRITISH COLUMBIA— Put Steve Wilburn, 
defensive end. on Inlurad list. 

CALGA RY — Activated will Johnson, deten- 
dvo end. 

HAMILTON— Activated Richard Esteil. 
wide receiver; Donnohue Grant defensive 
back; ond Derrick McAdoa, runnlna back. 

OTTAWA— Acttvatod Scott Flood, defen- 
sive back. 

WINNNIPE G O btained Gilbert Renfroe. 
iworlortack. ofl wahrera from Torontob Act6 
voted SkmMl ku w u oiile f aTwtve tackle; Buster 
Rtrymes. wide re c eiver, and Darren Yaw 
dim defensive back. 

COLLEGE 

ARMY— Carl Ullrich, director of athletics, 
refl red. effective June 1.199ft to become exec- 
utlve director of Colonial Loaaua. Named AJ 
Vondertxati, director of athletics, effective 
June 1, 1990. 

HOCKEY 


100 Hurt in Bangladesh Soccer Riot 

DHAKA, Bangladesh (AP) — Fans of two rival soccer clubs hurled 
rocks, bricks and home-made bombs at each other followmg a match in 
southern Bangladesh an Sunday, and more than 100 people, including 12 
policemen, were hurt, police said. 

The three-hour brawl in toe port city of Chittagong began after the 
referee apparently stopped toe game one minute early, one of the players 
punched toe referee in toe face and other players and fans quickly joined 
in the violence, the police said. 

Aged U.S. Baseball Stars Beat British 

MANCHESTER (AF) — A team of former major league baseball 
layers from the United States whipped a British team. 16-3. Sunday on a 

Jylow 



1 2 0 -333 S3 6B 

NATIONAL CONFERENCE 


N.Y.Gtante 

RMtodoiBhla 

Phoenix 

W iaim i ui op 

Dallas 

Chicago 
Tampa Bay 
Groan Bay 
Minnesota 
Ortratt 


3 0 0 

2 I 0 
2 10 
1 2 0 

0 3 0 

Central 

3 0 0 

2 10 
12 0 

1 2 0 

0 3 0 


1JB0 86 45 

467 101 02 

467 57 72 

J33 91 76 

400 20 55 

1400 102 « 
447 S? SI 
733 94 90 
733 59 72 
400 34 0 


HOCKEY 


WMt 

LJLRams 3 0 0 

San Frandtco 3 0 0 

Atlanta I 2 0 

New Or leant 12 0 

SundaYT RMsiti 
iiKUanaoaib 11 Atlanta 9 
Buffalo 47. Houston 41, OT 
Chicago <7. Detroit 27 
Ptttshuroh 27. Minnesota 14 
Tampa Bay 20, New Orleans 10 - 
New York Giants 25. Phoenix 7 
Son Frond tco 38. PMIadetehla 28 
Seattle 2L New England 3 
WtaatilnBton 30, Daltai 7 
Loo Anaetet Rome 41. Green Bav 3t 
San Dtooo 21. Kansas atv 6 
New York Jets 40. Miami 31 
Denver 31 , Lai Anaetet Roldete 21 

CRSfancBngs 

DtvUaa 


IJMO 103 76 
1.000 Bi 60 
733 57 45 

733 72 55 



W 

L 

T 

pp 

PA PIS 

Hamilton 

B 

4- 

0 

338 

354 

16 

Winnipeg 

7 

5 

8 

328 

288 

M 

Taranto 

4 

8 

S 

208 

20 

8 

Ottawa 

2 

10 

0 

317 

437 

4 


western Dfristoa 



Edmonton 

10 

2 

0 

403 

225 

20 

Calgary 

7 

5 

0 

222 

305 

14 

508fcatchwn 

6 

6 

0 

3U 

400 

12 

Britamb 

4 

8 

0 

249 

374 

8 


NHL Preseason Games 

Satur da y*! Resutti 
ailcaoo 1 Edmonton 2 
Montreal 5. Plttsburah 4. OT 
N.Y. I Venders 3, Boston 2 
Buffeto 4. Mfamesata 2 
Toronto 5, Detroit 4 
Winnipeg 7, Lai Angeles 3 
New Jersey 5. Philadelphia 2 
Sundays Retails 
Quebec 4, Vancouver 3 
Now Jersey i. Minnesota A 
N.Y. Raneera 8, Boston 6 
Si. Louis L Detroit 3 
Buffalo 5. Chlcaoo 3 
PtiiladetaMa 4. Hartf o rd 3 
LOS Anastas 5, Calgary 4 


TRANSACTIONS 


BASEBALL 
ll n ttenal Lungin 

ATLANTA— SaM Bruce Benedict, catcher, 
will retire at end of mason. 

CINCINNATI— Road Lad Marty Brown. In- 
ftotder. from Nashville. Americ an Assario- 
ttan. 

BASKETBALL 

NalteMd BaskuttMh aummum 
GOLDEN STATE— Sinned Uwe Blob, cen- 
ter, to ano-yenr centrad 
MILWAUKEE— signed Anthony Btoketr, 
forward, n one- rear co ntract. 

NEW JERSEY— Stoned Purvis Short, for- 
ward. to otMHyoar co nt r ucL 
ORLANDO— Stoned Nick Andarwn. for- 
ward, to foar-yoar eont r n cL 
phoenix— waived righto to Kenny Gam. 


FOOTBALL 


DETROIT— Signed Glen Hanlon, ooaltend- 
er. to mulllvoar controcL 

EDMONTON — Sent Kim ixseL Fabian Jo- 
seph. Shaun van Allen. Stem Drufla John LeB- 
tonc and Tim Ttsdale. forwards; and Mario 
Barite. Jim Ennis. Corey Faster and Todd 
Chortowarm. datensemen; and Mike Graen- 
tav. eoaHender. to Caae Breton, Ameriam 
Hockey League. Returned Jason Sou tea, ds- 
f ensoman, to Niagara Foils. Ontario Hockey 
League. RteaMd Steve Graves, center. 

PITTSBURGH— Assigned Dan Frawtev. 
right wlno; Mark Kachowskl. Brad AMken, Jett 
Dmitete ana Dove MtohovUitetettwlnoo; Glenn 
Mutvenna center; Bruce Reekie and ChrtsOlf 
tort, goalies; and Ooua Hobson. Mfce Marsh, 

Togs Nelson. Jim Pate. Paul Stanton. Darren 

Stalk and Jeff Waver, defensemen, to Masks- 
son. Intemattonnf Hockey League. 


SOCCER 


Saodays Remus 
Ottawa 34. SaskafcheiMn 27 
Edmonton XL Britton Catambto 25 


ATLANTA— Activated Tony Bawl Cta defen- 
sive lineman. 


WORLD CUP QUALIFYING 
Uruguay 2. Peru 0 
Ecuador 2. Paraguay 1 

South America Group One Standings 

W L T OF QA Ptl 
x -Uruguay 3 1 C 7 2 6 

Bolivia 3 1 0 6 5 6 

Peru 0 4 0 3 0 0 

« -qualified for Wodd Cup. 

SPANISH FIRST DIVISION 
Attetleo Madrid I Sgvliio D 
Mallorca 0 Real Madrid 0 
Bwotoaa l CatrieHon S 
Malaga 1 Sporting Gdon 0 
Rave vaiiecana I Oviedo 1 
Real Sodeda d 1 Osasuna 0 
Tenerife 0 vaUadoild 0 
Loarenes 1 AiMettc Bilbao 0 
Vatoncta 3 Cadiz 0 
Celia 2 Zaragoza 2 

Points: Alienee Madrid 7; Real Madrid 6; 
Star Ilia 4; u»ranet6; Real Oviedo 5; AthleHc 
Bi»ao5; VaitadoiMS; ReatZerngmaf; Ber- 
cetano 4; Mottorea 4; Real Seciedad 4; Molo- 
oa 4 .-Osmum 4; Tenerife 3; vatoncta 3; Rovo 
VaUeeonoS.- Cotta Vtoo2; Cadiz 2; Costeiton 
2: Suarttna Giton 1. 


y ro tevuyite WI uivMJfliru uuuw vul 

The British were do match for toe likes of Willie Stargdl, Tim Foli, 
George Foster, Bert Campeneris, Luis Tiant, Mark Fidrych and Tug 
McGraw. The British team hopes to earn a place in the 1992 Olympics in 
Barcelona. 

American Boxers Make World Semis 

MOSCOW (AF) — Eric Griffin of Houston assured himself a medal 
Monday by advancing to the semifinals at the World Amateur Boxing 
Championships. The 21 -year-old Griffin scored a 23-10 decision over 
Fetrika Parscniv of Romania in a 106-pound (47.9-kilogram) bout. 

Teammate Tonga McClain of Racine, Wisconsin, also advanced to the 
semis in the 132-pound (59.9-kflogram) class by outpointing Kamal 
Maqouane of Morocco. 

For the Record 

Ted Sdudz, a rubai unknown from Lmisvaie, Kentucky, shot a 4- 
imder-par 66 to capture his first PGA tournament Sunday, the $400,000 
Southern Open in Columbus, Georgia. (AP) 

Cycfist Jeaimfe Longo of France broke her own world record for three 
kilometers Monday with a time of 3:41.64 in Mexico. (AP) 

Vida Blue, 40, one of baseball’s best pitchers, was married Sunday mi 
the mound at Candlestick Park after he and bride P eggy Shannon walked 
under an arc Of bats hdd by the San Frandsco Giants. (AP) 

Tesfaye Tafa of Ethiopia won Sunday’s Mexico Qty marathon with a 
rec^-settiag time of 2:17.55. Flora Moreno of Mexico won the women's 
division in 2:4434, (AP) 

Rob Dibble, suspended indefinitely by the Gnrnm a li Reds on Saturday 
for insubordination, was reinstated Sunday. (AP) 

Sunday Sknce took the lead on the backstretch. then charged home 
alone for a six-length victory Sunday in the $1 million Super Derby in 
Louisiana, his first triumph since winning the Kentucky Derby and 
Preakness. (AP) 

Nmss Lopez captured the 42nd victory of her career Sunday, winning 
the $300,000 LPGA tournament in Buena Park, California. (Ratten) 


Quotable 


• Rich Donnelly, toe Pittsburgh Pirates' bullpen coach, on hearing that 
a new national sports newspaper is in the worts: "There’s so many papers 
now that it’s going to cost you $12 a day to eat breakfast." (LAD 





ART BIJCHWATD 

Hof fa: Gridiron Theory 


Bucbwald 


YT7ASHINGT0N' — It was in 

V Y all the papers. A mobster told 
Playboy magazine that Jimmv Hof- 
fa, the former Teamsters Onion 
boss, was buried on the 20-vard 
line at the Giants' stadium in the 
New Jersey Meadow lands. 

The thug, a government-protect- 
ed witness, stated that after Hoffa 
was dispatched 
in Detroit, his 

remains were ^ IHBf 

placed in an ofl 

drum and 

shipped east. L 

The drum was k ' '« 

laid in the soft 

Meadowlands Rt 

ground as sup- Vj-, j© 

§£it? eani - ■« 

The news Buchvrald 
came as a surprise to some sports 
fans who hang out at Gyde's in 
Georgetown. 

Don Rogers said, “I thought 
Hoffa was buried on the highway 
between Grand Rapids and "Kala- 
mazoo.” 

“Nah," answered Steve Wells. 
“A friend of mine assured me his 
remains were under the starting 
gate at Hialeah. Hoffa liked hors- 
es." 

Bob Boyd added, “The thing 
that makes me doubt the Playboy 
story is that Jimmy Hoffa was a 
Detroit Lions fan. Why would he 
want to be buried in New Jersey?” 

“Maybe he didn't have anv 
choice," Jim Norton suggested 
“Perhaps they buried Hoffa in New 
Jersey lo punish him.” 

“I never thought of that. Team- 


Freud Show in Vienna 
Marks Analyst’s Death 

Cm ted Pros Imerr.vnonai 

VIENNA — The city famed as 
the site of the couch of Sigmund 
Freud is commemorating the 50th 
anniversary of the psychoanalyst's 
death with’ an an exhibition in his 
former private apartment. 

When the exhibition doses, in 
two weeks, the apartment will be 
converted into a conference center 
hosting international symposia on 
psychoanalysis, according to Har- 
aid Leupold-Loewenthal, bead of 
the Sigmund Freud Society, who 
said the Freud museum here hopes 
to raise more than S 200.000 to con- 
vert it. 


PERSONALS 


ster gorillas can be insensitive. But 
why "the 20-yard line?" I asked. 

Rogers explained “That's where 
all the action is. It's much more 
lively than the end zone." 

Wells was shaking his bead. “It 
just doesn't figure. The Giants are 
qol that good a team." 

Bob Boyd said “There could be 
other factors. Don't forget that at 
the time they buried Hoffa in the 
Meadowlands Stadium, they were 
installing artificial turf. By burying 
him there, look at all the money the 
Teamsters saved on upkeep of the 
grave. The Teamster enforcers are 
always looking for ways to put a 
little extra into their pension fund.” 
□ 

“Is it possible that the Play-boy 
story is a red herring, and Hoffa is 
really buried in Yankee Stadium at. 
home plate?” I asked. 

“That doesn't make any sense. 
Why would they bury him there?” 
Rogers wanted to know. 

“That’s where George Suanbren- 
ner buried 4.600 Yankee managers. 
So the mob might have thought 
that no one would look for Hoffa in 
that location.” Wells told him. 

“It's too far-fetched. I believe the 
mobster's story that Hoffa is now 
in a drum in the Giants' ballpark.” 
Boyd declared 

“If that is true, it gives new 
meaning to the phrase ‘sudden 
death,’ ” Wells said. 

□ 

“You know what would be nice. 
If we all went up to the Meadow- 
lands and strewed flowers on the 
Giants' 20-yard line,” I suggested. 

“While they were playing!" ex- 
claimed Norton. 

“It would be more touching,” 
Rogers said 

“You’ve got to show me some- 
thing other than the Playboy article 
before I'll believe that Jimmy Hof- 
fa is resting in the Meadowlands. 
He could be anywhere — even un- 
der the Dallas Cowboys' locker 
room." Norton told us. 

“They would never bury Hoffa 
in Dallas," Rogers asserted 

“Why not 7" I asked. 

“The Cowboys don't have a pass 
defense.” 

There was no consensus at 
Gyde's that evening on whether or 
not Hoffa was really buried in the 
Giants' stadium. The problem, as 
we saw it, was that since everything 
else is buried in New Jersey, why 
not him? 
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A Film of Old Japan: 
Lessons for Today? 


By Peter Grilli 

N EW YORK — Twenty-five 
years ago. a young Japanese 
director named Hiroshi Teshiga- 
bara sent tremors through the 
world of cinema with a film of 
stunning originality, awesome 
power and technical b rillian ce 
Called “Woman in the Dunes," 
it won the Special Jury Prize at 
the 1964 Cannes Film Festival 
Later in the same year acclaim 
greeted the film in the United 
States when it was shown at the 
New York Film Festival 
Nearly 20 years later, when the 
Film Society of Lincoln Center 
featured it in a retrospective of 
the finest films from the first two 
decades of the New York Film 
Festival “Woman in the Dunes" 
was the hottest ticket. 

Now, 17 years since his last 
feature, Teshigahara returns with 
a new film unlike any of his earli- 
er works. 

Called “Rikyu,” it is an inquiry 
into Japanese cultural politics of 
the 16th and 17ih centuries that 
raises questions about Japan's 
present-day values. (The film 
opened in Japan last week and 
will be shown in New York this 
week.) 

For a decade or so following 
“Woman in the Dunes," Teshiga- 
hara remained almost constantly 
in the international filmmaking 
spotlight. 

Appearing at one festival after 
another, introducing his new 
Films or those of other Japanese 
directors, attending film juries, 
collecting awards, he seemed to 
spend almost more time abroad 
than in Japan. 

But it was at home that he re- 
mained most active, directing a 
series of distinctly original films 
that helped bring’to world atten- 
tion the creativity of the contem- 
porary Japanese avant-garde. 

A number of Teshigahara's 
films were based on the novels of 
Kobo Abe, and all were distin- 
guished by original musical scores 
by Toru Takemitsu, Japan's inter- 
nationally celebrated composer. 

Austere d ramas of psychologi- 
cal incisiveness, films like “Pitfall" 
“Face Another” and “A Burned 
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Map” formed something of a one- 
man New Wave, reinforcing the 
director's reputation as an artist of 
uncommon authority and joining 
“Woman in the Dimes” on the 
circuits of art-film theaters. 

The U.S. premi ere erf “Summer 
Soldiers” in 1972 provoked special 
controversy. 

The corrosive story of young 
American deserters fleeing the war 
in Vietnam bw anonymity and 


depravity in Japan struck a painful 
nerve as the united States's na- 
tional conscience was being most 
brutalized by the war. 

What would the unconventional 
young Japanese film director turn 
to next? “Summer Soldiers” was 
followed, surprisingly, by silence. 

Turning his hand to ceramics 
and flower arranging, Teshigahara, 
still only in his early 40s, confined 
his filmmaking (o documentaries 
while working to promote Sogetsu, 
the flower-arranging school as fa- 
ther established in the 1920s and 
which now numbers more than a 
million adherents in Japan and 
around the world. 


Where Teshigahara's earlier fea- 
ture films were spsue, tightly com- 
pressed investigations of contem- 
porary social or psychological 
deviance, “Rikyu” is an extrava- 
gant, big-budget costume drama 
about the relationship of a great 
Japanese warlord of the 16 th cen- 
tury anri hi*, spiritual mentor. 

Where the characters in Teshi- 
gahara's earlier films were scruti- 
nized Hte helpless insects under a 
scientist’s mkroscqpe — indeed, 
the hero of “Woman in the Dunes” 
was an entomologist, observed 
from above as he struggled to free 
himself from a pit at the bottom of 
a sand dune — in “Rikyu” the 
characters step larger than life 

costumetTb^ian^^ 1 lavishbro- 
caded robes and placed against the 
splendid settings of an epoch that 
has been called Japan’s Renais- 
sance. 

Asked to account for his 17-year 
absence from filmmaking, Teshi- 
gahara Iw pg l y modestly. 

Tve been doing so many other 
things that all seem now to have 
been preparations for this film,” he 
says. “I nave been making pottery, 
working at flower arranging and 
environmental sculptures and 
studying Japanese history and the 
tea ceremony. 

“I could never have made this 
film without such study. Not that I 
was consciously preparing for 'Ri- 
kyu.’ of course — Tve only been 
working on this film for the past 
two or three years — but I can see 
now that everything I’ve worked at 
over the years has helped me. 

“It never occurred to me that I 
had stopped filmmaking," Teshi- 
gahara added. “It’s only other peo- 
ple who say that I continued to 
make email documentary films 
and experimental works on film, 
many of them in connection with 
events at Sogetsu. And then, five 
years ago, I went to Spain to do a 
film on GaudL" That mm, a docu- 
mentary about Antonio Gaudi's 
architectural work in and around 
Barcelona, revealed Gaudi’s inno- 
vative artistic mind as something 
of a spiritual minor in which Te- 
shigahara no doubt caught 
glimpses of himself. 

In Sen-no-Rikyu, the 16th-cen- 







Tsutomu Yamasaki (left) and Kentaro MGktmi in “Kkyn.” 


any protagonist of his new film, 
can h be that Teshigahara also sees 
aspects of himself? Rikyu, whose 
name is known to all ‘Japanese 
schoolchildren as the founder of 
the Japanse tea ceremony, was the 
consummate artist In this ritual 
serving of tea, he combined virtu- 
ally all Japanese arts and crafts 
with architecture, landscape de- 
sign, cuisine and etiquette to create 
a serene setting for personal inti- 
macy and communication. 

A man of spfri flfo! and medita- 
tive inclination, Sving at one of the 
most turbulent moments in Japa- 
nese history, he gained unexpected 
political influence as the confidant 
and cultural mentor to the power- 
ful warlord Toyotomi Hideyoshi. 
Rikyu’s relationship with Huieyo- 
shi is a story that has taken on epic 
proportions in Japanese cultural 
history. It illustrates the dande 
mutual attraction of Man of Ac- 
tion and Man erf Ideas. 

Hideyoshi, a blunt, willful self- 
made general bud risen thmaigh 
the ranks to become, by 1582, toe 
most powerful individual in die 
country. As overlord to a host of 
warring feudal lords, he had suc- 
ceeded in unifying a land that had 
been savaged byavjl war for near- 
ly two centuries. Rikyu, a cultivat- 
ed artist, potto- and master of the 
tea ceremony, tutored Hideyoshi 
in the gentler am once the general 
had secured domination over the 
entire country. The friendship ant * 
mutual dependence of warlord and 
tea master deqpoed over a decade 
and then abruptly soured. 

The story Teshigahara has to tell 
in “Rikyu” is a com pelling one 


both as historical epic and as psy- 
chological interaction of two fasti- 
narrog personalities. Appropriate 
to the grandeur of the era. Teshiga- 
hara has assembled lavish forces 
for his new film: an all-star cast 
headed by Tsutomu Yamazald as 
Hideyoshi and Rentaro Miknm as 
Rikyu (last semjespectivdy, star- 
ring in “ A Taxing Woman” and 
“A Taxing Woman Returns”), cos- 
tumes by Emi Wada (who won an 
Academy Award for her costumes 
for Akira Kurosawa’s “Ran”), an- 
other musical seme by Takemitsu 
and the collaboration erf Japan’s 
leading art directors, scholars, ar- 
chitects and craftsmen who have 
helped recreate the period with 
meticulous authenticity. 

The script for “Rikyu," written 
by Teshigahara himself and the 
painter-novelist Gempei Aka- 
segawa, is based cm a long novel 
tided “Hideyoshi and Sen-no-Ri- 
kyu” by the late Yaeko NogamL 

With the confrontation of art 
and power as its central theme, 
and an era of social ferment and 
explosive cultural innovation as its 
setting, the parallels of “Rikyu" 
with present-day Japan are not 
hard to see. “I never had much 
interest in the tea ceremony until I 
began working on tins film," says 
Teshigahara, “and fa-n I «nw to 
recognize its value as a medium of 
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human individuab, as vial today 
as it has ever been.” 

Peter Grilli is a writer and con- 
sultant specialising in Japanese 
culture. He wrote this for The Hew 
York Times. 
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“I hit the hell out of that one. 
President Bush’s national security 
adviser said. 

□ 

The rnn-wrian John Nelson, the 
father of the rock star Prince, has 
been named to the Minnesota 
Black Musicians Awards Hall of 
Fame in Minneapolis. 

□ 

The Norwegian National Opera 
tried to bring muse to the masses 
over the weekend. with a drive-in 
broadcast of a live performance, 
but most people walked into the 
makeshift theater at a market “It 
started as a crazy notion but we 
went ahead anyway,” said the state . 
opera spokesman T«je Baskerud. *• 
Drive-ins are foreign to Norwe- 

r s. There were 70 cars out for 
performance, but many were 
bong away from the screen. 
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